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MARCH 86.89 85.43 -1.46
MAY 87.45 86.11 -1.34
JULY 87.8 86.72 -1.08
NCDEX (KAPAS)
APRIL 1629 1608 21
NCDEX ( COCUD KHAL)
FEB 2875 2768 -107
MARCH 2809 2711 -98
APRIL 2773 2706 -67
CURRENCY ($)
INDIAN (Rupee) 81.52 81.83 0.31
PAK (Pakistani Rupee) 262.849 | 275.498 12.649
CNY (Chinese yuan) 6.78344 | 6.77587 -0.00757
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AUSTRALIAN Dollar 1.39826 | 1.44426 0.046
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Statue Circle, Jaipur
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Mustard Oil Producers Assouatlon of India

BABU LAL DATA  K.K. AGARWAL PARAS JAIN ANIL CHATAR
President Secretary Treasurer Jt. Secretary
9829099922 9414023541 9610232000 9829015721

Office : Data Infosys : Durgapura Station Road, Jaipur - 18 Rajasthan (INDIA)
Fax: +91-141-2554972 « website : www.info@mopaindia.org ¢ E-mail : info@mopaindia.org

Seminar Office : B-6, Anaj Mandi, Chandpole, Jaipur - 302001
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WEEKLY COTTON BALES MARKET

&l @ TS ¢ | Died HiHdl | TS 36 HHI 9 SATUR ST H IFG
&l fereor ST 2 |

30.01.23 04.02.23
STATE STAPLE LENGTH AVERAGE PRICE
LOW | HIGH | LOW | HIGH

NORTH ZONE
PUNJAB 28.5 6,200 | 6,325 | 6,200 | 6,275 -50
HARYANA 27.5/28 6,200 | 6,350 | 6,170 | 6,325 -25
UPER RAJASTHAN 28 6,400 | 6,500 | 6,375 | 6,450 -50

CENTRAL ZONE
GUJARAT 29 62,100 | 62,300 | 61,000 | 62,000 -300
MADHYA PRADESH 29 61,000 | 61,300 | 60,500 | 60,800 -500
MAHARASHTRA 29 vid. 61,500 | 62,000 | 61,000 | 61,500 -500
SMART INFO SERVICES CALL:91119 77775

SOUTH ZONE
ODISHA 29.5+ 62,000 | 62,600 | 62,500 | 62,400 -200
KARNATAKA 29+ 61,000 | 61,500 | 61,000 | 61,000 -500
ANDHRA PRADESH 29/29.5 mm 62,000 | 62,500 | 61,500 | 61,700 -800
TELANGANA 30 mm 76/77 RD | 61,800 | 62,300 | 61,400 | 61,800 -500

NOTE : There may be some changes in the rate depending on the quality.

Punjab, Haryana and Rajasthan rates in maund the rest in Candy
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According to Satish Gakhar, a well-known cotton broker from Ganga-
nagar in upper Rajasthan, while the cotton industry is growing continu-
ously, the cotton crop is not growing at the same rate. If further growth is
desired, the emphasis should be on increasing production rather than
creating new industries.

y G The only way for the industry

to grow is to increase the yield
of cotton.

SATISH GAKHAR/ ( Cotton Broker, Ganganagar, Rajasthan )

He told that his association with the cotton industry is very old. Before 1950, his father had
a cotton factory in Pakistan. After partition, he started cotton brokerage work for selected
companies in Ganganar region. From the year 1972, Satishji also entered this field. Present-

ly he is one of the leading cotton brokers in Ganganagar region. Know the highlights of his
conversation with SIS:

o This industry operates in such a way that if a factory earns a profit in one month, it covers its entire
year's expenses. However, this year, not a single factory has been profitable for even a single day.

o Previously, this business was very stable. But since multinational companies have entered, there
have been fluctuations. The companies are selling cotton to textile mills in advance, which has led
to a decrease in our buyers. To put it in broader terms, while previously there were 50 mills avail-
able for sale, now only 5 remain.

« MCX is a tool that was created for landlords to sell their goods easily at the right price. But since
the factory owner, multinational company and all the traders have come in it, the nature of business
has changed on it.

