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g TKITE hic fthiciehdl Hiche o ol fTRTae arett T@T | =14, WEEKLY COTTON BALES MARKET
ded 3R ey A1 &t 31 H ehies & HIa | fiige 3@ 718 | STATE STAPLE LENGTH LOZ;'OS‘:IZH chvtos.::;u AVERAGE PRICE
1 39 USig # 150, eRA0 # 225 3R 30T T[S | S e
100 &€4U Tfd A dh GlH e % I PUNJAB 28.5 5,850 | 5,950 | 5,700 | 5,800 -150
HARYANA 27.5/28 5,780 | 5,950 | 5,625 | 5,725 -225
: ; ; UPER RAJASTHAN 28 6,050 | 6,200 | 6,000 | 6,100 -100
ded 9 HgRIY H §98 S916T 800 €U Hfd el &t fTRiae B
" r‘-\ - .
a{q“ ! et | STafes ikl H 500 IR A BI%QI H 500 GUJARAT 29 57,800 | 58,200 | 56,500 | 57,400 -800
€U Ui chel deh Shic o gIF |9c % | MADHYA PRADESH 29 56,200 | 56,500 | 55,500 | 56,000 -500
MAHARASHTRA 29 vid. 56,500 | 57,500 | 56,000 | 56,500 -1,000
- - .. : SMART INFO SERVICES CALL : 91119 77775
139 S | A TRTEE &l @ SR @ | el =T H 98 S8 SOUTH ZONE
3,000 €4U Ufd el ao &l TRrae 3T|_5£ % STdfeh il 37X ODISHA 29.5 62,000 | 62,100 | 59,500 | 59,600 -2,500
3‘%‘&1‘ ﬁ 1 500 a 2 500 m qﬁ' KARNATAKA 29.5/30 mm 58,000 | 58,000 | 56,000 | 56,500 -1,500
T > ’ TELANGANA 29mm75RD | 59,000 | 59,500 | 56,000 | 56,500 -3,000
ﬁ- d dlc % GlH ﬁ% | NOTE : There may be some changes in the rate depending on the quality.
Punjab, Haryana and Rajasthan rates in maund the rest in Candy




NEWSLETTER

Saturday, 27 May 2023 | Volume - 47

TEXTILE STOCK MA_RKET UPDATE“ .
i North India cotton acreage

may remain at last
year’s levels
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CONDITION
OF SPINNING MILLS."

In the cotton season 22-23, there has been a significant decline
in cotton prices, which has affected the prices of various cotton
products such as comber, cotton waste, seeds, oilcake, and
yarn. Today, we are discussing yarn, which is the most crucial
factor in the process of making fabric from cotton. The prices of
yarn have a significant impact on the textile industry. This
impact is also visible in the spinning mills of Tamil Nadu.

The cutting factories in Tamil Nadu are facing a severe crisis,
putting the employment prospects of millions of workers at
risk. Yarn spinning mills are the largest capital-intensive indus-
try after agriculture in terms of textile value chain. This indus-
try provides employment to women and migrant workers in
rural areas. Due to the global economic slowdown, there has
been a decrease in the export of yarn and fabrics, resulting in ex-
porters selling yarn in their own market.As a result, there is a
mismatch between the demand and supply of yarn, and the cut-
ting factorles are forced to sell their products at very low prices.

g The most important issue is to
_ supply quality seeds. Cotton is cul-
' tivated in a large part of the land in
India. But in front of that one hect-
are produces only 2.7 to 2.9 bales
whereasin other countries this pro-
duction ranges from 4.5 to 5.0
bales.

Seed seﬂe;s are ruthless,
farmers are helpless.

Our country is an agricultural country, if farmers are happy then
the whole country will be happy.Cotton (vip3A) seed which is not
approved in the state of Gujarat, even then 80% Bt cotton seed is
being sold unabated, the big officials of the agriculture sector are
not paying attention.The most important thing is that if someone

The cutting factories are facing financial losses and oper-

ating at low utilization because profitability has de-
creased. Moreover, the cost of importing yarn and fabrics
from countries like China, Vietnam, and Bangladesh is
significantly lower, which is why traders have no incen-
tive to buy yarn from Tamil Nadu's factories. The facto-
ries are struggling to meet monthly financial obligations,
including loan repayments to banks, interest payments,
electricity charges, worker salaries, GST payments, and
compliance with qualification rules and regulations.

