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WEEKLY CHART 15.07.2023
ICE COTTON
MONTH 7.07.23 | 14.07.23 | WEEKLY CHANGE
DEC 81.17 81.22 0.05
MARCH 80.98 81.35 0.37
MAY 81.04 81.32 0.28
MCX (COTTON)
AUG | se7o0 | 56440 | -260.00
NCDEX (KAPAS)
APRIL | 1478 | 1498 | 20.00
NCDEX ( COCUD KHAL)
JuLy 2397 2419 22.00
AUG 2433 2450 17.00
CURRENCY ($)
INDIAN (Rupee) 82.74 82.17 -0.57
PAK (Pakistani Rupee) 277.905 277.501 -0.40
CNY (Chinese yuan) 7.22112 | 7.14117 -0.08
BRAZIL (Real) 4.87098 | 4.79166 -0.08
AUSTRALIAN Dollar 1.49705 1.462 -0.04
MALAYSIAN RINGGITS 4.66969 | 4.52736 -0.14
COTLOOK "A" INDEX 90.85 91.9 1.05
BRAZIL COTTON INDEX 76.03 79.17 3.14
USDA SPOT RATE 75.92 77.37 1.45
MCX SPOT RATE 55960 55800 -160.00
KCA SPOT RATE (PAKISTAN) 16700 17000 300.00
GOLD ($) 1930.5 1959.3 28.80
SILVER ($) 23.29 25.155 1.87
CRUDE ($) 73.71 75.27 1.56
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DATE: 15.07.2023

WEEKLY COTTON BALES MARKET

10.07.23 15.07.23
STATE STAPLE LENGTH Low | HIGH | Low I_H'GH AVERAGE PRICE
NORTH ZONE
PUNJAB 285 5,825 | 5,925 | 5,825 | 5,925 [
HARYANA 27.5/28 5,600 | 5,700 | 5,600 | 5,700 ]
UPER RAJASTHAN 28 5,900 | 6,000 | 5,900 | 6,000 [
CENTRAL ZONE
GUJARAT 29 55,400 | 56,000 | 55,500 | 56,000 ]
MADHYA PRADESH 29 55,200 | 55,500 | 55,000 | 55,500 ]
MAHARASHTRA 29 vid. 55,000 | 55,500 | 55,500 | 56,000 500
SMART INFO SERVICES CALL : 91119 77775
SOUTH ZONE
ODISHA 29.5 57,800 | 58,000 | 57,500 | 58,000 0
KARNATAKA 29.5/30 mm 56,000 | 56,000 | 55,500 | 56,000 (]
ANDHRA PRADESH 29/29.5 mm 56,000 | 56,500 | 56,500 | 57,500 1,000
TELANGANA 29.5/30 mm 78-80 RD | 56,500 | 57,000 | 56,500 | 57,000 0

MNOTE : There may be some ch

in the rate deg

ding on the quality.

Punjab, Haryana and Rajasthan rates in

d the rest in Candy
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TEXTILE STOCK MARKET UPDATE

AND YARN SALES

B )1 SPINNING MILLS IN TAMILNADU
STOPPAGE OF PRODUCTION
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SIS's conversation with Pasha Patel,
former chairman of the Maharashtra
Agriculture Commission

e PashasPatel
‘.J Maharashtra Ag _gﬂture

Pasha Ji told how the soybean farmers get MSP
(minimum support price), and what is the problem
for the farmers with this, he kept talking to the state
government. Due to this, the production of soy-
abean has increased today and the MSP has in-
creased for the farmers. And when along with soy-
abean, the production and MSP of other crops like
cotton, mustard, groundnut, etc. have also in-
creased, the condition of the farmers has improved.

Download Our App

farm to factory

Cotton is an important nature product that is mainly used in the tex-

tile industry. To produce, cotton is developed in the form of

farm-to-factory in most countries. This process is an example of mod-

ernization by linking agriculture and industry. In this article, we con-

sider the process, utility, and environmental impact of cotton farms
on factories.

