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Ig g die (thisied Aldhe & ol fiikige arer @1 | =Y, WEEKLY COTTON BALES MARKET
Ted . =W (O s 08.05.23 13.05.23
G 3R WI=3Y <1 & 319 | Sl & WE | fikae gt 715 | STATE STAPLELENGTH = o= == | AVERAGE PRICE
IS A G A 100, BRATUMTH 75 3R SR TS H 125
o7 = % I NORTH ZONE
®UY He ds GlH PUNJAB 28.5 6,200 | 6,300 | 6,150 | 6,200 -100
HARYANA 27.5/28 6,150 | 6,250 | 6,075 | 6,175 -75
Hew o= H e e ST 1600 Wqﬁﬁﬁﬁﬂa—d UPER RAJASTHAN 28 6,400 | 6,500 | 6,275 | 6,375 -125
3@ o Tl | Safe Asauey # 1500 3R HgRI¥ # 1100 CENTRALSINE
. y GUJARAT 29 61,400 | 61,800 | 59,800 | 60,200 -1,600
L2810 ufd &St ae i & GlH C % | MADHYA PRADESH 29 60,600 | 60,800 | 59,000 | 59,300 -1,500
MAHARASHTRA 29 vid. 60,400 | 60,900 | 59,300 | 59,800 -1,100
N A e : P SMART INFO SERVICES CALL : 91119 77775
g3y 9 A 9l TRae &1 €@ SR T@T | STvesT | 9ad SI1e)]
N £ firae % By e o SOUTH ZONE
2500 ¥494 . den <ol N'fq IS ;:1q|qo cetdinl 7 . ODISHA 29.5 63,300 | 63,400 | 62,300 | 62,400 -1,000
3R E%FT 7 1000 «yu Ufd el d& died & GlH iR %I E@T KARNATAKA 29.5/30 mm 61,000 | 61,500 | 60,100 | 60,600 -900
FeF B of 900 FT ufe 55 Ff ige g | ANDHRA PRADESH 29/29.5 mm 62,500 | 63,500 | 60,500 | 61,000 -2,500
TELANGANA 29mm75RD | 61,500 | 62,000 | 59,800 | 60,300 -1,700
NOTE : There may be some changes in the rate depending on the quality.
Punjab, Haryana and Rajasthan rates in maund the rest in Candy
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The CAI has reduced

its estimate of cotton
crop for the 2022-23
season to 29.8 million bales.
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He explained that their firm is a 90-year-old company that works in cotton bro-
kerage. The company's old and original name was Mafatlal Lalubhai & Compa-
ny, then in 1965, they started the business under the name of Arunkumar &
Company. This firm did cotton business with Kesarie and Hind Mills in Ahmed-
abad, Bihari Mills, Sarangpur Mills, Ajit Mills in Mumbai, Rally India Compa-
ny, Patel Well Cut, Kotak & Company, Bombay Dyeing, Poddar Mills, Gil &
Company Exports with Arjan Khimji and Chudgar Ramchodlal Jethalal. In
2018, they were awarded the Best Broker award by the Cotton Association of
India and the Cotton Advisory Committee.

Cotton Yield
Need to Increase.

Arun Kumar
Arun Kumar & Co. (Cotton Broker)

As of today, the mill has a stock of 30 to 35 days, with 27 to 30 lakh bales of
unsold stock held by ginners, exporters, and the CCI (government body). In
April, around 1.35 lakh bales arrived daily. Based on this estimate, 80 to 85
thousand bales can be expected daily in June, while 45 to 50 thousand bales can
be expected daily in July. A new crop will begin in Karnataka and Tamil Nadu
in July-August, and the North's crop will begin on September 15. Given this sit-
uation, there will be no shortage of cotton in the market for a long time, and
there may not be a sustained increase in prices. However, if there is any change
in exceptional weather, prices in the market may increase to between 2500 and
3000. As of today, the production cost of thread has increased, and most mills
are facing financial difficulties, so mills are buying cotton on hand to mouth
basis due to a lack of cash liquidity.

® We believe that the impact of the Russia-Ukraine war will continue
until 2023-24. It is proving difficult for the market rates to increase.

® As people's purchasing power has decreased, it has resulted in the in-
ternational market being on average 1500 to 2000 rupees lower than
ours. This has made it difficult to export cotton clothes. It is expected
that there will be a 50% decrease in exports in 2023-24 compared to
2022-23.

® The majority of mills increase the burden of cost by 1.5% to 1.75%
per month. The government does not reduce the price of petrol and
diesel compared to crude oil. The stock of cotton that farmers have
stored so far is good and will continue to come in good quantity in the
future.

® According to the new technology, the mills that need to progress fur-
ther will have to improve their technology, otherwise they will not be
able to compete in this industry and their lifespan will decrease.

