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DATE: 22.07.2023

WEEKLY COTTON BALES MARKET

17.07.23 22.07.23
STATE STAPLE LENGTH LOW | HIGH | Low | HiGH AVERAGE PRICE
NORTH ZONE
PUNJAB 28.5 5,800 | 5,900 | 5,950 | 6,050 150
HARYANA 27.5/28 5,600 | 5,700 | 5,750 | 5,850 150
UPER RAJASTHAN 28 5,900 | 6,025 | 6,050 | 6,200 175
CENTRAL ZONE
GUJARAT 29 55,400 | 56,000 | 56,500 | 57,200 1,200
MADHYA PRADESH 29 55,000 | 55,500 | 56,500 | 57,000 1,500
MAHARASHTRA 29 vid. 55,500 | 56,000 | 56,000 | 57,000 1,000
SMART INFO SERVICES CALL : 91119 77775
SOUTH ZONE
ODISHA 29.5 57,500 | 57,800 | 57,900 | 58,000 200
KARNATAKA 29.5/30 mm 56,000 | 56,500 | 57,000 | 57,500 1,000
ANDHRA PRADESH 29.5/30 mm 56,000 | 56,500 | 57,700 | 58,200 1,700
TELANGANA 29.5/30 mm 78-80 RD | 56,500 | 57,000 | 57,500 | 58,000 1,000

NOTE : There may be some changes in the rate depending on the quality.

Punjab, Haryana and Rajasthan rates in maund the rest in Candy
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No more strike will be
witnessed from saturday.
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Presently the whole country is facing the crisis of closure of spinning mills. SIS team spoke to Ushana ji, a cotton broker

from Adilabad, to know its impact in different regions of the country. Ushana Na ji is working as a cotton broker since last

22 years. We supply cotton to many big mills in Tamil Nadu. Most supply Mech-1 quality, which is used to make a variety of
count ranges. They have this quality at Korpana, Hinganghat, Vani, Yavatmal, Rajura etc. stations in Maharashtra.
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"Emerging Problems W

ith Brokers"
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Ushana A.(cotton broker) y Kamala Cotton, (Adilabad (Telangana))

Effect of closure of spinning mills in Tamil
Nadu: The problems of brokers are increasing.

He further said that the presence of spinning mills
in Tamil Nadu has also affected the cotton brokers
associated with them. The recent news of closure of
spinning mills in the state of Tamil Nadu, which
takes pride in its heritage from the east, has become
a matter of concern for the brokers.
With the closure of the spinning mills, which are
known to be the mainstay of economic activity in
the state of Tamil Nadu, brokers are in a quandary.
This industry is the main source of employment in
many areas of Tamil Nadu and its closure has re-
duced the means of brokers to transport local pro-
duce to sellers. This industry is a medium to pros-
perity and brokers were able to provide a wide vari-
ety of options to their clients. Earlier the brokers ac-
tively saw themselves in helping the entrepreneurs
and helping them to find good vendors. But with
spinning mills shutting down, brokers are currently
struggling to provide cost-effective options to their
clients.

Online work has made cotton broker's job difficult

The rapid development in the field of communication with modernity and
science has widely promoted online work. The availability of internet has
changed the way of communication between business and traders. Similarly,
the Internet has provided new relationships and business opportunities for
cotton brokers as well. But despite the foray into online work, cotton brokers
are finding it difficult to adapt to this new perspective. Many such applica-
tions have come in the textile sector, cotton deals are being done online, due
to which the cotton broker's work going on for years has reduced.

