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Gujarat, India. ICE COTTON
ThemegGestonS unisinubilitye & Miay Eooas MONTH 06.01.23 | 13.01.23 | 20.01.23 | 27.01.23 | WEEKLY CHANGE | MONTHLY CHANGE

MARCH 85.68 | 8229 | 8670 | 86.89 0.19 1.21
MAY 85.65 | 826 | 87.06 | 87.45 0.39 1.8
JULY 8553 | 82.87 | 87.22 | 87.8 0.58 2.27

NCDEX (KAPAS)
APRIL 1687 | 1604 | 1620 | 1629 9 58

NCDEX ( COCUD KHAL)

FEB 2996 | 2894 | 2870 | 2875 5 121
MAR 2950 | 2812 | 2812 | 2809 3 141

CURRENCY ($)
INDIAN (Rupee) 8272 | 81.33 | 8113 | 8152 0.39 1.2
PAK (Pakistani Rupee) | 228.224 | 228.768 | 229.793 | 262.849 |  33.056 34,625
CNY (Chinese yuan) | 6.83807 | 6.70556 | 6.78368 | 6.78344 |  -0,00024 0,05463
BRAZIL (Real) 522579 | 5.069 | 5.20789 | 5.10929 |  -0.0986 0,1165
AUSTRALIAN Dollar | 1.45328 | 1.43231 | 1.43628 | 1.39826 | -0.03802 0,05502
MALAYSIAN RINGGITS | 4.40299 | 4.33506 | 4.28549 | 4.24399 |  -0,0415 0,159
COTLOOK “A" INDEX 995 | 9785 | 99.1 | 102.4 3.3 2.9
BRAZIL COTTON INDEX | 101.77 | 104.15 | 102.95 | 104.27 132 2.5
23 g 28 Sad 2023 & A Eic] éwaga USDA SPOT RATE 8464 | 809 | 852 | 84.68 0.52 0.04
U ﬁ q‘]-q? aﬂ R T AR KCA SPOT RATE (PAKISTAN) | 17500 | 20000 | 20000 | 20000 0 2500
T 5 . c . GOLD ($) 1870.5 | 1923.35 | 1927.70 | 1928 0.3 57.5

q<lg Q}é:r{ c I 1 c I

?q . Hg ﬁﬂm el Hﬁ;“( " “;;'r oo a@ g SILVER ($) 23.98 | 24.415 | 24.060 | 23.725 0,335 0,255
CatcTRel WISt AT 0 YT Tel & | T G HHH cHucR CRUDE (3| 7373 | 80.07 | 8196 | 79.38 2.58 5,65
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¥fag fafics 86.45 88.85 83.25 0.52%
CEERDEED 68.5 7245 675 4.93%
fafae g 202,05 218,05 19 7.30%
{73 1475.35 1560 14215 2.19%
it Fiea 57 59,85 51,05 0.87%
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WEEKLY COTTON BALES MARKET

THHIUE U dhieA & arIg] BRIFR U Adh i1+ &l 316 fthisiene

hie Hiche TR Y @7 ST Gohdll g | 35 Tl dhie o 9id H &I
3@ & fHelt | grefifes TwTesid W 9ig # Sgidil gof @l T8 ¢ |

AAfeheT I8 39 SeIal o qoA-T H Sgg FTHTI § Sl UHETTe & a1
SRR & dod ol Tl df |

2T gurg 19 39 H e dhiAdl # 37i9d Fgid 50 9T ufd 1
&l g2 Sidfch ded H T[oRTd & 200 g HUGR H 300 9T Uil el
! d¢d g@! 715 | HRIY H e Wd f@R R |

<& d¥E 989 2 H oft weled, 319 UeY 3T dei T T & gdiesid
UR i o |Td dgl Ig Sil &g ol & H & | dhad Ifedr #
200 9T Tfd et ot Feiad g5 |

23.01.23 21.01.23
STATE STAPLE LENGTH AVERAGE PRICE
LOW | HIGH | LOW | HIGH
NORTH ZONE
PUNJAB 28.5 6,175 | 6,300 | 6,250 | 6,350 50
HARYANA 27.5/28 6,150 | 6,300 | 6,200 | 6,350 50
UPER RAJASTHAN 28 6,325 | 6,470 | 6,400 | 6,500 30
CENTRAL ZONE
GUJARAT 29 61,600 | 62,000 | 61,800 | 62,200 200
MADHYA PRADESH 29 60,800 | 61,200 | 61,200 | 61,500 300
MAHARASHTRA 29 vid. 60,800 | 61,500 | 61,000 | 61,500 0
SMART INFO SERVICES CALL : 91119 77775
SOUTH ZONE
ODISHA 29.5+ 62,000 | 62,500 | 62,600 | 62,700 200
KARNATAKA 29+ 61,500 | 62,000 | 61,000 | 62,000 0
ANDHRA PRADESH 29/29.5 mm 62,000 | 62,500 | 62,000 | 62,500 0
TELANGANA 30 mm 76/77 RD | 62,500 | 62,500 | 61,800 | 62,500 0

NOTE : There may be some changes in the rate depending on the quality.