Cotton: Farm to Factory Process:

Agriculture: The process of production of cotton begins with agricul-
ture. In the process of cotton ginning, electronic devices are used. In
the process of cotton ginning, mud, and dust are separated from the
cotton using machinery. Spinning: Machinery used to convert cotton
dust into loose cotton, either for thread or weaving. In all these pro-
cesses, a lot of time, labor, and cost increases, which the farmers do
not get. The longer the chain (chain) of converting cotton from farm-
ers to factories into yarn or cloth, the less the profit for cotton farmers.

Import duty should be increased.

Protection of domestic industries: Domestic producers can be pro-

tected from foreign competition by imposing import duties. By

making foreign goods more expensive, it encourages consumers to

buy domestic goods, thereby supporting local farmers and industries.

This promotes self-reliance in production and reduces dependence
on imports.

Generation of Income: Import duties are usually a significant source

of income for the government. The income generated from import

duty can be used for various developmental works, such as invest-

ment in infrastructure, education, health services or agriculture
sector, etc.

Balance of Commercial Sympathy: The imposition of import duties

helps in reducing the trade deficit. If a country is heavily dependent

on imports, the imposition of import duties encourages the establish-

ment of domestic production, thereby reducing the need for imports
and improving the balance of trade.

For Daily Updeies.
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It was a mixed week for stock

market investors

News based on the share value of major textile compa-
nies from July 10 to July 14, 2023

This week was volatile for the textile segment in the stock market.
Meanwhile, the share market of some companies increased while
the market cap of some fell down as compared to last week. Let's
know how the major company's performance was on the platform

of BSE.
COMPANY  |CURRENTPRICE HIGHPRICE | Lowprice | VIOVEMENT

VARDHMAN TEXTILE LIMITED 37236 383.65 359,85 27%%
ARVIND LIMITED 1354 1403 1316 -3.29%
WELSPUN INDIA 102.94 104.39 94.51 8.92%

NITIN SPINNERS 260.75 270,85 259.85 0.86%
RAYMOND 1827.55 1852.70 17548 2.96%

AXITA COTTON 572 n 256 A%

A look at the weekly movement of the cotton market
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WEEKLY CHART 15.07.2023
ICE COTTON
MONTH 7.07.23 | 14.07.23 | WEEKLY CHANGE
DEC 81.17 81.22 0.05
MARCH 80.98 81.35 0.37
MAY 81.04 81.32 0.28
MCX (COTTON)
AUG | s6700 | 56440 | -260.00
NCDEX (KAPAS)
APRIL | 1478 | 1498 | 20.00
NCDEX ( COCuD KHAL)
JULY 2397 2419 22.00
AUG 2433 2450 17.00
CURRENCY ($)
INDIAN (Rupee) 82.74 82.17 -0.57
PAK (Pakistani Rupee) 277.905 277.501 -0.40
CNY (Chinese yuan) 7.22112 | 7.14117 -0.08
BRAZIL (Real) 4.87098 | 4.79166 -0.08
AUSTRALIAN Dollar 1.49705 1.462 -0.04
MALAYSIAN RINGGITS 4.66969 | 4.52736 -0.14
COTLOOK "A" INDEX 90.85 91.9 1.05
BRAZIL COTTON INDEX 76.03 79.17 3.14
USDA SPOT RATE 75.92 77.37 1.45
MCX SPOT RATE 55960 55800 -160.00
KCA SPOT RATE (PAKISTAN) 16700 17000 300.00
GOLD (3) 1930.5 1959.3 28.80
SILVER (3) 23.29 25.155 1.87
CRUDE (3) 73.71 75.27 1.56

In the second week of July, there was a boom in the international cotton
market. Cotton prices for the months of December 23, March 24 and May
24 at the International Cotton Exchange rose by 0.05, 0.37 and 0.28 cents.

Cotton prices fell on the Multi Commodity Exchange (MCX) in the Indian
market. In the month of August, the bargain price fell by Rs. 260 per candy
to Rs. 56,440.

