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MSP 2014-15|MSP 2022-23|MSP 2023-24|Cost® KMS 2023-ZIncreasein  |Margin
Crops MSP over over cost
2022-23 in
per cent
Paddy -Common 1360 2040 2183 1455 143 50
Paddy-Grade A" 1400 2060 2203 <143 .
Jowar-Hybrid 1530 2970 3180 2120 210 50
Jowar- Maldandi" 1550 2990 3225 -|235 .
Bajra 1250 2350 2500 1371 150 82
Ragi 1550 3578 3846 2564 268 50
Maize 1310 1962 2090 1394 128 50|
Tur /Arhar 4350 6600 7000 4444 400 58|
Moong 4600 7755 8558 5705 803 50|
Urad 4350 6600 6950 4592 350 51|
Groundnut 4000 5850 6377 4251 527 50||
'sunflower Seed 3750 6400 6760 4505 360 50
|Soybean (Yellow) 2560 4300 4600 3029 300 52
E 4600 7830 8635 5755 805 50
Nigerseed 3600 7287 7734 5156 447 50 -
Cotton (MediumStaple) [3750 6080 6620 4411 540 50
|Cotton (LongStaple) " 4050 6380 7020 -|640
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g Gwig die thfSiehd Aldhe & iy S1fERar are | WEEKLY COTTON BALES MARKET
T-ITQi, aﬂﬂ 3R ey é‘T 31"]7-[ H wied & g J ded a'(?ﬂ STATE STAPLE LENGTH Pt 100623 |\ /ERAGE PRICE
T T #25 H 25 8k 3 LOW | HIGH | Low | HIGH
. . NORTH ZONE
50 ¥9Y W 7S 0 g 96 | PUNJAB 285 5,875 | 5,925 | 5,850 | 5,950 25
HARYANA 27.5/28 5,775 | 5,875 | 5,800 | 5,900 25
. ] UPER RAJASTHAN 28 6,125 | 6,225 | 6,175 | 6,275 50
¢! Fgel FI & TN Td H & 9T 1,300 ¥ CENTRAL ZONE
&el &t fikae a'@ﬁ @l oelt | STafes Hellg T 1,000 3R GUJARAT 29 58,800 | 59,300 | 57,500 | 58,000 -1,300
o m i +qQ : FieT MADHYA PRADESH 29 58,000 | 58,500 | 57,500 | 58,000 -500
# 500 it St o @ Ea fR % l MAHARASHTRA 29 vid. 58,000 | 59,000 | 57,000 | 58,000 -1,000
] . SMART INFO SERVICES CALL : 91119 77775
IRY 39 | At Tirae &l &@ S W@l | @i 31 dei T SOUTH ZONE
T 1.000 Y ufa St 9 & fitae 3113; % STafeh o7y qa-g[ ODISHA 29.5 59,700 | 59,800 [ 59,800 | 59,900 100
L0 B s o KARNATAKA 29.5/30mm | 58,500 | 59,000 | 57,500 | 58,000 -1,000
H 2,000 €9Q ufd T Pied & qH be | siifewn fUod ANDHRA PRADESH 29/29.5 mm 59,000 | 60,000 | 57,000 | 58,000 -2,000
TG & HalEd 100 294 Ufd Hel e | TELANGANA 29mm75RD | 59,000 59,500 | 58,000 | 58,500 -1,000
A : NOTE : There may be some ch in the rate depending on the quality.
Punjab, Haryana and Rajasthan rates in maund the rest in Candy
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Mr. Tushar Kirtibhai Thakkar mentioned the follow-
ing details of the interview given to Madhuri
Dahake, senior member of SIS News team.

Mr. Tushar
Kirtibhai Thakkar

Cotton Broker,
Cotton Waste & Trading,
Coimbatore, Tamil Nadu

-

——]

!