Punjab, Haryana and Rajasthan rates in maund the rest in Candy
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The cotton industry has seen a slow season, with weak arrivals. Howev-

et, as predicted, arrivals have improved following the Sankranti holiday

and have been on the rise over the past 5 days. Despite this increase, gin-
ners are not optimistic as they currently lack buyers for their cotton.

The cotton industry will only see growth by
expanding its export market

RAJU GUPTA / (Cotton Broker, Aurangabad)

The current state of coordination between
sales and purchases in the industry is poor.
Demand for spinning mills is very low and
this is due to a significant decrease in ex-
ports. It can be said that the cotton business
will only improve if exports increase. When
the demand for yarn rises, spinners will pur-
chase cotton bales from ginners. And when
the sales of cotton bales increase, ginners
will buy cotton in large quantities. Cotton
broker Raju Gupta from Aurangabad ex-
plained this aspect of the cotton business.
He discussed the current situation of the in-
dustry in a conversation with SIS.

Sharp Drop In Demand

Raju Gupta stated that while the cotton this
year is of better quality and quantity com-
pared to the previous year, the decrease in
demand has caused frustration. He men-
tioned that there is a shortage of spinning
mills in the Aurangabad region, which is
why most of the cotton is exported. Bangla-
desh is a major market for exports but this
year, issues with Letters of Credit have made
it challenging to conduct business there,
leading to a significant decline in exports.

Market Is Slowly Improving

He stated that the decision to shut down the
cotton futures market on the Multi Com-
modity Exchange has had a positive impact.
The full effects of this decision will be seen in
the future, but currently, it has helped to sta-
bilize cotton prices and bring stability to the
industry. The market is gradually recovering
and it is expected that by the end of the year,
the situation will return to normal.

key Business Challenges

-The arrival of cotton is very slow.

-Both millers and ginners are forced to work in disparity.
-Even now the price of cotton is higher here than in other countries.
-Yarn prices have not increased that much as compared to cotton prices.

Download Our App

For Daily Updates.

Union Budget: Remove
import duty on cotton, and in-
crease incentives on exports’

Industry representatives have expressed that they have

high expectations for the Union Budget and are

hoping for a reduction in import duty in order to

make rates more competitive. They have also stated

that they hope to see the import duty on cotton, a pri-

mary crop, removed in order to better compete with
other countries.

The textile industry is looking to the Union Budget
with high hopes, as it is under pressure and in need of
significant financial incentives. Industry representa-
tives are calling for a reduction in import duty to make
rates more competitive, specifically requesting the re-
moval of import duty on cotton as a primary crop. The
budget is also expected to address the Production
Linked Incentive (PLI) scheme and focus on certain
sectors within the industry.

The textile industry is hoping for an increase in export
incentives in the budget. They are seeking expansion
of the government's existing initiative to boost exports
so they can export larger quantities. Reports indicate
that the incentives offered by our government for tex-
tile exports are lower than those of China. The indus-
try is optimistic that, with the right support in the
budget, they can grow at a faster pace than China. Ad-
ditionally, they are requesting that no tariffs be im-
posed on fiber and cotton, which are the fundamental
materials used in textile production.

The textile industry has expressed disappointment in
the decision by MCX (Multi Commodity Exchange of
India Limited) to halt cotton futures trading. They
argue that this type of trading allows for fluctuations
of up to Rs 10-20 per kg in yarn prices on a daily basis.
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Cotton Market Report for the Month of January