Due to these adverse circumstances, there has been a sig-
nificant cash loss, with a reduction of approximately 20 to
25 rupees per kilogram in the price of yarn. To reduce the
crisis, the factory owners have made the difficult decision
to operate their factories at only 50% capacity. Additional-
ly, the increase in interest rates in banks from 7.75% to
10.75% is adding additional burden on the cutting facto-
ries. The recent increase in electricity rates in Tamil Nadu
has increased the production cost by up to 6 rupees per Ki-
logram of yarn.The ongoing dispute between Ukraine
and Russia has also impacted production costs.

further exacerbating the challenges faced by spin-
ning mills and their ability to repay bank loans.In
light of these critical circumstances, a humble re-
quest is made to take necessary steps to support the
security of the spinning sector and ensure the protec-
tion of the industry and the countless jobs of work-

| ers.

s caught selling éi)urious seeds, then only Rs 1 lakh per persori

is fined. Which is funny, in fact, after selling fake seeds worth
crores, even if caught, he gets away after paying a fine of Rs 1
lakh. Due to lack of fear of government punishment, the busi-
ness of spurious seeds is booming. It has been more than 13
years but still why the GM technology of cotton has not been de-
veloped is a question.

Until the state and central government do not provide quality
seeds to the farmers, their economy will not improve and the

. entire textile sector is also in trouble. Some people, for their

own selfishness, confuse the uneducated and simple people and
create obstacles for increasing the production and getting a
good crop.
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A look at the weekly movement of the cotton market
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3% fam & %F‘ﬁ WEEKLY CHART 27.05.2023
ICE COTTON
SIS ﬁ Gla-l:ﬁ MONTH 19.05.23 | 26.05.23 | WEEKLY CHANGE
O JULY 86.72 83.35 -3.37
L a— DEC 83.89 80.54 -3.35
THATSTH HIKiledh &IX R Fofeie TaH HIied MARCH 83.62 80.66 -2.96
fdenT TR 774 Ueh ay § {3 afiene ufvd
R Tl 5. ST A1 § o fagw & cagerRd MCX (COTTON)
Haex ! wfafga favyfan o anarer o JUNE 60960 58140 -2820
TGH GEa SR G S Teheid bt o i 2.
FUSl I P AT T IR & folu s5& oM
. DS e " NCDEX (KAPAS
Al 1 7 fer a farsit ol e 72 & : APRIL) 1581 1489 92
fere smifad femam Sian 8. g=f=d g 29 ged
T 4ue; &1 S9d g e gama 3fad
ICHH/TeH SR ad Ugd . NCDEX ( COCUD KHAL)
JUNE 2620 2488 -132
JULY 2648 2517 -131
 SoNTACTUS: O tr trupeey AN eGP o3
PAK (Pakistani Rupee) 285.491 | 285.239 -0.252
CNY (Chinese yuan) 7.01052 | 7.0647 0.05418
BRAZIL (Real) 5.00004 | 4.99432 -0.00572
AUSTRALIAN Dollar 1.50366 | 1.53403 0.03037
Thi ' i
is Week's Performance in the MALAYSIAN RINGGITS 4.53797 | 4.60029 0.06232
Stock Market for Investors Sioter: = | soss
BRAZIL COTTON INDEX 79.43 81.28 1.85
. . USDA SPOT RATE 82.9 79.42 -3.48
Based on the share value of major textile S SPOTRETE =ocen || =AUEn AR00
companies between May 22 and 26, 2023, KCASEDERRIEGPAKISTAN) | 200004(EEE0006 9
GOLD ($ 1979.90 | 1946.1 -33.8
The textile segment in the stock market witnessed ups 5|WER(($’) >4.020 | 23.aas 0.575
and downs this week. During this period, some compa- CRUDE (3) 71.67 22.87 1.2

nies' shares experienced an increase, while the market

cap of others declined compared to the previous week.

