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SMART INFO SERVICES SMART INFO SERVICES
CALL : 9111977771 -5 ALL INDIA COTTON WEEKLY ARRIVAL
WEEKLY CHART 16.12.2023 CALL:9111977775
ICE COTTON STATE 11.12.23 | 12.12.23 | 13.12.24 | 14.12.24 | 15.12.24 | 16.12.24
2753 | 15 20 e CRRTEE PUNJAB 2,000 2,000 2,000 3,500 4,000 4,000
MONTH - bt n e HARYANA 7,500 8,000 8,000 7,500 7,000 6,500
MARCH 81.44 79.93 -1.51 UPPER RAJASTHAN 12,000 | 14,000 | 12,000| 14,000| 14,000| 12,000
MAY 82.04 80.69 -1.35 LOWER RAJASTHAN |  5,000| 5000| 6,000| 7000| 7500| 7,500
JULY 82.45 81.17 -1.28 NORTH ZONE 26,500 | 29,000 28,000| 32,000 32,500 30,000
MCX (COTTON) GUJRAT 38,000 | 38,000 | 38000| 38000| 38000| 38000
JAN 57200 56680 -520 MADHYA PRADESH 16,000 | 14,000 | 15,000 | 15,000| 16,000| 12,000
MAHARASHTRA 33,000 | 33,000 32,000| 35000| 40,000| 40,000
NCDEX (KAP AS) CENTRAL ZONE 37,000 85,000 85,000 88,000 94,000 90,000
APRIL 1592 1555.5 -36.5
KARNATAKA 20,000 | 17,000 17,000| 18,000| 18,000| 18,000
ANDHRA PRADESH 8,000 9,000 | 10,000 8,000 | 10,000 9,000
NCDEX ( COCUD KHAL) TELANGANA 25000 | 25000 35000| 35000 40,000| 40,000
DEC 2945 2889 -56 TAMILNADU . = . - . =
JAN 2846 2736 -110 SOUTH ZONE 53,000 | 51,000 | 62,000 61,000| 68,000| 67,000
FEB 2831 2730 -101
SMART INFO SERVICE CALL:9111977775 ODISHA 500 500 700 700 900 300
TOTAL 167,000 | 165,500 | 175,700 | 181,700 | 195,400 | 187,900
CURRENCY (3) ARRIVAL IN 170 Kg.
INDIAN (Rupee) 83.39 83.00 -0.39
PAK (Pakistani Rupee) 284.062 283.498 -0.564
CNY (Chinese yuan) 7.16271 7.11713 -0.04558
BRAZIL (Real) 4.91330 4.93809 0.02479 POONAM ENGINEERING WORKS
AUSTRALIAN Dollar 1.52021 1.49319 -0.02702 , ,\ | All Pulses Dall Mill are Manufacturing | Grain Cleaning Plant,
| Besan Plant | Chakki Aata Plant | Industrial Dust Collector etc.
MALAYSIAN RINGGITS 4.66621 4.67198 0.00577
2 . 1 ==YVIRAJ AGRO TECH
e ur New Established Farm V\ . SPECIALIZE IN :
COTLOOK "A" INDEX 92.70 90.95 -1.75 ONC LEZER TUBE CUTTING, CNC LEZER PLAT CUTTING
BRAZIL COTTON INDEX 79.55 79.6 0.05 Gravity Vibro Separator (MTRA) Sheet Cutting
USDA SPOT RATE 77.44 75.86 -1.58 Separator . CNC Lezer Machine
MCX SPOT RATE 55660 55180 -480 :
KCA SPOT RATE (PAKISTAN) 17000 17000 0
GOLD ($) 2020.70 2033.70 13
SILVER (%) 23.295 24.172 0.877 .
CRUDE ($) 71.26 71.79 0.53 Vo

IEJ

Tubes Cuttmg CNC i

Lezer Machine f =

Plot No. N-243 & N-246 MIDC Phase 4, Near Yevta Square, Akola Growth [l
Center, Shivapur, Akola, Dist. Akola - MH (INDIA) - 444 104

Mob.: +91 9766477484, +91 9730003529, 0724-2991484
+91 9371007484

Web : www.poonamengworks.in

Email : poonamengworks4@gmail.com
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B I —— SMART INFO SERVICES
india.smartinfo@gmail.com
Call : 91119 77775
DATE: 16.12.2023
g GKITE i (Uhfotiehel HIehe o feld dad arell gl | 1Y, T8y WEEKLY COTTON BALES MARKET
- 4 .t £ 11.12.23 16.12.23
e
3R @Wﬁ EﬂT-ﬁﬁ el Silg NIIdC a@Tlé I STATE STAPLELENGTH == — CHANGE
.. , . NORTH ZONE
mﬁéﬁ?ﬁwﬁ 25 mﬂﬁf 7S &t dad a'{fﬂ 4I'§ | STafch 374X PUNJAB 28.5 5,350 | 5,425 | 5,350 | 5,450 25
. . o~ o s W
ST Tqq ] il e HARYANA 27.5/28 5,300 | 5,300 | 5,300 | 5,300 0
H 25 ufdl 7 bl fRrae il : Al UPER RAJASTHAN 28 5,000 | 5,425 | 4,950 | 5,400 -25
HTehe R Ter CENTRAL ZONE
GUJARAT 29 55,000 | 55,200 | 55,000 | 55,200 0
aea' gﬁq e qa-QT Hmﬁm : U MADHYA PRADESH 29 54,500 | 55,000 | 54,300 | 54,800 -200
a_éT X 'Ef Sﬂ'{ ﬁ 200 =44 ufd MAHARASHTRA 29+ vid. 54,600 | 55,100 | 54,400 | 54,900 -200
&I fivrge ilaer ol Tt | a‘él TISIId fer el | SMART INFO SERVICES CALL : 91119 77775
SOUTH ZONE
—%rh;[ ];l-la’,,—cr : fae o Sﬂ'%QIT W ODISHA 29.5+ 55,900 | 56,000 | 55,300 | 55,400 -600
?@a , ﬁ ol T@ | ? aﬁ_{ KARNATAKA 29 mm 55,200 | 55,500 | 54,500 | 55,000 -500
SSHIGH 'Ef hHRT: 600, 500 aﬁ_{ 700 ©4g ufa @Uaﬁ TRrae ANDHRA PRADESH 29.5/30 mm 53,800 | 55,500 | 52,500 | 54,500 -1,000
aj\Eﬁ 3TTST qa'QT : rrr) raees) ﬁ TELANGANA 29.5/30 mm 78-80 RD | 55,800 | 56,200 | 55,200 | 55,500 -700
Tlé I ﬁr\H a4 Uqcl ql 1000 NOTE : There may be some changes in the rate depending on the quality.
ﬁ [VIR1dc §'-2' | Punjab, Haryana and Rajasthan rates in maund the rest in Candy

