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WEEKLY COTTON BALES MARKET
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31.07.23 05.08.23
STATE STAPLE LENGTH LOW | HIGH | Low | HIGH AVERAGE PRICE
NORTH ZONE
PUNJAB 28.5 5,925 | 6,025 | 6,025 | 6,125 100
HARYANA 27.5/28 5,750 | 5,850 | 5,800 | 5,900 50
UPER RAJASTHAN 28 6,050 | 6,150 | 6,150 | 6,250 100
CENTRAL ZONE
GUJARAT 29 57,500 | 58,200 | 58,800 | 59,400 1,200
MADHYA PRADESH 29 58,000 | 58,500 | 58,200 | 58,800 300
MAHARASHTRA 29 vid. 57,000 | 58,000 | 58,000 | 59,000 1,000
SMART INFO SERVICES CALL:91119 77775
SOUTH ZONE
ODISHA 29.5 59,200 | 59,300 | 59,700 | 59,800 500
KARNATAKA 29.5/30 mm 59,000 | 59,500 | 59,000 | 59,500 0
ANDHRA PRADESH 29.5/30 mm 59,000 | 59,500 | 59,500 | 60,000 500
TELANGANA 29.5/30 mm 78-80 RD | 59,000 | 59,500 | 59,200 | 60,000 500

TSW 3R delv T # 500 YU Ui el o &l ded gt STaf
Hrlce (R @l

NOTE : There may be some changes in the rate depending on the quality.

Punjab, Haryana and Rajasthan rates in maund the rest in Candy

FOR MORE INFORMATION CONTACT -

+91 -91119 77771
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Indian cotton industry, trade
want government to do away
with quality order

ks ':1 GOLD :59522
| R % )
NEWS = 4.5
~ SILVER : 72488
Qb Trk T\ CRUDE OIL : 6858
WEEK - '

"

Cotton market is based on the change of season-

Cotton, an important crop whose production and trade is vital to the Indian econ-
omy. Climate changes, such as the annual frequency of monsoons and atmospher-
ic changes, cause significant changes in cotton production.

In agricultural science, we know that the effects of weather have
a profound effect on crops. Fluctuations in the price of cotton, in-
creases in production, and decreases in yield can all be related to
changes in the weather. Due to lack of rain, the natural irrigation
of crops may decrease, which may affect the yield of the crop.

With this type of change, plans must be made to support farm-
ers and traders so that they can avoid weather neglect and be
more effective in business situations.

Jinar Kuldeep Gupta of Alwar district of Lower Rajasthan zone
told this during a conversation with SIS. Kuldeep ji is associated
with ginning business since last 10 years, there are 28 ginning
factories operating in Alwar district, their name is ginning LN
Agro Products Private Limited. The cotton of their ginning is
supplied to big groups like Vardhaman, Tridend, Nahar etc.

It was further told that 100% sowing has been done in entire Ra-

jasthan, cotton may come in the market by September, rains

have come in sufficient quantity in the north region of Lower Ra-
jasthan, but now more rains can damage the cotton crop.

It was told for the farmer that the biggest problem of the farmer

is the seed, due to not getting the upgraded seeds, the farmer is

turning away from the cotton crop, so research is necessary on
the cotton seed, which will increase his yield.

), TR T

Kuldeep Gupta (Ginner)
L N Agro Products Private Limited
Alwar, Rajasthan

BIS rules are ignorant of the reality of Ginning business.

He told that the Indian cotton industry is unaware of the ginning
business, which is going to be implemented from August 28, 2023
by BIS, the biggest issue is climate change. Cotton is such a crop
which is related to the weather, in the rainy season, the moisture
in it increases, and in the summer, the moisture decreases. Due to
natural change not being in our hands, change in the quality of
cotton is also certain. Giner's job is to separate cotton from waste,
seed and press cotton to make bales, producing cotton, and chang-
ing its quality is not in Giner's hands, so government is requested
to check its reality before implementing BIS rules. It is important
to know, the condition of Jinar is deteriorating to such an extent
that the government will have to take steps for it. BIS law is not
possible in reality, because there is variation in the production
and quality of cotton based on weather, soil quality and natural
changes in each region, thus cotton (LENTH, MIC, TRASH,
MOISTURE, RD ) changes keep happening.