Providing his experience, he told that he has been work-
ing for open-end mills for the last 35 years. Under the
guidance of his father Shri Kirtibhai Thakkar, he has in-
herited the work of reprocessing cotton waste and supply-
ing it to open end mills, various open end mills at various
stations in Tamil Nadu, including Chennimalai, Pulimpat-
ti, Rajapalam and Coimbatore, etc. places are also among
them. And the re-processing plant in Indore, Madhya
Pradesh has also been run under his leadership. Describ-
ing the difference between open-end mill and ring spin-
ning mills, said that only raw-cotton is used in ring spin-
ning while raw cotton end is used in open end mill.
Cotton vest is used. Since last 3 years running re-process-
ing plant in Coimbatore which is supplied to open end.
Explaining further, the ring spinning process is a widely
used method for the production of yarn from ro-cotton.
Here are the different steps in the ring spinning process:
In the unwinding and cleaning step, the bales of raw
fibers are opened, And impurities such as dust, dirt or for-
eign matter are removed. This is done using machines
such as bale openers and cleaning equipment.

There should be support price
for cotton industries also.

® Carding: The exposed fibers undergo the carding process, where they are
passed between rollers covered with fine wire teeth.

® Drawing: The carded sliver is further processed in the drawing stage. Slivers
containing several cards are combined and forwarded through drawing ma-
chines.

® Roving: After drawing, the fibers are processed into roving. The drawn sliver
is passed through a series of rollers which further draw the thread.

® Spinning: The roving is then fed into a ring spinning frame. In this step, the
roving is further formatted.

® Winding: After spinning, the yarn is wound onto larger packages such as
cones.

These are the main steps in the ring spinning process. In which various wastes
emerge at different stages, which are known as cobber waste, blow-room drop-
ping, lickerin dropping, flat stripping, comber noils, card fly waste, roving waste,
and pneumalfils waste, also known as white waste.

Describing the cotton scenario, the industry is witnessing volatility in cotton prices
due to money power, government policy and situation prevention, government helps
such as MSP (minimum support price), minimum support price (MSP) that mini-
mum price It is the rate at which the government purchases agricultural commodi-
ties from farmers to ensure their income security and protect them from market fluc-
tuations. Minimum Support Price (MSP) is a mechanism implemented by the gov-
ernment of the country to protect the interests of farmers by providing them a guar-
anteed minimum price for their agricultural produce. MSP acts as a safety net for
farmers, ensuring their income security and protecting them from market volatility.
Similarly, there should be (support price) for cotton ginners and mills, due to which
volatility in cotton prices can be reduced, cotton prices can be stabilized. Because
cotton is that product, the work of consuming it goes on for more than 5 to 6 months,
due to which everyone affects every group associated with the work of cotton to yarn.

Yarn Market Update

# In South India, cotton yarn markets remain stable, but increased purchasing suggests a positive trend.

| The weaving industry has not boosted production due to low demand for the garment industry, result-
ing in 50% power loom operations in Maharashtra and other states.

Despite stagnant prices, traders in Mumbai and Tiruppur remain optimistic about future price growth.
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A look at the weekly movement of the cotton market
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JUNE 2625 2506 -119
JuLY 2653 2530 -123
AUG 2621 2563 -58
CONTACT US: CURRENCY (3)
+91-91116 77775 INDIAN (Rupee) 82.30 | 82.46 0.16
PAK (Pakistani Rupee) 285.622 | 286.952 1.33
''''' CNY (Chinese yuan) 7.08399 | 7.12858 0.04459
BRAZIL (Real) 4.9593 | 4.87949 -0.07981
. AUSTRALIAN Dollar 1.51035 | 1.48346 -0.02689
It was a mlxed. week f or stock MALAYSIAN RINGGITS 4.57798 | 4.61399 0.03601
market investors
COTLOOK "A" INDEX 96.65 94.15 2.5
BRAZIL COTTON INDEX 82 83.18 1.18
News based on the share value of major tex- USDA SPOT RATE 81.8 | 79.58 -2.22
) . MCX SPOT RATE 58340 | 58180 -160
tile companies from 05 to 09 June 2023- KCA SPOT RATE (PAKISTAN) | 20000 | 20000 0
This week was volatile for the textile segment in the stock GOLD (3) 1964.3 | 1975.9 11.6
market. Meanwhile, the share market of some companies in- SILVER (3) 23.695 | 24.395 0.7
creased while the market cap of some fell down as compared to CRUDE ($) 71.87 70.35 -1.52

last week. Let's know how the major company's performance
was on the platform of BSE.

