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ICE COTTON
MONTH 10.03.23 | 17.03.23 | WEEKLY CHANGE
MAY 78.18 77.83 -0.35
JULY 78.94 78.44 -0.5
DEC 80.25 79.51 -0.74
MCX (BALES) CANDY
APRIL 61700 61400 -300
JUNE 63000 62460 -540
NCDEX (KAPAS)
APRIL 1574 1568 -6
NCDEX ( COCUD KHAL)
APRIL 2555 2680 125
MAY 2574 2690 116
CURRENCY (S)
INDIAN (Rupee) 82.01 82.55 0.54
PAK (Pakistani Rupee) 279.24 | 281.892 2.652
CNY (Chinese yuan) 6.90969 | 6.8873 -0.02239
BRAZIL (Real) 5.21709 | 5.27928 0.06219
AUSTRALIAN Dollar 1.52046 | 1.48146 -0.039
MALAYSIAN RINGGITS 4.51999 | 4.48599 -0.034
COTLOOK "A" INDEX 96.55 93.55 -3
BRAZIL COTTON INDEX 95.15 90.73 -4.42
USDA SPOT RATE 75.79 75.51 -0.28
MCX SPOT RATE 62120 60980 -1140
KCA SPOT RATE (PAKISTAN) 20000 17500 -2500
GOLD (9S) 1872.7 1993.70 121
SILVER (S) 20.605 22.750 2.145
CRUDE (9) 76.68 66.34 -10.34
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WEEKLY COTTON BALES MARKET
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T 13.03.23 18.03.23
STATE STAPLE LENGTH LOW | HIGH | Low | HIGH AVERAGE PRICE
NORTH ZONE
PUNJAB 28.5 6,125 | 6,225 | 6,125 | 6,175 -50
HARYANA 27.5/28 6,080 | 6,180 | 6,075 | 6,175 -5
UPER RAJASTHAN 28 6,300 | 6,400 | 6,275 | 6,375 -25
CENTRAL ZONE
GUJARAT 29 60,800 | 61,300 | 60,500 | 61,200 -100
MADHYA PRADESH 29 60,000 | 60,300 | 59,800 | 60,000 -300
MAHARASHTRA 29 vid. 61,000 | 61,500 | 61,000 | 61,000 -500
SMART INFO SERVICES CALL:91119 77775
SOUTH ZONE
ODISHA 29.5+ 62,400 | 62,500 | 61,700 | 61,800 -700
KARNATAKA 29.5/30 mm 60,000 | 60,500 | 59,800 | 60,200 -300
ANDHRA PRADESH 29/29.5 mm 60,800 | 61,000 | 59,800 | 60,500 -500
TELANGANA 30 mm 76/77 RD | 60,300 | 60,800 | 60,000 | 60,500 -300

NOTE : There may be some changes in the rate depending on the quality.

Punjab, Haryana and Rajasthan rates in maund the rest in Candy
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The solution to all problems
in the cotton business
lies in increasing
cotton production.

ﬁBasant Bhatt (Cotton Broker)
M (Indore, Madhya Pradesh )

i

Currently, the entire country's ginning industry
is struggling with issues. Due to a shortage of
raw materials, almost all ginning units are oper-
ating at lower capacity and facing losses. In
Madhya Pradesh, the situation is further wors-
ened by the mandi tax. Moreover, there is a sig-
nificant gap between cotton production and con-
sumption. In Madhya Pradesh, the annual aver-
age cotton production is around 1.8 to 2 million
bales, while the consumption capacity is around
3 million bales. This clearly indicates that if we
want to solve the problems in the cotton busi-
ness, we need to increase cotton production.
This statement was made by well-known cotton
broker Basant Bhattad from Indore, Madhya
Pradesh, during a special interview with the
news outlet S.I.S. He discussed various issues re-
lated to the industry with them.

There is a need for new seed
technology

They said that currently not only the ginners but
also the spinners, exporters, traders, and even
farmers are struggling with the crisis. The coun-
try's annual cotton production is around 350 mil-
lion bales, while our consumption is already be-
tween 330 to 360 million bales. Now, in such a sit-
uation, if we have to compete in the international
market, increasing the crop size is the only solu-
tion and for that, it is necessary that the govern-
ment bring in new seed technology.