« The budget 2023 contains no provisions for the textile industry, and the announcement of addi-
tional support for extra long staple cotton will not benefit Rajasthan. Efforts should be made to in-
crease the production of local cotton. In recent years, the yield of indigenous cotton in Punjab,
Haryana, and Rajasthan has been consistently declining.

o There is no shortage of land in Rajasthan, there is only shortage of water. If water starts coming
from Punjab to Rajasthan, then the sandy land lying here can also become fertile. The quality of
cotton here is good. If the government makes some efforts, the yield can be increased.

o In the past few years, ginning factories have been established rapidly in Rajasthan, leading to in-
tense competition. In the Ganganagar region alone, the number of ginnings has increased from just
5 to over 10 in the past 5 years.

» A major change that has taken place between earlier and now is that earlier mills used to spend
for getting ground reports made. The growth of the crop was assessed by going to the fields and the
estimation was approximate but accurate to a large extent.

« Creating awareness among farmers to improve crop yield and maintain crop health is crucial. The

government should establish a team that regularly visits villages to assess crop conditions and edu-
cate farmers.

Download Our App

For Daily Updates.

New Huality Control Order”

for cotton bales to boost exports

To boost exports and curb imports of substandard products, the
government is considering bringing in a new Quality Control
Order (QCO) on items such as cotton bales and viscose yarn.
Amid signs of a sharp decline in textile exports, Shah said export
orders picked up in the fourth quarter and softening cotton
prices would boost manufacturing. Textiles Secretary Rachna
Shah said this, here are some edited excerpts of her talk:

The most important reason for introducing QCO is that the
focus is more on quality. We have to compete with internation-
al quality. There have been instances of substandard goods
coming in from other countries and it will try to look into that
as well. Any QCO involves consultation with the industry and
stakeholders are always present right from the preparation
stage of the QCO. And if there's a genuine problem we're
always ready to accommodate as much as possible. We are in
the process of on-boarding several QCOs specifically in techni-
cal textiles. For QCO we are considering cotton bales and vis-
cose yarn. This is a dynamic process and we will continuously
assess it.

Able to get back benefits with FTA
A major disadvantage in these countries - UK, Australia, EU -
is that import duties on our products cut into our competitive-
ness. But major competitors such as Bangladesh and Vietnam
have better access due to their least developed country' status.
With the FTA, we will be able to get back that advantage. Most
of our interventions like PM MITRA, PLI scheme, all these are
targeting creation of scale and economies of scale in all seg-
ments, so that we can cut down on logistics cost. As we build
on our scale and size, along with cutting fees, we will be able to

cater very well to these markets.
Apartfrom the European Union and the UK, India is also nego-
tiating an FTA with Canada. The dutyin UK and EU is 8 to 10
per cent. In Canada the duty is actually 14 to 18%. So there
would be significant benefits - the EU in particular would be

huge.

Government's strategy to fight the business slowdown
Compared to last year, the first three quarters have not been as
optimistic. However, we expect a pick-up in specially formulat-
ed and man-made fibers in the last quarter of the current finan-
cial year. The global slowdown has affected both our major
markets - the EU and the US. The order position improved in
the fourth quarter. High cotton prices have come down and
there could be green shoots for manufacturing in the next few
months. And with the PLI scheme on FTAs, man-made fibers
and technical textiles, we can expect a huge presence in the

global trade.




