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WEEKLY COTTON BALES MARKET
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24.07.23 29.07.23
STATE STAPLE LENGTH AVERAGE PRICE
LOW | HIGH | LOW | HIGH
NORTH ZONE
PUNJAB 28.5 5,950 | 6,050 | 5,925 | 6,025 -25
HARYANA 27.5/28 5,800 | 5,900 | 5,750 | 5,850 -50
UPER RAJASTHAN 28 6,050 | 6,225 | 6,050 | 6,150 -75
CENTRAL ZONE
GUJARAT 29 56,500 | 57,500 | 57,800 | 58,500 1,000
MADHYA PRADESH 29 57,000 | 57,500 | 57,000 | 57,500 0
MAHARASHTRA 29 vid. 56,500 | 57,000 | 57,500 | 58,500 1,500
SMART INFO SERVICES CALL : 91119 77775
SOUTH ZONE
ODISHA 29.5 57,900 | 58,000 | 59,200 | 59,300 1,300
KARNATAKA 29.5/30 mm 57,000 | 57,500 | 58,500 | 59,000 1,500
ANDHRA PRADESH 29.5/30 mm 58,000 | 58,500 | 59,500 | 60,000 1,500
TELANGANA 29.5/30 mm 78-80 RD | 57,500 | 58,000 | 59,000 | 59,800 1,800

NOTE : There may be some changes in the rate depending on the quality.

Punjab, Haryana and Rajasthan rates in maund the rest in Candy
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TEXTILE STOCK MARKET UPDATE

China: Supply hit by

expectation of reduction in

prices at higher level.

production, domestic cotton
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—= Cotton sowing delayed by 2 months
in Maharashtra's Ahmednagar district"

Jinar Raibhan Bawake ji of Kamlapur village from Ahmednagar
district of Maharashtra expressed concern for the future of cotton
during his conversation with SIS. Raibhan ji has been associated
with the cotton business for the last 1 decade. Ahmednagar has 3
ginning factories operated by them, namely Shree Balaji Agro-
tech. About 50 thousand bales are pressed in the factory in a year,
and pressing cotton is mostly supplied to the mills of Tamil Nadu
and Bangladesh.

For sowing, it was told that in season 23-24, there has been late

rains at Ahmednagar station in Maharashtra, due to which

sowing is also been delayed by 2 months from last year. Sowing
started on June 1 last year, which started on July 15 this year.

Further told that the entire future of the ginning factory depends
on the yield of cotton, 1 decade has been spent doing cotton busi-
ness but never seen such a serious situation as it is now. The big-
gest problem at our station is the low yield of cotton. The seed has
become so weak that the yield is decreasing year by year. Earlier,
11 to 12 quintals of cotton used to be produced per acre, which
seems to be decreasing this year, now even 5 to 6 quintals of
cotton is finding difficult to extract. Due to the low yield of cotton
crop diseases and bacterial infection, lack of nutrients also reduc-
es the yield.

Raibhan Bawake (cotton ginner),
Shree Balaji Agrotech

"_The problem of increasing yteld due to
| the weakness of cotton seed” -

.--—-----..___-.. -/'

4” L ¥

Major states of the country are demandmg to bring a new cotton
seed. Cotton is one of the major crops of the country and is im-
portant from an economic point of view. According to experts,
the production and quality of this year's cotton have decreased. At-
tention has to be paid to the quality of cotton seed. Only if the
seed is of good quality, both the quality and quantity of cotton will
be good. To increase the yield of cotton, it is necessary to bring 4G
seed, the government should think about this alternative seed.
With the introduction of 4G seed, the yield of cotton will increase
and the cotton crop can also be saved from the attack of bacterial
infection. This year Haryana government has permitted 4G seed.
The Government of Maharashtra should also consider this to in-
crease the production of cotton. If the good seed is not brought by
the government, then the cotton production in our region will
stop. The government should take some concrete steps to increase
its production. The government should provide good seeds, good
pesticides, and better guidance so that production can increase.

China: Sale of reserved cotton to
begin from July 31, 2023.

"Announcement on the release of the 2023 Imple-
mentation Rules for Central Reserve Cotton Sales”

In order to do a good job in the sales of central cotton reserves

in 2023, China Cotton Reserve Management Co., Ltd. has for-

mulated the "Detailed Implementation Rules for the Sales of

Central Reserve Cotton in 2023", which is now released. Sales
of reserve cotton will begin on July 31, 2023.