The price of cotton on NCDX has also seen an increase of up to Rs.20 per
20 kg, while the price of Khal has increased by Rs.22 and Rs.17 per quintal
for the months of July and August respectively.

Looking at the exchange market of other countries, the Cotlook "A" index
gained 1.05 points, the Brazilian Cotton index gained 3.14 points, while
the MCX spot rate recorded a decline of 160 points. With this, there has
been an increase of 1.45 on the USDA spot rate. At the KCA spot rate of Pa-
kistan, the price increased up to Rs 300 by the end of the week.
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The spinning industry in Tamil Nadu has been facing unprecedent-
ed losses for several months now. For the first time in the last 20
years, yarn and textile exports have declined by about 28%. Today
the price of cotton per candy (356 kg) is Rs. 58,000/-. 40 count
thread cost Rs, 235/- per kg. The cost of clean cotton is Rs. 194/- per
kg. As per the guidelines of South Indian Textile Research Associa-
tion (SITRA), the minimum conversion cost from cotton to yarn
should be Rs.2/- per kg. In today's situation the conversion cost
from cotton to yarn is only Rs.1/-. So the Spinning Mills suffer a loss
of Rs. 40/- per kg. A mill with about 10,000 spindles would produce
2,500 kg of yarn per day, making a loss of Rs 1,00,000 per day.

As the mills are forced to incur huge losses, to meet the expenses of

bank loan repayment (principal and interest), cotton purchase pay-

ment, electricity bills, GST, ESI, PF, etc. are unable to, the mills are at

a standstill. If this situation continues, the spinning mills will soon

become Non-Performing Assets (NPAs) and the mills will be at risk
of permanent closure.

The main reasons for this crisis in the spinning sector:

e Due to imposition of 11% import duty on cotton, the price of domes-
tic cotton is 15% more.

e Bank interest rates have gradually increased from 7.5% to 11% over
the last several months. Due to which the cost of yarn production
has increased from Rs.5/- to Rs.6/- per kg,

® There is unrestricted import of yarn and fabric from countries like
China, Vietnam and Bangladesh. Due to this, the entire textile value
chain of the country has been greatly affected.
Appeal to Government of India:

e We request the Government of India to immediately withdraw the
11% import duty imposed on cotton.

® We request the Government of India to immediately reduce the in-
terest rates of the banks to the previous level of 7.5%.

ills stop producti
o[> -

Inan emergency meeﬁng of the MSME Spinn'uig Mills Association held at Coimbatore on 12.07 .2023M0st of the
stakeholders from across Tamil Nadu participated. It has been unanimously decided to declare closure of yarn
production and sale with effect from 15th July 2023 (Saturday) due to huge losses of the spinning industry.

@ We request that the outstanding short-term loan of 'Emergency
Credit Line Guarantee Scheme (ECLGS) be restructured and pro-
vide a moratorium period of six months at a lower rate of interest

and a repayment period of seven years.

® No subsidy or concession should be encouraged by any State Gov-
ernment to increase the spinning capacity.

® Government of India may take appropriate measures to promote ex-
ports of yarn and fabric

Appeal to Tamil Nadu Government:

® Tamil Nadu Government should immediately roll back the electrici-

ty tarift hike made by Tamil Nadu Generation and Distribution Cor-

poration Limited (TANGEDCO) for Low Tension Consumers (LT

and LT-CT) and High Tension Consumers (HT) through Retail
Tariff Petition 2022 .

® TANGEDCO hiked electricity tariff w.e.f. 01.07.2023 through

Multi Year Tariff (MYT) Petition for Low Tension Consumers (LT

& LT-CT) and High Tension Consumers (HT). We request that the

Tamil Nadu government should immediately cancel the amend-
ment.

® We request Tamil Nadu government to change the peak hour from
6 pm to 10 pm as we have solar power support during day time

@ Since the spinning industry is a 24x7 power consuming industry,
the central and state governments should promote green energy
and provide 15% capital subsidy for the same.

On behalf of the MSME Spinning Mill Association in

Tamil Nadu, we request the Government of India and the

Government of Tamil Nadu to consider our plea and
revive the spinning industry.