Page - 2

AN INNITIATIVE BY SMART INFO SERVICES

Know the movement of this week's cotton market

For a healthy growing nation

GL“BAL EASTUR SMART INFO SERVICES
CONFERENCE 2023 CALL:9111977771-5
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Hotel CourtyaGr:il.jl;)l{a ral:lrcl!?:' Ahmedabad ICE COTTON
Theme- Castor Sustainability - A Way Forward MONTH 27.01.23 | 03.02.23 | WEEKLY CHANGE
MARCH 86.89 85.43 -1.46
MAY 87.45 86.11 -1.34
JULY 87.8 86.72 -1.08
NCDEX (KAPAS)
APRIL 1629 1608 -21
NCDEX ( COCUD KHAL)
FEB 2875 2768 -107
MARCH 2809 2711 -98
APRIL 2773 2706 -67
CURRENCY (S)
INDIAN (Rupee) 81.52 | 81.83 0.31
PAK (Pakistani Rupee) 262.849 | 275.498 12.649
CNY (Chinese yuan) 6.78344 | 6.77587 -0.00757
BRAZIL (Real) 5.10929 | 5.15199 0.0427
h h. k f AUSTRALIAN Dollar 1.39826 | 1.44426 0.046
Know how this week was for MALAYSIAN RINGGITS | 4.24399 | 4.26008 0.01609
textile investors
COTLOOK "A" INDEX 102.4 101.7 -0.7
. . BRAZIL COTTON INDEX 104.27 102.03 -2.24
SIS repor t on share value of major textile com- USDA SPOT RATE 84.68 83.25 -1.43
panies between 30 Ianuary to 4 February KCA SPOT RATE (PAKISTAN) 20000 22000 2000
Due to the budget, there was a lot of ups and downs in the stock GOLD ($) 1928 | 1877.7 -50.3
market this week. At the end of the week, the market cap of SILVER ($) 23.725 22.39 -1.335
shares of some companies remained positive, while the market CRUDE ($) 79.38 73.23 -6.15

cap of most companies was negative. Let us know how the per-
formance of major textile companies was on the stage of BSC-

Last week, a slight decline was registered in the price of cotton. Cotton con-
tracts for the months of March, May and July declined by 1.46, 1.34 and
1.08 points respectively on the International Cotton Exchange market.

countries.

COMPNAY | CURRENT PRICE | HIGH PRICE | LOWEST PRICE |CHANGE| | Cotton prices on NCDX have also declined this week. At the beginning of
the week, cotton for April contract was trading at Rs.1629, which fell by
VARDHMAN TEXTILE LTD 2953 29635 281,55 305% || Rs.21 to Rs.1608 at the end of the week. A decline was also seen in the price
of khal. For February, March and April deals, the rates have come down by
ARVIND LTD 829 84.9 825 1.70% Rs 107, Rs 98 and Rs 67 respectively.
WELSPUN INDIA 69.05 70.55 61.75 095% || Talking about other cotton exchanges, except the KCA spot rate of Paki-
stan, cotton prices have decreased on all other exchanges. Gains of 0.7 on
NITIN SPINNERS 202.2 2124 2011 110% || the Cotlook A Index, 2.24 on the Brazil Cotton Index and 1.43 points on
the USDA spot rate were recorded this week.
RAYMOND 1389 144695 1376.1 39.15%
The dollar has once again won the currency market this week. Barring the
AXITA COTTON 60.5 62.5 5.7 040% Chinese Yuan, the dollar has dominated the currency of all other
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Texprocil President welcomes

Union Budget 2023-24

The Union Budget 2023-24 is a growth oriented and an
employment oriented budget which will boost the econo-
my of India. Sunil Patwari, President, Cotton Textiles
Export Promotion Council (TEXPROCIL) said, “Will
bring great relief to MSMEs in the textile sector, helping
them to compete sustainably in the global markets.”

BUDGET 2023

Sunil Patwari / (Texprocil President)

The Speaker appreciated the Government for proposing creation of
new tariff lines for several products including cotton, as this would fa-
cilitate trade. Similarly, the productivity of Extra Long Staple Cotton
(ELSC) will be enhanced through cluster-based and value chain ap-
proach adopted by the government through Public Private Partnership
(PPP). He said this would mean collaboration between farmers, state
and industry for input supply, extension services and market linkages,
which is a welcome step.

Commenting on Budget 2023, Texprocil Chairman said, “The Union

Budget has boosted job creation through proposals like Pradhan

Mantri Kaushal Vikas Yojana (PMKVY) 4.0 and setting up of 30 Skill

India International Centers which will encourage expansion in busi-
nesses. and industry, thus leading to more jobs."

The Chairman appreciated the Government for taking steps towards re-
ducing the regulatory compliance burden to improve Ease of Doing
Business for the industry. Texprocil chairman said on the interest equal-
ization scheme, "The increase in allocation from Rs 2376 crore in
2022-23 to Rs 2932 crore in 2023-24, an increase of 23%, will help sup-
port exports, especially by MSMEs. And other exporters in view of
rising interest rates. He appealed to include cotton yarn in the list of
410 items eligible for interest subvention.