Download Our App

For Daily Updates.
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A look at the weekly movement of the cotton market
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It was a mixed week for stock market
; " In the fourth week of July, there was a softening in the international cotton
INVESLOTS market. Cotton prices for the months December 23, March 24 and May 24
at the International Cotton Exchange declined by 0.22, 0.02 and 0.03 cents,
respectively.
COMPANY CURRENT PRICE HIGH PRICE LOW PRICE MONEMENT
. - = 0550 In the Indian market, a slight decline was seen in the price of cotton on the
VADHMANTERTCE EMTED ' ' A Gl Multi Commodity Exchange (MCX). In August, the bargain price fell by
Rs. 20 per candy to Rs. 58,500.
ARVIND LIMITED 129 1395 1247 4.48%
Cotton prices on NCDX have seen an increase of up to Rs. 5 per 20 kg this
WELSPUNINDIA Lo - i LU time, while the prices of Khal have declined by Rs. 97, 86 and 40 per quin-
tal respectively for the months of August, September and December.
NITIN SPINNERS 2331 249.25 229 5.44%
Looking at the exchange market of other countries, the Cotlook "A" index
RAYMOND 1899.9 1951 17264 6.47% gained 0.55 points, the Brazil Cotton index gained 1.76 points, while the
MCX spot rate gained 1,060 points. With this, there has been a fall of 0.05
25.36 5.98% on the USDA spot rate. At the KCA spot rate of Pakistan, the price in-
creased up to Rs 235 by the end of the week.

28.00

2713

AXITA COTTON
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In the first half of the year, domestic
market demand gradually recovered,
production and supply continued to in-
crease, and overall economic operations
returned to the positive side. In June, do-
mestic cotton prices rose sharply in the
first half of the month, hitting a new
high in the middle of the month, influ-
enced by factors such as tight supplies
and an expected decrease in new cotton
production. On the 16th, China's cotton
price index (CCIndex3128B) rose to
17,540 yuan/ton; After that, due to the
off-season of the textile market, the in-
ventory of finished products increased,
the operating rate of enterprises de-
creased, and the transmission of the de-
cline in cotton prices was not smooth, so
there was a slight improvement. Interna-
tional cotton prices generally fluctuated
and declined, rebounded towards the
end of the month, and the price gap be-
tween domestic and overseas cotton con-
tinued to widen. The China Cotton Asso-
ciation estimates that the national
cotton output will be 6.622 million tons
in 2022, an increase of 14.7%
year-on-year; Imports will be 1.6 mil-
lion tons, a decrease of 7.4%
year-on-year; Cotton consumption and
exports would be 7.6 million tonnes and
30,000 tonnes, respectively; The final in-
ventory was 8.912 million tonnes, an in-
crease of 7.1% year-on-year.

China: Expectations of production cut hit supply

Domestic cotton prices hit annual high.

1. Cotton growth in Xinjiang is not as good as in previous years

In the first ten days of June, the domestic macroeconomic environment warmed
and the market expected cotton supplies to be tight. Futures and spot market
prices continued to rise, and downstream textile demand weakened in the
middle and end of the month.

2. Domestic cotton prices hit a new yearly high

In the first ten days of June, the domestic macroeconomic environment warmed
and the market expected cotton supplies to be tight. The futures and spot market
prices continued to rise.

3. Decline in commercial inventories slows down

In June, the textile industry was in the traditional off-season, the operating rate
of enterprises decreased slightly, and only moderate purchases were made. The

month-on-month decline in domestic cotton commercial stocks continued and
the rate of decline slowed.

4. Textile demand weakens and finished product inventories rise
In June, textile downstream orders gradually weakened, cotton yarn prices weak-
ened, spinning profits continued to decline, and even suffered losses.

5. The amount of cotton imports decreased

According to statistics from the General Administration of Customs, my country
imported 83,000 tons of cotton in June, a decrease of 23.9% month-on-month
and 49% year-on-year. Among countries of origin, the United States still ranks
first with 60%.