Let's find out how the performance of leading companies
on the BSE (Bombay Stock Exchange) fared.

P | RWRH | RURE AR WEH |
UM e foflics | 2995 3156 295.05 190%
3Riag fofics 835 916 878 £20%
qAAH 3o 65.43 10 6451 340%
fafo R 175 32 07 16%
[ 127415 1307, 122655 Q465%
it e 56.95 5843 5301 1.43%

After the continuous decline of the last two weeks, this week also saw a decline
in the international cotton market. Cotton rates for the months of July 23, De-
cember 23 and March 24 on the International Cotton Exchange declined by

3.37, 3.55 and 2.96 cents.

Cotton prices also declined on the Multi Commodity Exchange (MCX) in the
Indian market. The deal rate for the month of June declined by Rs. 2,820 per
candy to Rs. 58,140.

Cotton prices on NCDX also saw a decline this time by Rs. 92 per 20 kg, while
the prices of Khal fell by Rs. 132 and Rs. 131 per quintal respectively for the

months of June and July.
Looking at the exchange market of other countries, there was a decline of 6.85
points on the Cotlook "A" index, an increase of 1.85 points on the Brazil
Cotton Index, and a decline of 3,400 points on the MCX spot rate. With this,
there has been a decrease of 3.48 on the USDA spot rate. The market remained

stable till the end of the week on Pakistan's KCA spot rate.
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Punjab farmers reduce area, while coverage in
Haryana, Rajasthan may rise aided by April rains

The area under cotton in North India is unlikely to exceed levels witnessed last year as farmers in Punjab are seen reducing
the acreage in the kharif planting season. However, aided by unseasonal rains in early April, farmers are likely to bring more
area under the natural fibre crop in Haryana and Rajasthan

“Cotton sowing is down in Haryana by about 10 per cent as of today. With planting to go on till first week of June, we expect
it to be covered,” said Ashwani Jhamb, Vice-President, Indian Cotton Association Ltd.The area in Punjab will be down this
year as farmers, faced with quality and quantity issues last year due to pest attacks, are seen shifting to paddy in some regions.
However, in Rajasthan, rains in April have helped farmers to take up cotton sowing, Jhamb said.The Indira Canal is shut due
to repair works and is likely to be opened next week. Though canal water availability is an issue, farmers have benefited from
early rains, he said. Most of the districts in northern Rajasthan, Punjab and parts of Haryana have received higher than
normal rains in the March-May period this year as per IMD data. While unseasonal rains impacted the harvest of rabi crops,
it is seen helping farmers take up early sowing of cotton. “Overall we expect the cotton area in North India to go up by around
10 per cent,” Jhamb said.

Seed sales same as 2022

During 2022-23, cotton was planted in about 2.41 lakh hectares (lh) in Punjab, 6.47 Ih in Haryana and 7.77 lh in Rajasthan.
“In the North, the overall area is unlikely to exceed last year’s levels despite Punjab trying to boost area. Farmers, who were im-
pacted by the pest attacks last year, have not come forward to increase the acreages” said M Ramasami, Chairman of Rasi
Seeds Pvt, the largest hybrid cotton seed firm. There will be a 2-3 per cent increase in Rajasthan and Haryana, he said. Rasi ex-
pects its sales of cotton seeds at last year’s levels of 50 lakh packets in North India. The overall hybrid cotton seed market in
North is seen at between 75 and 80 lakh packets, same as last year. Satyendar Singh, CEO of seed business at Crystal Crop Pro-
tection Ltd, said “Except Punjab and some parts of Haryana, particularly Jind district, the sentiment is positive towards cotton
this year. North Rajasthan is also positive and the area may increase by 15-20 per cent in Ganganagar district. In Haryana, the
overall area may remain the same or see some increase, mainly in the southern part of the State.” His company, which has sells
17 cotton hybrids across the country, saw sales better than last year, he said.

