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DATE: 21.10.2023
WEEKLY COTTON BALES MARKET
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ﬁ Eﬁ TSI 1300 =44 MAHARASHTRA 29 vid. 57,500 | 58,500 | 57,000 | 57,800 -700
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NOTE : There may be some changes in the rate depending on the quality.

Punjab, Haryana and Rajasthan rates in maund the rest in Candy
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On the above topic during conversation with educated and experienced re-
nowned ginner Mr. Rohit Soni, many aspects of cotton industries were dis-
cussed. Rohit ji has been running the ginning factory for many years. In Ma-
harashtra, there are two units in Gevrai, one unit each in Selu and Ganga-
khed. Their ginning cotton is supplied to the mills of South and North and
is also exported.

It was further told that the demand for man-made fiber is increasing in the international
market, due to which the demand for natural fiber (cotton) is decreasing. Demand for
man-made fibers is increasing due to their low cost and long life. Efforts should be made
to increase the trend of natural fibers in the coming times. In other countries, demand for
Brazilian cotton, Australian cotton and West African cotton is good because that cotton
is contamination-controlled. To maintain our place in the international market, we will
have to focus on contamination-controlled cotton.

Due to short export processing time, there is demand for Indian cotton from neighboring
countries. To increase competitive advantage, it is important to pay special attention to
cotton quality. Indian cotton is of high quality but due to excessive contamination, the
cost of production increases for yarn manufacturers.

Contamination-controlled cotton refers to cotton that is free from impurities, foreign sub-
stances, hair, thread, pouch, plastic and other pollutants, which provides many benefits to
both the environment and consumers. Here are some of the key benefits:

Better Quality: Contamination-controlled cotton is of higher quality as it is free from for-
eign materials such as leaves, stems and other debris. This results in softer, more comfort-
able and more durable garments.

Healthier for consumers: Garments made from contamination-controlled cotton are of
higher quality.

Controlling contamination from the initial stage:onwards will benefit all stakeholders
in the entire textile chain. Making it a safer and more comfortable option for consumers,
especially those with sensitive skin.

Better for farmers and workers: Reducing contamination means cotton can be harvested
with fewer impurities, making it easier and more efficient for farm workers.

Increases product longevity: Higher quality cotton with fewer impurities has better dura-
bility and longer lifespan, reducing the need for frequent replacement and ultimately re-
ducing waste.

Economic benefits: Higher quality cotton can often command higher prices in the
market, which benefits both cotton farmers and manufacturers.

Mr. Rohit Soni
Prasad Cotton Industries Private Limited
Gevrai, Beed, Maharashtra

Consumer Satisfaction: Contamination-con-
trolled cotton products are generally pre-
ferred by consumers due to their comfort,
quality and safety. To achieve contamina-
tion-controlled cotton, it is important for
cotton farmers and the textile industry to
adopt best practices during cultivation and
harvesting. Itisimportant to implement rigor-
ous quality control and cleaning procedures.
Doing so can turn cotton into a more sustain-
able and valuable resource.

The ginner should pay special attention to the
packing of the bale. Instead of using a shell
made of polyester thread, use a shell made of
pure cotton.

To increase the demand, a ginner needs to
pay special attention to its quality, only then
we can attract the demand in the internation-
al market and the future of cotton depends on
the demand for cotton.