6. The departments concerned will organize the sale of their share of the
central reserve cotton

On July 18, the relevant departments issued an announcement. According to the
requirements of relevant state departments, in order to better meet the cotton
demand of cotton spinning enterprises, they will organize the sale of some cen-
tral reserve cotton in the near future.
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"Estimation of possible shortfall in cotton sowing"

In the country, cotton cultivation in North India is stable this year. But in other places in the country it seems that cultivation
will reduce. In the last season, cotton was cultivated in 129 lakh hectares in the country. It is also estimated that this year this
farming can be done up to 126.50 lakh hectares.

Lack of rain worries cotton farmers in Odisha

Suvendu Kar, officer-in-charge of the cotton scheme, said that farmers in black cotton soil areas have had to spend extra to fill
the gap, delayed and erratic monsoon rains have contributed to the decline in cotton production in the district due to the large
coverage of paddy besides prolonged dry spells. Agriculture has been affected. Kalahandi is the largest producer of cotton in the
state.

Tamil Nadu Chief Minister writes to PM Modi regarding the spurt in cotton prices; Urges to with-
draw import duty for relief to MSMEs

Ease of doing business for MSMEs: Tamil Nadu Chief Minister MK Stalin on Wednesday wrote to Prime Minister Narendra
Modi, drawing his attention to the 'sharp’ rise in cotton prices and also to roll back import duty to provide relief to them. the re-
quested.

Weak cotton prices hit earnings

With cotton prices falling and overall order volumes from domestic and international markets falling, staying competitive is a
challenge for denim manufacturers. Due to reduction in cotton prices, price realization for new order quantity has touched a
lower level.

Cotton prices rise for fifth week in a row as heat wave continues
ICE cotton futures posted a fifth straight weekly gain on Friday, mainly helped by supply concerns due to warm weather in the
key growing region of Texas. The contract is up about 0.2% so far this week.

SMART INFO SERVICES

india.smartinfo@gmail.com
Call : 91119 77775

Cotton Physical Market The last week of

July saw more volatility in cotton prices.

DATE: 29.07.2023

It has been a bullish-bearish week for the cotton physical WEEKLY COTTON BALES MARKET
market. In all the three zones North, Central and South, 24.07.23 29.07.23
. . STATE STAPLE LENGTH AVERAGE PRICE
cotton prices witnessed a boom and bust. LOW | HIGH | LOW | HIGH
NORTH ZONE
North zone Punjab saw the lowest decline of Rs 25 per mand PUNJAB 28.5 5,950 | 6,050 | 5,925 | 6,025 -25
HARYANA 27.5/28 5,800 | 5,900 | 5,750 | 5,850 -50

while Upper Rajasthan saw the maximum decline of Rs 75

. 9 UPER RAJASTHAN 28 6,050 | 6,225 | 6,050 | 6,150 75
per mand. Cotton prices in Haryana were seen at 5,750 to
. CENTRAL ZONE
5,850, falling by Rs 50 as compared to Monday.
GUJARAT 29 56,500 | 57,500 | 57,800 | 58,500 1,000
MADHYA PRADESH 29 57,000 | 57,500 | 57,000 | 57,500 0
Maharashtra state of the Central Zone saw the highest in- MAHARASHTRA 29 vid. 56,500 | 57,000 | 57,500 | 58,500 1,500
crease of Rs 1,500 per candy. While Gujarat gained up to Rs SMART INFO SERVICES CALL : 91119 77775
1000, Madhya Pradesh witnessed stagnation. SOUTH ZONE
ODISHA 29.5 57,900 | 58,000 | 59,200 | 59,300 1,300
; : KARNATAKA 29.5/30mm | 57,000 | 57,500 | 58,500 | 59,000 1,500
The market contu:lued to grow in the South Zone as well. Tel- |z e 35%/30 i WEAa,000 | SRE"S0, 500 65,000 2 500
angana saw the hlghest increase of up to Rs 1,800 per Cal’ldY, TELANGANA 29.5/30 mm 78-80 RD | 57,500 | 58,000 | 59,000 | 59,800 1,800

while Andhra Pradesh and Karnataka saw a rise of Rs 1,500.  |NOTE : There may be some changes in the rate depending on the quality.
O dl sha saw a gain Of Rs 1 300 Punjab, Haryana and Rajasthan rates in maund the rest in Candy
) -