Texprocil Chairman said that the increase in allocation for MAI

scheme from Rs 160 crore in 2022-23 to Rs 200 crore in 2023-24 is a

welcome step towards showcasing Indian textiles in the global mar-
kets.
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* No change in BCD of cotton in Gujarat

5‘1 NEWS OF THE WEEK

With no change in the 10% Basic Custom Duty (BCD) on cotton imports, consumers will not get any respite from rising prices of apparel and fabrics.

The industry, however, is happy with the plans to increase the productivity of extra long staple cotton through public-private partnership.

*

Cotton farmers of Punjab-Haryana and Rajasthan will not get any benefit from the announcement of

extra long staple

The measures suggested in the Union Budget to increase the productivity of extra long staple cotton will be of no use to the three north Indian states of
Punjab, Haryana and Rajasthan, which are growing cotton. Generally Punjab and Haryana produce raw cotton of 27.5-28.5 mm long staple.

Tiruppur knitwear exporters express concern over fourth quarter export order trends
The current quarter hasn't brought much cheer for knitwear exporters in Tiruppur, said a representative of a leading textile body in Tiruppur. In fact, in
the third quarter, knitwear exports from Tirupur declined by nearly 19 per cent to around $975 million.

Cotton futures market to resume on MCX from February 13
Recently MCX issued a circular and announced the introduction of cotton futures from 13 February 2023 with some modifications. In the new circular, it

has been clarified that henceforth on MCX, hedging will be done under the symbol Cotton Candy and not Cotton.

Heavy loss to cotton farmers of Telangana

While cotton prices had crossed Rs 9,000 to Rs 10,000 per quintal last year and given handsome profits to cotton farmers of the region, this year cotton
prices are hovering between Rs 6,000 to Rs 8,000 per quintal. Due to which farmers are facing huge loss as they are not able to get back their investment

on cotton.

Fall in cotton prices

Similar to the exchange, the cotton physical market also saw

a significant fall in prices this week. Cotton prices have fallen

in all the three zones North, Central and South. In the North

Zone, where a decrease of Rs. 25 to 50 per candy was seen, in

the Central Zone, the price decreased by Rs. 300 to 500 per
candy.

In the South Zone, the lowest decrease in cotton price has

been seen in Orissa by Rs 200 per candy, while the maximum

decrease has been seen in Andhra Pradesh up to Rs 800 per

candy. This decrease in cotton prices has raised a ray of hope
in the business world.

SMART INFO SERVICES

india.smartinfo@gmail.com

Call : 91119 77771 -5

DATE: 04.02.2023

WEEKLY COTTON BALES MARKET

30.01.23 04.02.23
STATE STAPLE LENGTH AVERAGE PRICE
LOW | HIGH | LOW | HIGH
NORTH ZONE
PUNJAB 28.5 6,200 | 6,325 | 6,200 | 6,275 -50
HARYANA 27.5/28 6,200 | 6,350 | 6,170 | 6,325 -25
UPER RAJASTHAN 28 6,400 | 6,500 | 6,375 | 6,450 -50
CENTRAL ZONE
GUJARAT 29 62,100 | 62,300 | 61,000 | 62,000 -300
MADHYA PRADESH 29 61,000 | 61,300 | 60,500 | 60,800 -500
MAHARASHTRA 29 vid. 61,500 | 62,000 | 61,000 | 61,500 -500
SMART INFO SERVICES CALL : 91119 77775
SOUTH ZONE
ODISHA 29.5+ 62,000 | 62,600 | 62,500 | 62,400 -200
KARNATAKA 29+ 61,000 | 61,500 | 61,000 | 61,000 -500
ANDHRA PRADESH 29/29.5 mm 62,000 | 62,500 | 61,500 | 61,700 -800
TELANGANA 30 mm 76/77 RD | 61,800 | 62,300 | 61,400 | 61,800 -500

NOTE : There may be some changes in the rate depending on the quality.

Punjab, Haryana and Rajasthan rates in maund the rest in Candy