Mandi tax is a burning issue

In Madhya Pradesh, mandi tax is a burning issue.
Because of this, the state's mining industry is rap-
idly moving to neighboring states. Our state's
mining factories are going from Sendhwa, Kheti-
ya, Burhanpur, Pandhurna and Sausar to Maha-
rashtra. To reduce mandi tax, the government
will have to take some solid steps soon. So that
the state's mining industry can survive

Gujarat's policy is enticing spinners

They say there was a time when'Indore was known as a textile hub. Many big
textile mills like Hukumchand and Rajkumar used to be identified with this
place. Howeyver; between1986 and.1992, all these mills were shut down. In the
second phase, mills like Girnar Fiber, Indorama, and Pratibha Textiles took
over the reins of the textile industry in Indore. With time, the situation
changed and Indore's industrial zone became dense in Pithampur. As a result,
big mills like Trident, Vardhman,Sagar and Nahar chose Budhni and Man-
dideep in Madhya Pradesh. Until recently, the EPMP textile policy was fa-
vored by traders, but currently, Gujarat's policy is attracting spinners
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ot Maharashtra CM Shinde thanked the

PM for allocating a
“MEGA TEXTILE PARK”

to the stafe.

Maharashtra Chief Minister Eknath Shinde
thanked Prime Minister Narendra Modi on Friday
evening for approving the mega textile park proj-
ect in the state. Shinde said that 17-18 states were
competing for mega textile parks and only six or
seven states, including Maharashtra, had secured
the projects.

Shinde said that the park will be built on
1,100-1,200 acres of land, but did not say where it
will be located. He said that it will create employ-
ment and benefit cotton producers. Meanwhile,
Deputy Chief Minister Devendra Fadnavis men-
tioned the cotton farmers and said that they will
also receive relief. "This park will play an import-
ant role in changing the economy of cotton farm-
ers. Therefore, I thank the state government for ex-
pressing its gratitude to Prime Minister Modi with
honesty," said Devendra Fadnavis.

Currently, the price of cotton has reached up to
7500 to 8000 rupees per quintal. This is causing
distress to farmers. They have had cotton sitting at
home for the last four to five months. Farmers are
still waiting for prices to increase, hoping that
prices will rise. Due to this hope, farmers are bur-
dened with heavy debt. Interestingly, due to the
cotton stored at home, other members of the
household have developed skin diseases. However,
cotton prices are still not increasing. On the con-
trary, prices are falling. So, when will the govern-
ment hear the cries of the farmers? This was the
question raised.
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The price of cotton continued to decline this week

SMART INFO SERVICES
CALL : 9111977771 -5
WEEKLY CHART 18.03.2023
ICE COTTON
MONTH 10.03.23 | 17.03.23 | WEEKLY CHANGE
GET IMPORT AND EXPORT MAY 78.18 | 77.85 -0.95
- , JULY 78.94 78.44 -0.5
DATA 01‘ DEC 80.25 79.51 -0.74
MCX (BALES) CANDY
— APRIL 61700 61400 -300
JUNE 63000 62460 -540
NCDEX (KAPAS)
APRIL 1574 1568 -6
NCDEX ( COCUD KHAL)
DATA AVAILABLE FOR APRIL 2555 2680 125
LFEBRUARY 2023J MAY 2574 2690 116
CURRENCY (S)
INDIAN (Rupee) 82.01 82.55 0.54
) ) PAK (Pakistani Rupee) 279.24 | 281.892 2.652
BRAZIL (Real) 5.21709 | 5.27928 0.06219
771 d l. . h k . k l AUSTRALIAN Dollar 1.52046 | 1.48146 -0.039
€ deciine in t € Stoc mar et atso MALAYSIAN RINGGITS 4.51999 | 4.48599 -0.034
affected textile companies.
COTLOOK "A" INDEX 96.55 93.55 -3
BRAZIL COTTON INDEX 95.15 90.73 -4.42
A special report was published on the share value USDA SPOT RATE 75.79 | 75.51 -0.28
of major textile companies between EEY PO N 52120 NS0T ETL
MarCh 13 and 17, 2023 KCA SPOT RATE (PAKISTAN) 20000 17500 -2500
GOLD ($) 1872.7 | 1993.70 121
showing a significant decline in both international and national share SILVER ($) 20.605 | 22.750 >.145
markets this week. The impact of this decline was also seen in the tex- CRUDE ($) 76.68 66.34 -10.34

tile sector. The market cap of almost all major textile companies'
shares remained negative this week. Let's see how these companies per-
formed on the BSE platform this time.

