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Global companies expect Indian exporters to

REVISE RATES AS
RUPEE DEPRECIATES
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/4mid the speculations of recession and decreasing economy, the
global apparel brands are looking forward to negotiate the rates
with Indian exporters. The reason is twofold. Cotton prices have re-
duced by 15% and rupee has depreciated against dollar. The import-
ers are eyeing on the former since long. They have asked the Indian
apparel exporters to handshake the deal on pre-covid prices.
Because of the pressure of inflation in US and Europe, the global
importers are trying hard on the rate reduction from Indian export-
ers. This recessionary trend gives rise to the threat of reduction of
apparel exports for Spring 2023. It is noticeable that India export-
ed garments worth 516 billion in the Fiscal year 22 and targeting
to export stuff worth 519 billion for FY 23, which it could get failed
in, if the current scenario prevails.

However, Indian exporters have started seeking the markets in coun-
tries like Japan, Australia and Latin America and UAE for
selling their stuff.

Also, the bigger Global brands seem to divert their garments export
orders from Sri Lanka in order to play safe and de-risk the supplies
amidst the political disruptions and economic crisis in the country.
No matter the supplies from island nation are cheaper as
compared to India and the country has already the order book full
but customers have started shifting elsewhere. It is noticeable that
the country exports $5.42 billion worth of apparels annually.
The leading brands have keen interest and affinity for India made
goods but they are negotiating hard on the reduction of prices
because of the growing inflation in US and Europe.

The Chairman of Apparel Export Promotion Council, (AEPC), Naren-
dra Goenka said, Indian exporters are considering to cut the rate
for importers by 5% to bag orders from big firms. The marginal
profit has already squeezed and further reduction on top of it will
leave a deep impact, he asserted. Cotton prices went record high
this year to almost 1 lakh rupee per candy, which now have been
depreciated to 15% and even fall further in coming weeks.
Such significant drop in rates is pushing hard the global firms to bar-
gain with Indian traders on the monetary front. Raja M Shan-
mugham, president of Tirupur Exporters Associations (TEA) said,
Global buyers want the garments at pre-covid prices, for ex. The
product we had sold for $10 this year due to the extremely soar-
ing rates of cotton, they want to purchase it for 57, the prices at
which we had sold the same in pre-covid times.
Also, Indian rupee is weakening against US dollar and this drives
again the brands to negotiate more on the price front. As per the
fresh records, Indian rupee opened lower at 79.853, which is con-
siderably low.
The AEPC Chairman also anticipates a substantial decline in the
export orders from US and Europe in the period of October to
March. The exporters are really hoping to compensate the losses
by shifting the orders to other countries.
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Ginning & Pressing Automation Systems

Hot Box,Automatic R.C. Feeding System (Trolley) One by One
Lint Suction System, Super Cleaner,R.C. & Press Belt System,
Seed Screw Conveyor Ginning Pressing All Solution.

¥ Navsari Square, Walgaon Road, Amravati. 444601 (M.S.)
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SOARED COTTON PRICES AND ITS IMPACT
ON INTERNATIONAL MARKET

Textile industry has appealed from December to remove import duties on raw cotton to deal with the soaring rates of
cotton in domestic market. After consideration government has removed duties from cotton but does it make any
difference to textile industry?
If we see the pattern of rate which was soaring since the season started till June ranges from 50k to 1 lakh,
no cotton pundit had ever imagined such huge rise in the rates, that shaken all the assumptions. Till date rates
are at pretty high side and it’s the end time of season.
After exemption it was considered that rate will go back to lower side and may stay stagnant for a while
but unfortunately it stayed stagnant at upper side. So exemption made zero impact on domestic market
\ rate. But somehow industries took a breath of relief for at least a short period of time. Real problem

YINTGTYAR} arose when international rates went equal or higher side than that of domestic.

{Import/Export Analyst)

Apart from rate, there is surge in demand of fabric and yarn in
international market. Many mills have reduced their time of
working to cut the cost but stay in market. This year they faced
the strong wind and bruised there shoulder in market.

Hope is still alive as decreasing global prices of cotton coupled
with depreciation of the Indian rupee against US dollar have
provided much needed succour to the ailing textile industry.
Textile traders are anticipating fresh export orders, especially
for fabrics in the next couple of months. Currently cotton prices
are at a 20-month low and they are likely to go further down fol-
. lowing large scale sowing in cotton producing states including

. Gujarat, Maharashtra, Madhya Pradesh, Punjab, Haryana, Kar-
nataka, Tamil Nada and Andhra Pradesh.

“5, Infact, cotton brokers are anticipating a cooling off of cotton

i ' prices to below Rs 65,000 per candy (356 kg per candy) once
the fresh cotton crop hits the market in October this year.

Export demand for fabrics and ready-made garments is likely to witness growth in the wake of gradual reduction in
cotton prices,Denim exporters from India have improved significantly following continuous fall in cotton prices. Industry
has witnessed raw material (cotton) rates went up from Rs 40,000 to Rs 50,000 to as high as Rs 1.10 lakh per candy in a
span of the last 18 to 20 months.

Cotton sowing figures are encouraging and the textile industry is expecting an increase in cotton harvest this season.
Raw material will be available at cheaper rates and ultimately production cost will also go down. However textile
demand is likely to remain muted for a period of a month or two but after that the price of cotton is likely to stabilize.
Spinners, however, are not likely to get benefitted from falling cotton prices as prices of cotton yarn are decreasing faster
than cotton. In this declining trend of cotton prices, weavers are demanding yarn at lower prices in anticipation of
further fall in cotton rates. As far as spinners are concerned, they might be able to operate with profitability only after
October once fresh stock of cotton will hit the market.
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Upcoming Event(Trade fair)

YARN, FABRIC & ACCESSORIES FALL DESIGN WEEK 2022
TRADE SHOW 2022
ADD - Atlanta Convention Center
ADD - Dana Mandi, Bahadur K SPINEXPO SHANGHAI 2022 At AmericaSamrt 240 PeachTree
Road, Nearlalandhar Bypass, Ludhi- Street Suite 2200.
ana, Punjab. ADD - Shanghai World Expo Exhibi- DATE - 19th Sept - 21st Sept
DATE - 19th Aug- 21st Aug tion & Convention Center. (Apparel, Accessories, Home Tex-
(Fabric, Yarn, Accessories) DATE - 30th Aug- 1st Sept. tiles)
(Apparel, Yarn)

YARN, FABRIC & ACCESSORIES SHANGHAI INTERNATIONAL
TRADE SHOW 2022 OCCUPATIONAL UNIFORM
EXHIBITION 2022
ADD - Dana Mandi, Bahadur K
Road, Near Jalandhar Bypass, Ludhi- ADD - Shanghai - National Exhibi-
ana, Punjab. tion And Convention Center(NECC)

DATE - 19th Aug- 21st Aug DATE - 13th Sept - 15st Sept
(Apparel, Fabric, Fibre & Feeds (Apparel, Fabric)

Stock)
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