® There is an 11% duty on imports by the government, so it is expen-
sive to bring those goods to us.

® From 2015 to 2020, the average price of cotton for farmers was be-
tween 800 to 1000 rupees, while in 2021-22 it was between 1200 to
1300 rupees.

® Our belief is that there should be improvements made in the variety
of seeds so that planting and harvest can compete with other coun-
tries. The sale of duplicate or recycled seeds should be controlled and
heavy fines should be imposed.

Duetoa decllne in production, India's cotton exports will reach the lowest level in 18 years.

India's cotton exports are poised to hit their lowest level in 18 years in 2022/23, as production has consistently
lagged behind domestic demand over the past few years, according to a major trade body on Thursday.Support
for global prices could come from exports that are lower than those of the world's largest producers. This could
also increase domestic prices and put a burden on local textile companies’ margins.
The Cotton Association of India (CAI) said in a statement that exports could fall by up to 2 million bales in the
current marketing year ending on September 30, which is the lowest since 2004/05 and significantly lower
than the 4.3 million bales from the previous year.According to the CAI, production may decrease from the pre-
vious estimate of 30.3 million bales to 29.84 million bales. Local demand may also decrease to 31.1 million
bales, which is 2.2% lower than a year ago. The trade body said that the decline in local production could
reduce cotton stocks by 1.4 million bales at the end of the 2022/23 marketing year, which is the lowest in over

three decades.
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<A A look at the weekly movements in the cotton market:
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market capitalization compared to the previous week. Let's find
out how the performance of the leading companies was on the BSE
platform.

COMPANY ~ |CURRENT PRICE | HIGH PRICE | LOWEST PRICE | CHANGE IN %

VARDHAMAN TEXTILE LIMITED 32415 3286 31355 2%

ARVIND LIMITED 107 11345 105 41.88%

WELSPUN INDIA 9312 9.79 88.93 0.92%

NITIN SPINNERS 26296 2668 23236 3.21%

This week saw a decline in cotton prices in the international market. Cotton
prices fell to 3.37, 3.09, and 2.79 cents for the months of July 23, December 23,

and March 24 respectively on the International Cotton Exchange.

In the Indian market, there was a decrease in the price of cotton on the
Multi-Commodity Exchange this week. The price for June contracts fell up to

Rs 1,760 per candy.

On NCDEX, the prices of kapas (raw cotton) also fell up to Rs 19 per 20 kg.
Meanwhile, the prices of cottonseed saw a decline of Rs 123 and Rs 129 per

quintal for the months of May and June respectively.

Looking at other countries’ exchange markets, the Cotton Outlook A index

saw a decline of 2.45 points, the Brazil Cotton Index fell 0.75, and the MCX

spot rate declined by 1,820 points. The USD Index also saw a decline of 3.41.

There was no change seen in the KCA spot rate in Pakistan at the end of the
week.

RAYMOND 161296 1627 16312 202%

AXITA COTTON 2039 36.06 2039 18.50%
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The Cotton Association of India (CAI) reduced its estimate of cotton crop for the 2022-23 season by 465,000 bales to 29.8
million bales on Thursday, as it expects a decrease in production in Maharashtra, Telangana, Tamil Nadu, and Odisha.

The latest estimate for the cotton crop is the lowest since the 2008-09 season, which was 29.0 million bales.

- ." a

At the beginning of the season, the association had estimated cotton crop production to be 34.4 million bales, which was higher
than the previous season's 30.7 million bales. The latest crop revision by CAI is against its earlier estimate of 31.3 million bales as of
March.

The continuous reduction in estimates is being attributed to a decrease in the yield of cotton due to changing weather conditions.
States like Maharashtra, Gujarat, Madhya Pradesh, and Telangana were expecting a yield of 3-4 pickings of cotton. However, so far,
only two pickings have been made, according to an industry expert from Mumbai who requested anonymity.

It is also estimated that farmers have held back their produce in anticipation of profitable prices, just like they did last year. In the

2021-22 season, cotton prices have gone up to over 100,000 per candy (1 candy = 365 kilograms). Currently, the cotton trade is

taking place within the range of 59,000-62,000 rupees per candy in major markets of Rajasthan, Maharashtra, Telangana, and
Andhra Pradesh, and at 61,900 rupees per candy on the Multi Commodity Exchange

Compared to last year, the current season which started in October, has seen a decrease of 17.86 million bales in arrivals so far due
to lower attractive prices. During the same period last year, the arrivals were 24.4 million bales.

"Domestic ginners and spinners are working face to face because farmers are bringing in less produce. This is the reason why the
market is within limited boundaries. Prices are not going up or down," said Ajay Kedia, Director of Kedia Commodities, a firm pro-
viding financial services on commodities.