s Cotton crop damaged due to heavy
rains in some areas of Madhya Pradesh

- Yashwant ji Malviya (cotton farmer)
Sulgaon (Sanawad) Madhya Pradesh,

Due to the naturally lethal aspects of rainfall, damage can occur and the same suffer-
ing has been faced in some areas in Madhya Pradesh as well. Due to heavy rains in
some areas of Madhya Pradesh, cotton crops have been damaged this week. This in-
cludes the villages of Atut, Mohana, Sanawad, Gol, Karoli, Nitangaon, in all these
areas where cotton was sown, about 20,000 thousand acres of cotton has been
washed away, the plants had grown up to 15 to 20 inches. Because of this, due to the
complete failure of the cotton crop, now other paddy will have to be sown in the
same fields. This information Smart Info Services team has been given by Yashwant
ji Malviya ji of Sulgaon from Sanawad station."
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Address- Manager, Umarkhed
Taluka Shetkari Sahakari Gin-
ning & Pressing Society Ltd.
Umarkhed District Yavatmal,
Maharashtra

Machinery of 18 Jumbo DR Gin
and Double Petika Automatic
Pressing Unit (T.M.C.) is to be
given on job work or lease in
Vidarbha for processing work for
cotton crop year 2023-24. Inter-
ested persons can send their
tender by 31.07.2023 to the ad-
dress given below.

Pin Code - 445206
Mobile - 9423652283
Email- aplajain@gmail.com

Know how this week was for textile

investors

Have a look at the special report based on the value
of major textile stocks between July 17 and July 21.

This week has seen a decline for the textile segment in the stock

market. Meanwhile, the share market of some companies fell

down, while the market cap of some remained stable as com-

pared to last week. Let's know how the major company's perfor-
mance was on the platform of BSE.

A look at the weekly movement of the cotton market

SMART INFO SERVICES
WEEKLY CHART 22.07.2023
ICE COTTON
MONTH 14.07.23 21.07.23 WEEKLY CHANGE
DEC 81.22 84.48 3.26
MARCH 81.35 84.43 3.08
MAY 81.32 84.48 3.16
MCX (COTTON)
AUG 56440 58520 2080.00
NCDEX (KAPAS)
APRIL 1498 1534 36.00
NCDEX ( COCUD KHAL)
AUG 2450 2408 -42.00
SEP 2494 2440 -54.00
CURRENCY (S)
INDIAN (Rupee) 82.17 81.95 -0.22
PAK (Pakistani Rupee) 277.501 286.553 9.05
CNY (Chinese yuan) 7.14117 7.18759 0.05
BRAZIL (Real) 4.79166 4.77793 -0.01
AUSTRALIAN Dollar 1.462 1.48611 0.02
MALAYSIAN RINGGITS 4.52736 4.56098 0.03
COTLOOK "A" INDEX 91.9 94.35 2.45
BRAZIL COTTON INDEX 79.17 81.52 2.35
USDA SPOT RATE TS T 79.72 235
MCX SPOT RATE 55800 57100 1300.00
KCA SPOT RATE (PAKISTAN) 17000 17700 700.00
GOLD (S) 1959.3 1963.90 4.60
SILVER (9) 25155 24.790 -0.37
CRUDE ($) 75.27 76.83 1.56

There was a boom in the international cotton market in the third week of
July. Cotton prices for the months of December 23, March 24 and May 24
at the International Cotton Exchange rose by 3.26, 3.08 and 3.16 cents.

COMPANY CURRENT PRICE HIGH PRICE LOW PRICE MONEMENT
VARDHMAN TEXTILE LIMITED 366.65 381.9 362.15 1.97%
ARVIND LIMITED 136.4 143.65 134.15 1.68%
WELSPUN INDIA 100.04 105.63 97.76 4.21%
NITIN SPINNERS 256.2 267 255.5 0.70%
RAYMOND 1801.45 1877.95 1794.45 2.47%
AXITA COTTON 25.56 26.04 25.5 -1.69%

In the Indian market, an increase was seen in the price of cotton on the
Multi Commodity Exchange (MCX). The August deal fell by Rs 2,080 per
candy to Rs 58,520.

The price of cotton on NCDX has also seen an increase of up to Rs.36 per
20 kg this time, while the price of Khal has increased by Rs.42 and Rs.54
per quintal for the months of August and September respectively.