The trend of declining prices for cotton continued this week. The international
cotton exchange market reported a decline in the trading prices for the months of
May, July, and December. Prices for May fell by 0.35, for July by 0.5, and for Decem-

ber by 0.74 points.
0
COMPANY CURRENT PRICE  HIGH PRICE LOWEST PRICE | CHANGE IN % This week, cotton prices have also declined in the Multi Commodity Exchange
Vardhaman Textile Limited 29925 356 295,05 190% market for the months of April and May. There has been a decrease of up to 300
points in the trading prices for April and 540 points for June. The prices of cotton
Arvid Limited 835 916 878 £20% on NCDEX also fell by up to 6 rupees this week. On the other hand, there has been
a gradual increase in the prices of mustard, with an increase of 125 and 116 rupees
Welspun India 6543 10 ! 342 ot Aol by, respectivaly

Nitin Spinners 2175 232 17 1,69% Prices of cotton have decreased this week in other exchange markets as well, such
as Cotlook A Index, Brazil Cotton Index, USDEX Spot Rate, MCX Spot Rate, and
raymond 1274.15 1307.7 1226.55 0.46% KC Spot Rate. Looking at the currency value, India, Pakistan, and Brazil were suc-
cessful in making a slight improvement against the dollar, while the dollar contin-

Akshita Cotton 56.95 58.43 53.01 143% ued to make gains against the currencies of other countries.
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Shortage in crop production a concern for entire textile industry:
= CCI Chairman

- ATUL GANATRA (carpresDENT)

The CCI (Cotton Corporation of India) has once again reduced its estimate of the cotton
crop in its recent report, lowering it to 313 lakh bales. In an interview with a news channel,
CCI Chairman Atul Ganatra expressed concern about the reduced estimate and the
current state of cotton production.

Question: What is the reason behind the decrease in cotton crop as stated by the CCI? Is the cotton yield a matter of concern?

Answer: In yesterday's meeting, around 25 members from 10 cotton producing states participated. The main concern was the de-
crease in the size of the crop. It was concluded that the main reason behind this decrease is the declining production and yield over the
past 5 years. Additionally, this year, an important factor is that 90% of farmers have already uprooted their cotton plants after the first
picking, and are not carrying out the third and fourth pickings. This is because the rate of cotton this year is very low, around Rs.
7,000-8,000 compared to Rs. 12,000-15,000 last year. The top picking of cotton accounts for almost 30 lakh bales, which may not be
available this year. This is also a matter of concern for the entire cotton industry.

Question: Why is our cotton production decreasing?

Answer: Our seed technology is very old and we haven't changed our seeds since 2003. Countries like America, Brazil, and Australia
are using new technology, which is why their crop yields are double ours. We have requested the government to change our technology,
otherwise our cotton industry will suffer losses. Our cotton consumption is increasing and in the last 15 months, 2 million new spindles
have been added in India. In the coming 7 months, 800,000 to 1 million new spindles will be added, so our Indian consumption is very
high and our production is decreasing year by year. Therefore, it is very important to bring in new seeds and technology. Until now, we
could survive even with low crops because we had a starting stock of cotton of 12.5 million bales from 2020 and 7.5 million bales due to
the Corona virus, but now our starting stock is negligible.

Question: What is the situation of arrivals and how much cotton do farmers have?

Answer: As of February 20, 1,55,000 bales have arrived in India. As per our crop estimate, 50% or 313 lakh bales have arrived, out of
which 50% is in the hands of farmers. In North India, farmers have 20-25% of the crop, in Central India 40-50%, and in South India
30-40%.

Question: What will happen to the crop count in the next month's CAAI meeting if farmers do not sell cotton and instead carry it
over to the next year?

Answer: It is difficult to understand the mindset of farmers. Last year, farmers saw the price of cotton at Rs. 12,000 to 15,000 per quin-
tal, but this year the prices are much lower at 7,000 to 7,500. As a result, bigger farmers can carry over their entire crop for the next
season in the hope of getting a higher price. Farmers can carry forward a minimum of 15 lakh bales and a maximum of 25 lakh bales for
the next season. If this happens, there is a possibility of a decrease in the crop count in the upcoming months' CAAI meeting. We advise
Indian mills to purchase cotton.

Question: What is the demand for cotton mills like?