If the government does not pay attention to all these issues
(PARAMETER, MOISTURE, TRASH, LABORATORY),
then the ginner may have to close its ginning factory.

Download Our App

For Daily Updates.
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There was stability in the international cotton market in the first week of

Media Partner - Smart Info Services
August. Cotton prices for the months December 23, March 24 and May 24 at

the International Cotton Exchange rose by 0.03,0.01 and 0.05 cents, respective-
ly.

This Week's Performance in the

An increase in the price of cotton was observed on the Multi Commodity Ex-

Stock Market for Investors
COMPANY CURRENT PRICE, HIGH PRICE | LOW PRICE S
VARDHMAN TEXTILE LIMITED 3468 37285 337.85 4.90% change (MCX) in the Indian market. In the month of August, the bargain price
increased by Rs. 1100 per candy and reached Rs. 59,600.
ARVIND LIMITED 136.55 140 127.95 6.72%
Cotton prices on NCDX this time saw an increase of up to Rs.39 per 20 kg,
WELSPUN INDIA 1155 1169 100.06 15.43% while the prices of khal increased by Rs.209, 207 and Rs.124 per quintal respec-
tively for the months of August, September and December.
NITIN SPINNERS 231.25 246.25 230.05 313%
Looking at the exchange market of other countries, the Cotlook "A" index
RAYMOND 1905 1942.25 1824 057% gained 0.70 points, the Brazil Cotton index declined by 2.06 points, and the
MCX spot rate gained 820 points. With this, there has been an increase of 0.31
AXITA COTTON 26.05 274 25,94 475% on the USDA spot rate. At the KCA spot rate of Pakistan, the price decreased
by Rs 235 by the end of the week.
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With the Cotton Bales (Quality Control) Order coming into

effect from August 28, 2023, textile organizations and trade asso-

ciations have started approaching the Ministry of Textiles to
defer the implementation to a later date.

The order, known as the Cotton QCO (Quality Control Order),

was notified by the Union Ministry of Textiles on February 28,

which said it would come into force 180 days after its publication

in the gazette. This applies to processed cotton (counted) and un-
processed or raw cotton (cotton).

The order laid down certain norms for the numbered cotton
bales as well as the requirements for the materials used for pack-
ing the bales.

The QCO specifies that cotton bales should have a moisture con-

tent of 8 per cent. In this, ginning mills are required to test at

least 5 percent of the bales, while the waste content in the bales
should not exceed 3 percent.

According to K Venkatachalam, chief advisor to the Tamil Nadu
Spinning Mills Association (TASMA), the QCO will apply to im-

ported cotton as well and this could cause some "trouble".

TASMA President AP Appukutty, in a memorandum to Com-

merce and Textiles Minister Piyush Goyal, sought to defer the im-

plementation of the QCO until a consensus is reached among all
stakeholders in domestic and imported cotton.

[ndian cotton industry, trade want government to do away with quality order

He urged the minister to issue a specific order to exempt im-
ports from this order as it would be re-exported by adding
value in the form of quality yarn.

Besides, countries abroad have their own standards and it
may be difficult for shippers to meet the standards, he said.

Effect of weather on humidity

CAI President Atul Ganatra told Goyal that ginners would

find it difficult to ensure 8 per cent moisture in cotton bales.

This is because during October-December the moisture level

in lint (processed cotton) will be 10-12 per cent, while in
cotton (raw cotton) it will be 15-25 per cent.

The CAI President said that ginners are required to test 5 per

cent of the bales but they lack adequate infrastructure for the

same. Referring to the maximum limit of garbage content, he

said that cotton from Rajasthan, Punjab and Haryana has
more than 4 per cent garbage.

Issue taken up with BIS

Similarly, considering the basic characteristics of the variety,

the waste content in V-797 cotton is 12-15%. “Cotton is a natu-

ral product and hence, standardization of cotton parameters
is extremely difficult to achieve,” Ganatra said.

Association president Shantilal M Ostwal said the implemen-
tation of QCO should be postponed till proper testing infra-
structure is available as there are only a few laboratories
which are accredited by the National Accreditation Board for
Testing and Calibration Laboratories (NABL).

'Implementation in APMC Yard'

He said that the ginning industry is ready to follow all the pre-
scribed packaging requirements, but it is mandatory to imple-
ment the norms in the Agricultural Produce Marketing Com-
mittee (APMC) yards from where the cotton is first procured.