Regarding the dynamics of supply and demand, the prices should rise amidst the decrease in cotton production. "Despite the de-

cline, there hasn't been much improvement in cotton prices due to sluggish demand in domestic markets amid concerns of a

slump,” said Ajay Kedia, the director of Kedia Commodities, a financial services firm that provides commodity services. "Cotton
prices have also remained stable in domestic markets.” Bangladesh is the biggest buyer of Indian cotton.

According to CAl, its estimate for cotton imports remains unchanged at 1.5 million bales compared to 1.4 million bales recorded

last year. As per the organization's figures, approximately 700,000 bales have arrived at Indian ports so far this year. On the other

hand, the export estimate for the 2022-23 (October-September) season is expected to decline by 500,000 bales, to remain at 2 mil-
lion bales.

The estimated domestic consumption of cotton for this season is around 31.1 million bales, whereas it was 31.8 million bales last

year. The total availability of cotton is estimated to be 34.5 million bales, which includes an initial stock of 3.2 million bales and an

import of 1.5 million bales. However, it excludes the estimated production of 29.8 million bales. At the end of the season, there is
an estimated carryover stock of 1.4 million bales.
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“In freezing and small regions, China's cotton crop has been seen to shrink.
The top producer of cotton in China may see a decrease in production this year because the cold weather caused delays in plant-
ing and caused damage to crops in some areas, and some farmers followed the government's advice and switched to other
crops.”

"India is on the verge of a potential "cotton crisis" - and no one is paying attention.

This is the warning of Terry Townsend, former executive director of the Washington D.C.-based trade body International
Cotton Advisory Committee, for cotton-producing countries. While the leading statistical organization shows that the current
2022/23 crop for the South Asian nation is projected to produce more than a year's worth of production of over 5 million
metric tons."

"Golden opportunity" for players of NCDEX

We are pleased to inform you that NCDEX has recently introduced a revised cotton futures contract on its platform. This is an
exciting development for the cotton industry in India, and we invite you to participate in this market. We already have an
active contract in cotton and cottonseed oilcake on NCDEX.

Impact of bad weather on farming, cotton sowing season may be prolonged this year
Impact of bad weather on farming, cotton sowing season may be prolonged this year, but the area of cash crops is expected to
be reduced. The reason: farmers are worried due to frequent changes in weather.

The export of cotton from India is set to reach its lowest level in 18 years
The export of cotton from India is set to reach its lowest level in 18 years in 2022/23 due to a decline in production over the last
two years, lagging behind domestic consumption, according to a major trade body.
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There hasbeen a decline in the cotton prices at the Cotton Phys- WEEKLY COTTON BALES MARKET
ical Market this week. The pI'iCﬁ'S of cotton have fallen in all 08.05.23 13.05.23
three zones - North, Central, and South. In the North zone, STAIE STARLE SR oW, L hicall tow Phich |V ERAGE FRICE
prices have fallen by Rs. 100 per quintal in Punjab, Rs. 75 per NORTH ZONE
quintal in Haryana, and up to Rs. 125 per quintal in Upper Ra-
o o PUNJAB 28.5 6,200 | 6,300 | 6,150 | 6,200 -100
J ' HARYANA 27.5/28 6,150 | 6,250 | 6,075 | 6,175 -75
UPER RAJASTHAN 28 6,400 | 6,500 | 6,275 | 6,375 -125
In the Central zone, the maximum decline of Rs. 1600 per CENTRAL ZONE
candy was seen in Gujarat, while cotton prices fell up to Rs.
1500 per candy in Madhya Pradesh and Rs. 1100 per candy in e o A | 5020 =N
Maharashtra MADHYA PRADESH 29 60,600 | 60,800 | 59,000 | 59,300 -1,500
' MAHARASHTRA 29 vid. 60,400 | 60,900 | 59,300 | 59,800 -1,100
SMART INFO SERVICES CALL : 91119 77775
In the South zone, the declining trend continued as well.
Andhra Pradesh has witnessed the maximum decline of up to SOUTH ZONE
Rs. 2500 per candy, while cotton prices have fallen up to Rs. goah . 63,5081 82 500 Be | 04/200 A
1700 per candy in Telangana and Rs. 1000 per candy in Odisha. ANEﬁ?{i?’E\K;SH 2299}1 3: :::: 2;’222 2;’;23 Zg’;gg :2’222 _;9::0
Similarly, there has been a dechr11<e of Rs. 900 per candy in Kar- AR e IS En | Eimen] saeull| 56 80| 80300 A
L. NOTE : There may be some changes in the rate depending on the quality.
Punjab, Haryana and Rajasthan rates in maund the rest in Candy