adani
wilmar

For a healthy growing nation

Presenis
GLDBAL CASTOR SMART INFO SERVICES
CONFERENCE 2023 CALL:91119 77775
o 2enastrebruaryz0as WEEKLY AND MONTHLY CHART  28.01.2023
S Y arat tadie ICE COTTON
\ Theme- Castor Sustainability - A Way Forward MONTH 06.01.23 | 13.01.23 | 20.01.23 | 27.01.23 | WEEKLY CHANGE | MONTHLY CHANGE
MARCH 85.68 | 8229 | 8670 | 86.89 0.19 1.21
MAY 85.65 | 826 | 87.06 | 87.45 0.39 1.8
JuLY 8553 | 8287 | 87.22 | 87.8 0.58 2.2
NCDEX (KAPAS)
APRIL 1687 | 1604 | 1620 | 1629 9 58
NCDEX ( COCUD KHAL)
FEB 299 | 2894 | 2870 | 2875 5 121
MAR 2050 | 2812 | 2812 | 2809 3 141
CURRENCY ($)
INDIAN (Rupee) 8272 | 8133 | 8113 | 8152 0.39 1.2
PAK [Pakistani Rupee) | 228.224 | 228.768 | 229.793 | 262.849 |  33.056 34,625
CNY (Chineseyuan) | 6.83807 | 6.70556 | 6.78368 | 6.78344 | -0.00024 0,05463
BRAZIL (Real) 522579 | 5.069 | 5.20789 | 5.10929 |  -0.0986 20,1165
AUSTRALIAN Dollar | 1.45328 | 1.43231 | 1.43628 | 1.39826 |  -0.03802 0.05502
. MALAYSIAN RINGGITS | 4.40299 | 4.33506 | 4.28549 | 4.24399 |  -0.0415 0,159
Know How was this Week for
Textile Investors COTLOOK'A"INDEX | 99.5 | 97.85 | 991 | 1024 3.3 2.9
BRAZILCOTTON INDEX | 101.77 | 104.15 | 102.95 | 104.27 1,32 25
: : USDA SPOT RATE 8464 | 809 | 852 | 8468 0.52 0.04
A look at the share value of major textile | | o 0000 T 20000 0 =
companles fI'OI'I'l 23 to 28 ]anuary 2023.
GOLD ($) 18705 | 1923.35 | 1927.70 | 1928 03 57.5
This week, almost all the sectors in the stock market have regis- SILVER ($) 23.98 | 24.415 | 24.060 | 23.725 -0.335 -0.255
tered a decline. Textile sector is also not spared from this. The CRUDE ($) 73.73 | 80.07 | 819 | 79.38 -2.58 5.65

market cap of shares of almost all the leading textile companies
has been negative this week. Let us know how was the report of

these textile companies on the stage of BSC- prices, while on the other hand, the arrivals have also started improving

The first month of the new year brought some stability in cotton prices. On
the one hand, due to the ban on MCX, there was some stability in the

gradually. Overall, the month of January can be said to be better than the
last few months. Let us know what this month'’s cotton report says-

COMPNAY  |CURRENT PRICE | HIGH PRICE | LOWEST PRICE | CHANGE

On the International Cotton Exchange, this month and last week, there

VARDHMAN TEXTILE LTD 287.6 313.85 286.1 7.52% was a Slight increase in the prices of deals for all the three months March,

May and July. While cotton prices have declined on NCDX. Cotton prices

ARVIND LTD 86.45 88.85 83.25 052% have registered a decrease of Rs. 58 on the monthly level while it has regis-
tered an increase of Rs. 9 on the weekly level.

WELSPUN INDIA 68.5 7245 67.5 4.93% The graph of cotton prices has also increased in other exchange markets.

There has been an increase of 2.9 points on the Cotlook A Index, 2.5 points

NITIN SPINNERS 202.05 218,05 196 1.30% on the Brazil Cotton Index and 0.04 points on the USDA spot rate. Only on

Pakistan's KCA spot rate, the price has fallen below 2500 points.
RAYMOND 147535 1560 14215 2.19%

Talking about currency, this month also the value of Pakistani rupee has
AXITA COTTON o 985 3105 0.87% fallen significantly while other countries have been successful in prevent-
ing dollar from dominating their currency.
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Brazil wants to sell cotton to
Egypt as soon as the market opens

Brazilian farmers want to meet 20% of Egypt's
demand for imported cotton within two years. The
agreement announced in January cleared the export.
Brazilian farmers aim to meet 20% of Egypt's cotton
import demand over the next two years and are al-
ready planning to seek some of this share in the first
half of 2023. The target was set by the Brazilian Cotton
Growers' Association (ABRAPA). Earlier this month,
Brazilian cotton entered the Egyptian market after
Egypt and Brazil signed a phytosanitary agreement,
which allowed the Arab country to export cotton to
Brazil. Set rules for supply.