Looking at the exchange market of other countries, the Cotlook "A" index

gained 2.45 points, the Brazil Cotton index gained 2.35 points, while the

MCX spot rate gained 1,300 points. With this, there has been an increase

of 2.35 on the USDA spot rate. At the KCA spot rate of Pakistan, the price
increased up to Rs 700 by the end of the week.
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SPINNING MILLS IN TAMIL NADU TO
WITHDRAW STRIKE FROM SATURDAY

J—
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ASSOCIATIONS’ DEMANDS

The decision follows after State Electricity and Finance Minis-
ter Thangam Thennarasu’s assurance that he would discuss
the various issues of the industry with Stalin and do what is

possible

The production strike by the spinning mills, including

MSMEs and Open End, in Tamil Nadu (mostly located in Co-

imbatore) will be withdrawn from Saturday. This follows a
meeting by members of various industry associations with

the State Electricity and Finance Minister Thangam Thennara-
su on Friday. MSME Minister TM Anbarasan and Handloom

minister R Gandhi were also present in the two-hour long
meeting.

The spinning mills in the major production centre of Coim-
batore is in the midst of a crisis. The members of Open-End

Spinning Mills Association (Open-end spinning is a technolo-

gy for creating yarn without using a spindle) resorted to a pro-

duction strike from July 10 while the MSME mills in the tex-

tile city stopped production and sale of yarn from July 15 due
to heavy losses incurred by them.

The minister after hearing all the problems faced by the spin-
ning mill workers said he would discuss with Chief Minister
MK Stalin and announce a favourable decision. “Based on
the confidence given by the minister, we are withdrawing our
production stoppage of Open End mills from tomorrow, said
G Arulmozhi, President, Open-End Spinning Mills Associa-
tion, a participant in the meeting.

K Venkatachalam, Chief Advisor, Tamil Nadu Spinning Mills
Association, said the minister assured that he would discuss
with the CM all the issues and will do whatever is possible.
Accordingly, he requested to end the strike immediately.

The other associations that participated in the meeting were
South India Spinners Association; Indian Spinning Mill
Owners Association, Recycle Textile Federation and South
India Mills Association, Tamil Nadu Spinning Mills Associa-
tion and Indian Taxpreneurs Federation (ITF).

The associations’ joint memorandum urged the State govern-
ment to make a strong representation to the Centre to imme-
diately withdraw the eleven per cent import duty imposed on
cotton when imported. This is considering the non-availabili-
ty of raw cotton, and to provide a level playing field in cotton
availability to spinning mills in Tamil Nadu.

The associations also urged the State government to make a
strong representation to the Centre to reduce the interest
rates of the banks to the previous level of 7.5 per cent per

annum, considering the fact that the textile Industry is the

largest provider of employment next to agriculture, on a prior-
ity interest rate basis. “We request the State government to
make a strong representation to the Centre to direct the RBI
to make the outstanding Short-Term Loan of ‘Emergency
Credit Line Guarantee Scheme, which was provided during
the Covid-19 period, restructured and provide fresh ECLGS
loan.

The associations urged the State government to immediately
withdraw the electricity tariff hike announced on July 9,
2022. Prabhu Dhamodharan, Convenor, ITF, said the federa-
tion suggested the government to appoint an external expert
financial research agency to study the stress level in the sector
with focus on covering multiple sub segments of textile and
apparel sector, which will submit the report to the Union Fi-
nance ministry with data. This study report should cover the
present and immediate future demand in domestic and
export sectors. State govt can conceptualise a new scheme
with incentives to uplift the technology levels of TN spinning
sector to face the emerging competition. This scheme can
build permanent competitiveness for the sector in TN, he
said.

The spinning sector, with 1,500 spinning mills and around
15,00,000 employees, is one of the vital engines of the indus-
trial economy of Tamil Nadu. The combination of high
cotton prices, increased operational costs, including bank in-
terest rates and poor demand in domestic and international
markets, and the increase in electricity charges has plunged
the sector into such a severe crisis due to which, the spinning

mill association declared a production stoppage from July 15.
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Serlous crisis facing Maharashtra farmers: cotton houses expecting price hike, but now market commit-

tees blow

The Agricultural Produce Market Committees have announced cotton procurement restrictions. It is not known when this
market will start later. The question of the farmers is that where should we sell this home made cotton? Eknath Chowdhary,
Wardha: Last year, the price of cotton which reached Rs 14 thousand per quintal, has been lying in the houses of the farmers for
eight months in the hope of increase. The rates of 8 thousand have also come down to 7 thousand 200 rupees.