Download Our App

For Daily Updates.
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A look at the weekly movement of the cotton market §i This week was a mixed one for stock market investors
SMART INFO SERVICES
COMPANY CURRENT PRICE| HIGHPRICE | LOWPRICE | MOVEMENT
CALL : 91119 77771-5
WEEKE VICHARY '21-10.2025 VARDHMAN TEXTILE LIMITED 317 383,65 356,85 042%
ICE COTTON
MONTH 13.10.23 | 20.10.23 WEEKLY CHANGE ARVIND LIMITED 1893 194,55 182.75 2.49%
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MARCH 87.77 84.53 -3.24 .
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NOV 59100 58400 -700
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el S0 2E08 L. AXITA COTTON 857 03 %5 6.49%
NCDEX ( COCUD KHAL) . .
DEC 2803 2733 70 News based on share value of major textile
JAN 2776 2705 -71 .
= L o = companies between 16 October to 21 October
SMART INFO SERVICE  CALL: 91119 77775 2023
CURRENCY (3) . This week was a volatile week |
INDIAN (Rupee) 83.26 83.12 0.14 for the textile segment in the stock market. Meanwhile,
PAK (Pakistani Rupee) 280.579 | 278.405 -2.174 the share market of some companies increased while
CNY (Chinese yuan) 7.30474 | 7.29646 -0.00828 the market cap of some companies fell compared to the
BRAZIL (Real) 5.04981 5.30443 0.25462 ovi L et us know how the mai "
AUSTRALIAN Dollar 1.59036 | 1.58371 -0.00665 e Vi R eV L\C TR cotipal
MALAYSIAN RINGGITS 4.72798 4.7679 0.03992 performed on the BSE platform.
COTLOOK "A" INDEX 95.25 94.95 -0.3
BRAZIL COTTON INDEX 80.15 79.68 -0.47
USDA SPOT RATE 81.38 77.11 -4.27
MCX SPOT RATE 58340 57780 -560
KCA SPOT RATE (PAKISTAN) 16600 16000 -600 s I S C ON N E C T
GOLD ($) 1945.90 1993.10 47.2
SILVER ($) 22.895 23.532 0.637
CRUDE ($) 87.72 88.29 0.57
There was a decline in the international cotton market in the Download our App for daily
third week of October. Textile market update Ul ot i)
Cotton prices for December 23, March 24 and May 24 months on the Interna-
tional Cotton Exchange fell by 3.96, 3.24 and 3.20 cents respectively. A decline " TELENES |
was also seen in the prices of cotton on Multi Commodity Exchange (MCX) in
the Indian market. The deal price for the month of November fell by Rs 700 per
candy
On NCDEX, cotton prices fell by Rs 42 per 20 kg, while the price of Khal in-
creased by Rs 70 and Rs 71 per quintal in the months of December and Janu- .
ary-24 respectively.
If we look at the exchange market of other countries, Cotton Look "A" index fell  GETITON
by 0.30 cents, USDA spot rate fell by 4.27 cents and MCX spot rate fell by Rs 560 ,\ Google Play
per candy, while Brazil Cotton Index registered a rise of 0.47 points. Has been
done. At Pakistan's KCA spot rate, prices fell by Rs 600 by the end of the week.
¥ in X [ - wwwsmartinfoindiacom |  +91-91119 77771




AN INNITIATIVE BY SMART INFO SERVICES

Page - 3

e

Brazil Knocking on the U.S.
Cotton Market Door

World production was increased slightly based on an 800,000-bale increase of
the Brazilian crop, but also reflected a decrease in the high-quality Australian
crop.

The New York ICE December contract, while off slightly on the week, did close
on an uptick.

USDA increased world production 200,000 bales, decreased world consumption
less than 100,000 bales, but decreased world carryover by some 10 million bales
by adjusting its Brazilian data base over a 20+ year period. Prior to that adjust-
ment, Brazilian stocks had risen to a level of some 15 million bales — far more
than market estimates. The result was to decrease Brazilian and world carryover
some 10 million bales. Brazilian carryover was estimated at 5 million bales and
world carryover at 80 million.

The report also showed a decrease in U.S. production down to 12.8 million bales
and lowered U.S. carryover to 2.8 million bales. The final U.S. crop may well be
even 200,000 bales lower.

The data reflects an alarming change in the historical structure of the world
cotton trade as Brazil is now the world’s third largest producer, replacing the U.S.
in that position. More importantly, it now places Brazil's share of the export
market essentially equal to that of the U.S. The U.S. dominance in the export
market heretofore has never been challenged, but now Brazil is at the historical
doorstep. The U.S. has suffered two consecutive weather-beaten crops, thus allow-
ing competitors to take significant world trade share from the U.S.

Supporting that report was the U.S. export sales report for the week ending Oct.
5 that indicated net export sales of only 43,400 bales of upland with shipment of
only 104,000 bales. Only nine countries purchased U.S. cotton on the week, as
other countries — notably Brazil and Australia — sold cotton much more effective-
ly in the market compared to the U.S.

A significant problem facing the U.S. cotton in-
dustry is the favor that mills are becoming
very familiar with spinning non-U.S. cotton
and discovering that it may be more price com-
petitive for their respective operations. Mer-
chandisers report that while cotton movement
is slow, they can sell more non-U.S. cotton
than U.S. cotton. The U.S. has lost its promo-
tional superiority. Some will claim that is
caused by the weather-reduced crop.

Growers are cautioned that the slow move-
ment of the U.S. crop has set up the reality that
a significant volume of carryover stocks will
move to the loan program. Too, if history is a
judge, U.S. growers will keep cotton in storage,
pay storage costs, and hope for a higher price
later in the year. This scenario is set up to be a
significant financial trap this year due to the
anemic demand and the decline in U.S.
market share.