Answer: Cotton mills in India are operating at 95% of their average capacity and are at peak monthly consumption. The monthly con-
sumption of cotton is around 28-30 lakh bales. The demand for Indian mills is very good, with mills buying 1-1.10 lakh bales every day
for their daily consumption. The daily export of cotton is 10-15,000 bales, so there is no problem for Indian mills to obtain cotton. How-
ever, in April, it may become difficult to cover the demand for cotton mills if the arrival of cotton decreases.
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CAI has revised its crop estimate again, stating that a total of 313 lakh bales of cotton will be produced this season.
This year's meeting of the Cotton Advisory Board was held on 15/3/23. During the meeting, the board reduced the estimated Indian cotton
crop from 8.5 million bales to 3.13 million bales (each bale weighing 170 kilograms). It is concerning that the cotton arrival this year is 51
million bales less than last year, when it was 206 million bales at this time.

Export of clothing from the country has increased: Piyush Goyal

Central Minister Piyush Goyal said that after being affected by issues such as the problem of foreign currency in many countries and the
impact of major issues such as the Russia-Ukraine war, there are signs of an increase in the country’s clothing exports. The Minister of Tex-
tiles also expressed hope that the export of cotton and yarn will resume from April.

If the import duty is not removed, it will be difficult to run spinning mills after June," said CAI President

Our consumption is high and production is low, so the government should remove the 11% import duty on cotton. If the import duty is not
removed, after June-July, it will be a difficult time for Indian spinning mills. We will see a repeat of last season 2022." These were the words
of Atul Ganatra, President of CAI, in an interview.

The condition of cotton in Punjab is bad, with 25% less sales of the crop compared to last year.

According to ICAL, the estimated production of cotton in three northern states collectively is 42.09 million bales, which is less than last
year's production of 48.37 million bales. As of March 9th, the state has received only 7 lakh quintals of cotton compared to last year's 28.89
lakh quintals.

Cotton prices fall amid slow trade in Pakistan's cotton market.

Due to the chaos in the textile industry, buyers are cautiously purchasing cotton while ginners are showing interest in selling. The volume of
trade is very limited. State Bank of Pakistan has increased the interest rate to the highest level of 20% due to the strict conditions of the Inter-
national Monetary Fund (IMF).

SMART INFO SERVICES
A look at the physical cotton market india.smartinfo@gmail.com
Call : 9111977771 -5
This week, cotton prices in the physical market have declined DATE: 18.03.2023
rapidly, similar to the exchange market. In North Zone, prices
. = . ¥ WEEKLY COTTON BALES MARKET
have decreased by 5 to 50 rupees per quintal. In Haryana, LT TTTTT
prices have only dropped by 5 rupees, while in Upper Rajas- STATE STAPLE LENGTH LOW. 'HIGH LOW' .HIGH AVERAGE PRICE
than, prices have decreased by 25 rupees and in Punjab, prices
have decreased by up to 50 rupees SV CPETINE
VP ey PUNJAB 28.5 6,125 | 6,225 | 6,125 | 6,175 -50
HARYANA 27.5/28 6,080 | 6,180 | 6,075 | 6,175 -5
In Central Zone, cotton bales prices have decreased by 100 UPER RAJASTHAN 28 6,300 | 6,400 | 6,275 | 6,375 -25
rupees in Gujarat, 300 rupees in Madhya Pradesh, and 500 CENTRAL ZONE
rupees in Maharashtra per candy. In the South Zone, Odisha GUJARAT 29 60,800 | 61,300 | 60,500 | 61,200 -100
has seen the most significant decrease of up to 700 rupees per MADHYA TR 29 =,000 ERl S0 | 59,800 (6 .
d MAHARASHTRA 29 vid. 61,000 | 61,500 | 61,000 | 61,000 -500
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In other southern states like Karnataka and Telang.ana, prices PiSH 2654 62,400 | 62,500.] 61,700 | 61,500 360
have decreased by 300 rupees per candy, and in Andhra KARNATAKA 29.5/30mm | 60,000 | 60,500 | 59,800 | 60,200 -300
Pradesh, prices have decreased by 500 rupees per candy. Ac- ANDHRA PRADESH 29/29.5mm | 60,800 | 61,000 | 59,800 | 60,500 -500
cording to experts, this decrease in prices may continue in the TESARGANA e 76/77 0. | G2 BUS00 | 60.000 | 50,500 el
, Kk NOTE : There may be some changes in the rate depending on the quality.
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