Cotton sowing area in Gujarat has crossed 2.5 million hectares

Even though cotton prices remain comparatively low and farmers are stuck with large quantities of produce from the previous
season, farmers are sowing this crop with great enthusiasm this kharif season. As per the latest government data, farmers have
already completed cotton sowing in 25.39 lakh hectares (LH) of land, which is 8 per cent more than the average area of the last

three years.

China will implement the sale of state cotton reserves at the end of July, 2023
In order to meet the demand of cotton textile enterprises, China Reserve Cotton Management Co., Ltd. announced on July 18
that it will arrange to sell some reserve cotton from the end of July, 2023. The daily sales volume will be arranged according to

the market situation.

Lack of rain worries cotton farmers in Odisha

Delayed and erratic monsoon rains have affected cotton cultivation in the district due to large coverage of paddy besides pro-
longed dry spells. Kalahandi is the largest producer of cotton in the state. But the deficient rainfall of 66.54% in June and
82.60% till July has farmers worried. It rained in the district only after July 8.

Tamil Nadu ready to call off spinning mill strike from Saturday
The decision follows the assurance by state power and finance minister Thangam Thennarasu that he would discuss various

issues of the industry with Stalin and what is possible.

Cotton Physical Market Cotton prices

witnessed a rise in the third week of July.

This week turned out to be a bullish one for the cotton physi-
cal market. The rise in cotton prices was seen in all the three
zones North, Central and South.

North zone Punjab, Haryana witnessed a rise of Rs 150 per
maund. In Punjab, the price was 5,950 to 6,050.
A rise of Rs 175 per maund was seen in Upper Rajasthan.

Maharashtra state of the Central Zone saw the highest in-
crease of Rs 1,500 per candy. Whereas in Gujarat and
Madhya Pradesh there was a spurt from 1000 to 1200.

The market continued to grow in the South Zone as well.

Andhra Pradesh saw the highest increase of up to Rs 1,700

per candy, while Telangana and Karnataka saw a rise of Rs
1,000. Odisha saw a rise of Rs 200

india.smartinfo@gmail.com
Call : 91119 77775
DATE: 22.07.2023
WEEKLY COTTON BALES MARKET
17.07.23 22.07.23
STATE STAPLE LENGTH AVERAGE PRICE
LOW | HIGH | LOW | HIGH
NORTH ZONE
PUNJAB 28.5 5,800 | 5,900 | 5,950 | 6,050 150
HARYANA 27.5/28 5,600 | 5,700 | 5,750 | 5,850 150
UPER RAJASTHAN 28 5,900 | 6,025 | 6,050 | 6,200 175
CENTRAL ZONE
GUJARAT 29 55,400 | 56,000 | 56,500 | 57,200 1,200
MADHYA PRADESH 29 55,000 | 55,500 | 56,500 | 57,000 1,500
MAHARASHTRA 29 vid. 55,500 | 56,000 | 56,000 | 57,000 1,000
SMART INFO SERVICES CALL:91119 77775
SOUTH ZONE
ODISHA 29.5 57,500 | 57,800 | 57,900 | 58,000 200
KARNATAKA 29.5/30 mm 56,000 | 56,500 | 57,000 | 57,500 1,000
ANDHRA PRADESH 29.5/30 mm 56,000 | 56,500 | 57,700 | 58,200 1,700
TELANGANA 29.5/30 mm 78-80 RD | 56,500 | 57,000 | 57,500 | 58,000 1,000
NOTE : There may be some changes in the rate depending on the quality.
Punjab, Haryana and Rajasthan rates in maund the rest in Candy