The KCA president said that setting up a single and monopoly

laboratory could lead to controversy. Hence, sellers and

buyers should mutually agree on the use of such laboratories

and "refuse to resolve disputes to prevent disruptions in busi-
ness operations'".

He added that in the event of any ambiguity or uncertainty in
the system, Jining Sector will be prepared to halt operations
until all issues are clarified and resolved.
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4. RSWM plans to invest ¥315 crore in compact cotton yarn capacity in Banswara
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RSWM Limited has decided to invest 315 crore for expansion of its compact cotton yarn capacity at Lodha Unit, Banswara
(Rajasthan). At present, the total spindle capacity of the company's Banswara unit is 95,376, and with the new investment,
the spindle capacity is expected to increase to 51,072. The period for which the capacity is to be added is the financial year

2023-24.

@ Cotton prices put ginners, spinning mills in trouble.

The volatility in cotton prices is affecting Gujarat's thriving cotton spinning industry. With Indian cotton yarn prices higher
than global levels for most of the season, many ginning and spinning units are facing losses for the second year in a row.

- Tamil Nadu: "Cotton auction in coastal delta districts: 62,000 tonnes fetches big deal at Rs 39.81 crore"
This is more than double the quantity auctioned for the same period last year, said Agriculture Market Committee officials.

- Viscose staple yarn industry revenue to grow by 10-12% to $2.5 billion this fiscal: Crisil
The report highlights that the revenue of the Indian viscose staple yarn (VSY) industry is expected to touch an all-time high

of over US$ 2.5 billion.

- Pakistan: Record 1.43 million bales of cotton produced till July 31
An unprecedented 1.429 million bales of cotton arrived at ginning factories as of July 31 as no significant pest threat to the

crop was reported from any cotton-growing region.

Cotton physical market saw a sharp rise in

cotton prices in the first week of August.

This week turned out to be a bullish one for the cotton physi-
cal market. The rise in cotton prices was seen in all the three
zones North, Central and South.

The lowest rate of increase of Rs 25 per mand was seen in
North Zone Haryana, while the maximum rate of Rs 100 per
mand was seen in Punjab and Upper Rajasthan. Cotton
prices were seen in the range of 5,800 to 5,900 in Haryana.

The state of Gujarat in the Central Zone saw the highest in-

crease of Rs 1,200 per candy. While Maharashtra saw a rise

of up to Rs 1,000, Madhya Pradesh saw the lowest rise of Rs
300.

The market continued to grow in the South Zone as well.

Odisha, Andhra Pradesh and Telangana saw maximum in-

crease of up to Rs 500 per candy while Karnataka remained
stable

SMART INFO SERVICES

india.smartinfo@gmail.com
Call : 91119 77775

DATE: 05.08.2023

WEEKLY COTTON BALES MARKET

STATE STAPLE LENG 24:009 5.0 2 VERAGE PRICE
A iy LOW | HIGH | LOW | HIGH A EF
NORTH ZONE
PUNJAB 28.5 5,925 | 6,025 | 6,025 | 6,125 100
HARYANA 27.5/28 5,750 | 5,850 | 5,800 | 5,900 50
UPER RAJASTHAN 28 6,050 | 6,150 | 6,150 | 6,250 100
CENTRAL ZONE
GUJARAT 29 57,500 | 58,200 | 58,800 | 59,400 1,200
MADHYA PRADESH 29 58,000 | 58,500 | 58,200 | 58,800 300
MAHARASHTRA 29 vid. 57,000 | 58,000 | 58,000 | 59,000 1,000
SMART INFO SERVICES CALL : 91119 77775
SOUTH ZONE
ODISHA 29.5 59,200 | 59,300 | 59,700 | 59,800 500
KARNATAKA 29.5/30 mm 59,000 | 59,500 | 59,000 | 59,500 0
ANDHRA PRADESH 29.5/30 mm 59,000 | 59,500 | 59,500 | 60,000 500
TELANGANA 29.5/30 mm 78-80 RD | 59,000 | 59,500 | 59,200 | 60,000 500

NOTE : There may be some changes in the rate depending on the quality.

Punjab, Haryana and Rajasthan rates in maund the rest in Candy

FOR MORE INFORMATION CONTACT - +91 - 91119 77771