_ AN INNITIATIVE BY SMART INFO SERVICES Page - 4

2 55  News or THE WEEK

India's organic cotton cultlvatlon ﬁgures are in dispute with global production figures
India's organic cotton cultivation is once again in global controversy. This time, it's up to the Organic Cotton Market Report
2022, a non-profit organization that claims to be taking positive action on climate change. It has estimated the global organic
cotton crop in 2020-21 at 342,265 tonnes produced from 6,21,691 hectares of certified organic land.

D

4. China: China's exports fall the most in three years due to the struggle of the global economy
BEIJING: China's exports plunged the most in threeyears in June, falling a more than expected 12.4% year-on-year, as tensions
from the struggling global economy show signs of escalating and Chinese policymakers face mounting pressure. facing. for pro-
motional measures,

4 Tamil Nadu: Kharif MSP for cotton, Stalin writes to Modi on procurement
Chief Minister M.K. Stalin on Friday requested Prime Minister Narendra Modi to direct the Cotton Corporation of India to
start procuring cotton in Tamil Nadu. He also requested them to direct the Union Ministry of Agriculture and Farmers Welfare
to make the Kharif Minimum Support Price (MSP) for cotton in the state effective from June 1 in the coming years.

4 India's cotton exports at 19-year low, decline in production and yield
The cotton crisis is threatening a double whammy for India: The country's cotton output - by far the largest in the world - will
fall to its lowest in 14 years in 2022-23, as yields in cotton-growing states have fallen. This can convert the country from a net
exporter of the commodity to a net importer.

4 "Tamil Nadu cotton farmers demand price support measures"
In several villages in Tiruvarur district, farmers are selling at 24,000 to ¥4,500 per quintal to local traders, though the minimum
support price (MSP) is around 26,300 per quintal. Cotton farmers in Tamil Nadu, especially in the delta regions, are harvesting
the summer crop

The cotton physical market showed stabili- SMART INFO SERVICES
» india.smartinfo@gmail.com
ty in the second week of July. \ b
DATE: 15.07.2023
This week has been a stable one for the cotton physical WEEKLY COTTON BALES MARKET
market. There was no movement in cotton prices in all 10.07.23 15.07.23
STATE STAPLE LENGTH AVERAGE PRICE
the three zones North, Central and South. Market re- LOW | HIGH | LOW | HIGH
mained stable in North Zone Punjab, Haryana and Ra- NORTH ZONE
: asthal’l PUNJAB 28.5 5,825 | 5,925 | 5,825 | 5,925 0
‘] : HARYANA 27.5/28 5,600 | 5,700 | 5,600 | 5,700 0
UPER RAJASTHAN 28 5,900 | 6,000 | 5,900 | 6,000 0
Whereas in the state of Maharashtra in the Central CENTRAL ZONE
Zone, the maximum increase of Rs. 500 per candy was GUIARAT 29 55,400 | 56,000 | 55,500 | 56,000 0
seen. While there is no change in Gujarat and Madhya | MADHYAPRADESH 2 39,200 55,500 | 25,000 | 55,500 e
MAHARASHTRA 29 vid. 55,000 | 55,500 | 55,500 | 56,000 500
Pradesh as compared to Monday. SMART INFO SERVICES CALL : 91119 77775
SOUTH ZONE
Market stability was also observed in South Zone. ODISHA 295 57,800 | 58,000 | 57,500 | 58,000 0
Andhra Pradesh saw the highest increase of up to Rs EARNATAKA EhysOms 1|56,009/30000 5520 36,000 2
2 : ANDHRA PRADESH 29/29.5 mm 56,000 | 56,500 | 56,500 | 57,500 1,000
1,000 per candy, while there was no movement in TELANGANA | 29.5/30 mm 78-80 RD | 56,500 | 57,000 | 56,500 | 57,000 0
Odisha, Telangana and Karnataka NOTE : There may be some changes in the rate depending on the quality.
Punjab, Haryana and Rajasthan rates in d the rest in Candy