COMPANY CURRENT PRICE HIGHPRICE | LOWPRICE  |MOVEMENT
VARDHMAN TEXTILE LIMITED 341.25 365.45 3394 182%
ARVIND LIMITED 126.05 1306 12540 41.02%
WELSPUN INDIA 95.88 1045 954 081%
NITIN SPINNERS 2684 28375 2815 816%
RAYMOND 1638.7 1650 1655.05 255%
AXITA COTTON 2739 2905 2572 3.86%

After the continuous decline of the last two weeks, stability was seen in the

international cotton market this week. Cotton rates for the months of July

23, December 23 and March 24 on the International Cotton Exchange de-
clined by 2.01, 0.03 and 0.04 cents, respectively.

Cotton prices also declined on the Multi Commodity Exchange (MCX) in
the Indian market. The bargain price for the month of June declined by Rs.
1,480 to Rs. 58,700 per candy.

Cotton prices on NCDX also saw a decline of up to Rs.40 per 20 kg this
time, while the prices of Khal fell by Rs.119 and Rs.123 per quintal respec-
tively for the months of June and July.

Looking at the exchange market of other countries, there was a decline of
2.50 points on the Cotlook "A" index, a gain of 1.18 points on the Brazilian
Cotton Index, and a decline of 160 points on the MCX spot rate. With this,
there has been a decrease of 2.22 on the USDA spot rate. The market re-
mained stable till the end of the week on Pakistan's KCA spot rate.
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\ Miniml;m Supp}:rf Pri;s for Kharif Marketigg Season (KMS) 2023-24
(Rs. per quintal) ' o D i

MSP 2014-15|MSP 2022-23|MSP 2023-24|Cost® KMS 2023-ZIncreasein  |Margin
MSP over over cost
Crops E
per cent —
Paddy -Common 1360 2040 2183 1455 143 50
Paddy-Grade A" 1400 2060 2203 -[143 - (] 0 (] [ 0 , ' ,
Jowar-Hybrid 1530 2970 3180 2120 210 50
Jowar- Maldandi" 1550 2990 3225 -[235 -
Bajra 1250 2350 2500 13711 150 82
Ragi 1550 3578 3846 2564 268 50
Maize 1310 1962 2090 1394 128 50|
Tur /Arhar 4350 6600 7000 4444 400 58|
'Moong 4600 7755 8558 5705 803 50|
Urad 4350 6600 6950 4592 350 51
Groundnut 4000 5850 6377 4251 527 50|
'Sunflower Seed 3750 6400 6760 4505 360 50
Soybean (Yellow) 2560 4300 4600 3029 300 52
s 4600 7830 8635 5755 805 50
Nigerseed 3600 7287 7734 5156 447 50 -
Cotton (MediumStaple) 3750 6080 6620 4411 540 50
|Cotton (LongStaple) " 4050 6380 7020 -|640 "

Nagpur:A few days ago, the revised minimum support price (MSP) was released, fixing the rate of long staple cotton, the
main crop of Vidarbha, at Z 7,020 per quintal.

In 2011, the rates touched Rs 7,000 per quintal for the first time exports were stopped. Rates touched 27,000 again in 2022 itself,
eventually crossing 212,000 per quintal.

As per the government's calculations given in the accompanying MSP chart, the cost of production of medium staple cotton
works out to 24,411. There is no separate calculation for long staples. On the other hand, farmers say that the cost is high and MSP
should be fixed accordingly.

Now, as the MSP has been fixed at Rs 7,020 per quintal, activists and farmers say it is below the current standards. Anil Ghanwat,

head of Shetkari Sanghatana, an organization advocating non-intervention in farmer farming, also The move has been con-

demned. "Considering cotton being a labor intensive crop and its cost of production, the MSP should be at least Rs 9,000 per quin-
tal.