Illegal Bt seeds sales down

Interestingly, in Punjab the area under the illegal BG-III cotton is seen declining sharply this year, contributing to the decline
in overall cotton area.Ramasami said the sale of unapproved BG-III cotton seeds in Punjab has been totally controlled this
year due to the efforts of the state agriculture department. Crystal’s Singh said farmers, who planted the unapproved BG-III hy-
brids last year had faced huge losses due to the increased pest attacks such as cotton leaf curl virus and white fly. As a result,
they are staying away from planting illegal seeds, which is reflected in a decline in the overall cotton area in Punjab.
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4 Industry officials said that due to the financial crisis, over a thousand small spinning mills
in Tamil Nadu have reduced production by 50 per cent.
Textile industry is the second largest employer after agriculture. Due to the global economic slowdown, there has been a de-
cline in the export of yarn and textile products. Since export quality yarn is being sold in the domestic market, small spinning
mills are selling yarn at a loss

“® Cotton area in North India may remain at last year's level.
Cotton acreage in north India is unlikely to exceed last year's level as farmers in Punjab have been seen reducing acreage
during the kharif planting season. However, due to unseasonal rains in early April, farmers are likely to bring more area under
natural fiber crop in Haryana and Rajasthan.

. Cotton prices fall as farmers start selling stocked cotton.
May arrivals at nine-year high; Daily arrivals top 1 lakh bales Cotton prices have declined by nearly nine per cent in the last
two weeks as growers started bringing back their produce held over the past few months to Agricultural Produce Marketing

Committee (APMC) yards Is.

4 West Africa: Ivory Coast cotton production to jump in 2023/24.
Ivory Coast's 2023/24 cotton production will increase by about 70% compared to the previous season, which was hit by a para-
site, Agriculture Minister Kobanane Koussi Adjoumani said on Wednesday.

4 The Cotton Spin: A Calculation for the 2022 Cotton Crop...Approximately
A discrepancy remains between projected US cotton exports (12.6 million) and current total commitments (13.2 million).
The USDA's May WASDE report showed a slight change in the world balance sheet for old crop cotton. This is expected as we
enter the final quarter of the 2022/23 marketing year.

o h D l | k __ : SMART INFO SERVICES
otton p ysicat mar cet continues india.smartinfo@gmail.com
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' DATE: 27.05.2023
This week turned out to be a bearish one for the WEEKLY COTTON BALES MARKET
cotton physical market. Cotton prices declined in all Cor SAPLE LenerH 220523 270528 | o
the three zones North, Central and South. 150 in LOW | HIGH | LOW | HIGH
North Zone Punjab, Rs 225 in Haryana and Rs 100 NORTH ZONE
per Mand in Upper Raj asthan. PUNJAB 28.5 5,850 | 5,950 | 5,700 | 5,800 -150
HARYANA 27.5/28 5,780 | 5,950 | 5,625 | 5,725 -225
; UPER RAJASTHAN 28 6,050 | 6,200 | 6,000 | 6,100 -100
Central Zone Maharash’Fra saw the maximum fall of CENTRAL ZONE
Rs 800 per candy. 500 in Gujarat and Rs. 500 per GUJARAT 29 57,800 | 58,200 | 56,500 | 57,400 800
candy in Madhya Pradesh, while the price of cotton MADHYA PRADESH 29 56,200 | 56,500 | 55,500 | 56,000 500
haS decreased MAHARASHTRA 29 vid. 56,500 | 57,500 | 56,000 | 56,500 -1,000
) SMART INFO SERVICES CALL:91119 77775
Vo ; ; SOUTH ZONE
The declining trend contlnu.ed in South Zone as SISk 0.5 62,000 B 8100 [ET R 5,600  <2,500
well. Telangana saw the maximum fall of up to Rs KARNATAKA 29.5/30mm___| 58,000 58,000 | 56,000 | 56,500 -1,500
3,000 per candy, while cotton prices fell by Rs 1,500 NOT;ELT:NGANA - 2: i 25 R[:I 5:'000 d59'5°° h56'°°l° 36,5001 3,000
‘ v : There may be some changes in the rate depending on the quality.
to Rs 2,500 per candy in Kar nataka ElIld OdlSha' Punjab, Haryana and Rajasthan rates in maund the rest in Candy