Egypt is a major cotton producer, but the country mostly grows long

and extra long staple cotton, which is a premium product. On the other

hand, Brazil grows medium staple cotton. "Egypt imports about

120,000 tons per year, so we want to reach about 25,000 tons," Alexan-

dre Schenkel, president of ABRAPA, told ANBA on the prospect of
meeting the country’s roughly 20% of imports.

Schenkel believes that the Egyptian industry will use Brazilian medi-

um-fibre cotton to blend with its long-staple cotton, and believes that it

could be possible to account for up to 20% of Egyptian cotton imports.
“It will depend on us that they like our product.

Brazil is the world's second largest cotton exporter, behind only the US,

and the world's fourth largest producer. However, unlike other coun-

tries, Brazil has a crop that can meet both domestic demand and ex-

ports. Last December, for example, the country exported 175,700 tons

of cotton. Exports from August to December reached 952,100 tonnes,
up 14.6% from a year earlier.
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Nearly 50% jump in imports threatens India's textile industry

P 5  NEWS OF THE WEEK

The increase in imports has been driven not only by large-scale purchases of raw materials, including raw cotton, fabric and man-made
garments, but also by purchases of finished products. Apparel imports up 53% to $1.2 billion in first eight months of current fiscal

Distressed by the lack of demand, the textile industry demanded loan and export assistance

The textile industry in Tamil Nadu seeks export incentives, interest subvention and additional credit support in the upcoming Union
Budget for the financial year 2023-24. 5% interest subsidy on export credit should be given to MSME and non-MSME manufacturers”.

Pakistan's spinning mills demand waiver of late fee
Port authorities and container terminals and shipping companies are charging huge amounts of demur rage and container detention fees
from spinning mills. Their intervention has been sought for waiver of those duties as well as issuance of letters of credit by banks for

import of essential raw materials

Impact of climate change: Cotton, maize yield in Punjab to 11 to 13% by 2050

In most crops, productivity decreases with increase in mean temperature. Climate change is predicted to reduce maize and cotton yields
by 13% and 11% in Punjab by 2050, according to a new study Is

Textile entrepreneurs expect better stability on reduction in freight and cotton prices
Participating in an interactive session organized by the Federation of Indian Texpreneurs, an industry official said textile entrepreneurs

discussed key issues to bring stability to the sector keeping in mind the reduction in cotton prices and freight charges

Weekly Cotton Physical Market

The impact of the ban on cotton futures trading in MCX can

be seen on the physical cotton market as well. There was sta-

bility in cotton prices this week. However, an increase in the

price has been recorded on the weekend. But this is very

modest in comparison to the rise that was taking place at the
time of MCX futures trading.

During the week, cotton prices in the North Zone saw an av-

erage increase of Rs.50 per mund, while in Gujarat and

Madhya Pradesh saw an average increase of Rs.200 per candy

and Rs.300 per candy respectively. Cotton prices remained
stable in Maharashtra.

Similarly, in South Zone also, cotton prices in Karnataka,

Andhra Pradesh and Telangana remained the same at the

end of the week as they were at the beginning of the week.
Only Odisha saw an increase of Rs 200 per candy.
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DATE: 28.01.2023

WEEKLY COTTON BALES MARKET

23.01.23 21.01.23
STATE STAPLE LENGTH LOW | HiGH | Low | HiGH AVERAGE PRICE
NORTH ZONE
PUNJAB 28.5 6,175 | 6,300 | 6,250 | 6,350 50
HARYANA 27.5/28 6,150 | 6,300 | 6,200 | 6,350 50
UPER RAJASTHAN 28 6,325 | 6,470 | 6,400 | 6,500 30
CENTRAL ZONE
GUJARAT 29 61,600 | 62,000 | 61,800 | 62,200 200
MADHYA PRADESH 29 60,800 | 61,200 | 61,200 | 61,500 300
MAHARASHTRA 29 vid. 60,800 | 61,500 | 61,000 | 61,500 0
SMART INFO SERVICES CALL : 91119 77775
SOUTH ZONE
ODISHA 29.5+ 62,000 | 62,500 | 62,600 | 62,700 200
KARNATAKA 29+ 61,500 | 62,000 | 61,000 | 62,000 0
ANDHRA PRADESH 29/29.5 mm 62,000 | 62,500 | 62,000 | 62,500 0
TELANGANA 30 mm 76/77 RD__| 62,500 | 62,500 | 61,800 | 62,500 0

NOTE : There may be some changes in the rate depending on the quality.

Punjab, Haryana and Rajasthan rates in maund the rest in Candy