Veteran activist Vijay Jawandhiya says the cost taken into account while fixing the MSP is unrealistic and insists it should be at

least 29,000. “It was last year itself that the prices touched ¥12,000 per quintal and this year again at 28,000. This means there are

possibilities rates may come down, allowing MSP procurement to resume in the coming season, Jawandhiya said and added that
global rates of lint are falling which means old cotton may get even lower rates this year.

Farmers say they still have last year's stock and hope rates may go up.
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4 Punjab fails to meet cotton sowing target

The state has failed to achieve the target of bringing 3 lakh hectares under cotton crop due to inclement weather and farmers
earning less than paddy. Cotton crop is mainly grown in Fazilka, Bathinda, Mansa and Muktsar districts.

Madhya Pradesh: Sowing of earlier varieties of cotton begins

As farmers have started sowing early varieties of cotton in some areas of Indore division, the agriculture department expects
cotton to cover about 5.46 lakh hectares in Indore division. Farmers of Khandwa, Khargone and surrounding areas have start-

ed sowing of earlier varieties of cotton.

China's exports fall in May due to lack of global demand

China's exports contracted faster than expected in May, while imports slumped, raising doubts about a fragile economic recov-
ery, especially from developed markets, with a grim outlook for global demand.

The fall in cotton prices affected cotton arrivals.

Despite a bumper crop this season as compared to last year, cotton sales in the market yard have been slow, with farmers
opting for arrivals. Cotton should not be sold aggressively as current prices are low. According to Gujaratkot Association, Guja-
rat has seen. As of May 31, 75 lakh bales (170 kg each) of cotton arrived in the mandi, of which about 15% is from Maharash-
tra. The state is currently witnessing an arrival of 30,000 bales every day, including raw cotton for ginning from Maharashtra.

Cotton prices expected to stabilize due to 9% hike in MSP

Cotton prices, which have fallen over 25% in the last eight months, are expected to stabilize after the government on Wednes-
day raised the minimum support price (MSP) of the commodity by around 9% annually for the 2023-24 marketing season .

Volatility seen in cotton physical

market this week

It has been a volatile week for the cotton physical market.

The rise in cotton prices was seen in all the three zones

North, Central and South. 25 in North Zone Punjab, 25 in
Haryana and Rs 50 per Mand in Upper Rajasthan.

The state of Gujarat in the Central zone saw the maxi-

mum fall of Rs 1,300 per candy. While cotton prices have

fallen by Rs 1,000 in Maharashtra and Rs 500 per candy
in Madhya Pradesh.

The declining trend continued in South Zone as well.

Cotton prices fell by up to Rs 1,000 per candy in Karnata-

ka and Telangana, while cotton prices fell by up to Rs

2,000 per candy in Andhra Pradesh. Odisha increased by
Rs 100 per candy over the previous week.
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DATE: 10.06.2023
WEEKLY COTTON BALES MARKET
05.06.23 10.06.23
STATE STAPLE LENGTH AVERAGE PRICE
Low | HIGH | Low | HIGH
NORTH ZONE

PUNJAB 28.5 5,875 | 5,925 | 5,850 | 5,950 25

HARYANA 27.5/28 5,775 | 5,875 | 5,800 | 5,900 25

UPER RAJASTHAN 28 6,125 | 6,225 | 6,175 | 6,275 50

CENTRAL ZONE
GUJARAT 29 58,800 | 59,300 | 57,500 | 58,000 -1,300
MADHYA PRADESH 29 58,000 | 58,500 | 57,500 | 58,000 -500
MAHARASHTRA 29 vid. 58,000 | 59,000 | 57,000 | 58,000 -1,000
SMART INFO SERVICES CALL:91119 77775
SOUTH ZONE

ODISHA 29.5 59,700 | 59,800 | 59,800 | 59,900 100
KARNATAKA 29.5/30 mm 58,500 | 59,000 | 57,500 | 58,000 -1,000
ANDHRA PRADESH 29/29.5 mm 59,000 | 60,000 | 57,000 | 58,000 -2,000
TELANGANA 29 mm 75RD 59,000 | 59,500 | 58,000 | 58,500 -1,000

NOTE : There may be some changes in the rate depending on the quality.
Punjab, Haryana and Rajasthan rates in d the rest in Candy