We have commented over the past several
weeks that growers should be prepared to sell
their crop at harvest and buy call options. This
strategy will avoid storage costs. It is a market
fact that someone - some entity, some firm,
some company — will pay for storage. Hopeful-
ly, the grower, by his own actions, will pass
that cost to the merchandising industry this
year.

Still, I feel more comfortable with breaking 90
cents than falling below 83 cents. Either will
be very difficult. Growers are encouraged to
price at 87.50 and above. The support at 84
cents remains very, very strong.
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Bad rains will affect the production of pulses, oilseeds and cotton.

The biggest decline in cultivated area was seen in pulses by 0.54 million hectares, followed by oilseeds by 0.33 million hect-
ares and cotton by 0.41 million hectares. The lack of monsoon in India's northeast and south is likely to impact the produc-
tion of crops like pulses, oilseeds, cotton and coarse grains like ragi in these regions, an analyst report said..

Punjab: Rain is a big worry for cotton growers in Malwa.

Agriculture experts say the bad weather is likely to cause more damage to the cotton crop, where second harvesting work is
going on in a large area. Rain accompanied by strong winds lashed most parts of south-west Punjab on Monday morning,
leading to losses in the kharif crop. Concern about delay in harvesting and purchasing of crops has increased.

TNAU says cotton prices will remain above MSP.

Prices of good quality cotton are likely to be around ¥6,800-7,000 per quintal during October-November this year. Accord-
ing to a survey conducted by the Domestic Export and Marketing Intelligence Cell (DEMIC) of Tamil Nadu Agricultural
University (TNAU), cotton sown during the current season will fetch 7,100 during January-February 2024.

Export of cotton yarn from India to China has increased.

India’s cotton yarn exports to China, one of the largest importers in history, are set to decline steadily through 2022, with
Bangladesh leading the way. However, by 2023 the situation has changed dramatically. India’s latest cotton yarn shipment
data shows that from January to July 2023, China's cotton yarn imports from India increased by 411.12%, valued at
US$440.9 million, compared to the same period last year. was US$86.26 million.

Textiles Minister will address the issues of Tiruppur knitwear sector.

Top officials of Tiruppur Exporters Association (TEA), a major trade body of Tiruppur-based apparel manufacturers, re-
cently met Union Textiles Minister Piyush Goyal and urged him to address the issues of the Tiruppur knitwear sector. TEA
President KM Subramanian and other exporters stressed on expediting the development of PM Mitra Park as 50 export
units in Tiruppur are interested in setting up factories in the park.

Cotton physical market remained bearish in cotton prices PVIART INFO SERAGEES
due to excess arrivals in the third week of October. india:smartinfo@aestsan
Call : 91119 77775
DATE: 21.10.2023
. : . : WEEKLY COTTON BALES MARKET
This week was bearish for the cotton physical market. A decline T EET
was seen in Nor th, Central and South Z01nes. SIAJE STAPLEREHGIH LOW | HIGH | LOW | HIGH CHANGE
NORTH ZONE
In the North Zone, a decline of Rs 125, 175 and 150 per maund PUNJAB 28.5 5,825 | 5,900 | 5,650 | 5,775 125
" . . ‘ HARYANA 27.5/28 5,800 | 5,800 | 5,625 | 5,625 -175
was seen in Punjab, Haryana and Upper Rajasthan respectively. OPERRAIE I AN 2; 700 | asodi o e ece Ass
CENTRAL ZONE
In the central zone, a fall of Rs 800 per candy was seen in GUIARAT 29 58,000 | 58,300 | 57,300 | 57,500 -800
Madhya Pradesh and Rs 700 per candy in Maharashtra, whilein [~ arisnssnrs e N T T e
Gujarat the price fell bY Rs 1300 per candy. SMART INFO SERVICES CALL : 91119 77775
SOUTH ZONE (OLD)
The decline continued in the South Zone market also. Telangana e B RN oo BT e r 3000
saw the maximum fall of up to Rs 1500 per candy while Odisha ANDHRA PRADESH 29.5/30 mm 58,000 | 58,500 | 57,500 | 58,000 -500
A _ TELANGANA 29.5/30 mm 78-80 RD | 58,200 | 59,500 | 57,000 | 58,000 -1,500
Sawa fﬂll Of RS 900 It feﬂ bY RS 1000 & 500 per Candy n Karnata NOTE : There may be some changes in the rate depending on the quality.
ka and Andhr a Pradesh. Punjab, Haryana and Rajasthan rates in maund the rest in Candy
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