FOR MORE INFORMATION CONTACT - +91 - 91119 77771
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otton arrival ‘Imp ortant News

Relief to farmers from rain,
further decline in
cotton and soybean prices
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Cotton textile exports have been sluggish for almost 18
months, cotton yarn exports have declined by 56 per cent
year-on-year during April-September, Indian yarn is
losing its competitive edge in global markets due to rising
costs, power shortage Costs have increased, with import
duty for fine yarn continuing at 11 per cent. Yarn Variet-
ies Strong and flexible balance sheet promises hope in the
year ahead

The troubles of the cotton textile industry, especially the
spinning mills, are not likely to ease any time soon. On
the contrary, the profitability of mills will continue to de-
cline amid low demand and realizations on one hand and
stable cotton prices on the other.

According to the South India Mills Association, southern
mills, which account for about 55 per cent of the spinning
capacity in the country, have been facing a prolonged
slowdown for almost 18 months.

However, on an all-India basis, textile shipments de-
clined marginallyyear-on-year (y-o-y) between April-Oc-
tober 2023. Within this, apparel exports declined by
about 14-15 per cent during the period, raising concerns,
especially as there was a strong surge in the year-ago
period (October 2022 compared to 2021).

What's more, India's cotton yarn exports were down 56
per cent during April-September compared to the same
period in FY 2021-22. The reasons are both external and
internal.

Half of India’s yarn exports (in terms of volume) are to China and Bangladesh.
Gautam explains, “Due to the shutdown of the Chinese economy in FY2023 and
lower cost competitiveness of Indian yarn in early FY2023 (as domestic cotton
prices crossed international prices, making Indian yarn less competitive in the
global market) Done), export volumes declined.” Shahi, Director, CRISIL Ratings
Ltd.

Additionally, global demand for textiles has remained weak, especially from
high-consumption economies such as the US, UK and EU. Another war in the
Middle East following the Russia-Ukraine war has also complicated supply-chains
and affected capital spending, jobs and consumption across countries.

India has been no exception. Job uncertainty along with inflation and high interest
rates are partly why discretionary spending, including apparel, has declined over
the past six months. Lower-than-expected growth in domestic demand for ready-
mades during the recent festive season has raised concerns for mills.

Note that the industry is pushing for removal of the 11 per cent import duty im-
posed on cotton and expensive man-made fibers and filament yarns, which is fur-
ther worsening end-user textiles like dresses, apparel and made-ups. Expensive and
less competitive in global markets.

Other costs are also added to make cotton yarn expensive. Recently, SIMA reported
that a steep increase in electricity tariffs has increased production costs. This is no
surprise, given that electricity accounts for more than 40 percent of total manufac-
turing costs.

In such difficult times, the decline in cotton production estimates for cotton season
FY2024 is not good news. Initial estimates point to cotton production at around 310
lakh bales, down from last year's around 337 lakh bales. (A bale of cotton weighs
170 kg). This may prevent cotton prices from falling further, which, along with elec-
tricity and other costs, could keep yarn prices high.

According to CRISIL, which analyzed around 88 yarn spinners, the operating profit-
ability of cotton yarn spinners will fall by 250-350 basis points to a decade low of 7-8
per cent this financial year from 10-10.5 per cent last financial year. . (One basis
point is one hundredth of one percentage point). Shrinking spread among cotton
and yarn, inventory loss, weak downstream demand are the major reasons. “Reve-
nue will also decline by 13-15 per cent due to lower receipts, even though volumes
are expected to grow by 10-12 per cent this financial year on the low base of last fi-
nancial year,” the report said.

However, what is helping the spinners is their relatively strong interest cover ratio
after shrinking their balance sheet over the last three years. Most companies have
also cut capital expenditure. Yet, it is only a pick-up in demand in global markets,
which is so important for India's textile exports, that will help lighten the grim sce-
nario.

Download Our App
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A look at the weekly movement of the cotton market

Cotton arrival this week in major cotton producing states across the country

SMART INFO SERVICES SMART INFO SERVICES
CALL:9111977771 -5 ALL INDIA COTTON WEEKLY ARRIVAL
WEEKLY CHART 16.12.2023 CALL:91119 77775
ICE COTTON STATE 11.12.23 | 12.12.23 | 13.12.24 | 14.12.24 | 15.12.24 | 16.12.24
PUNJAB 2000 2000 2000| 3500 4000 4,000
MARCH 81.44 79.93 -1.51 UPPER RAJASTHAN | 12,000 | 14,000| 12,000 14,000| 14,000| 12,000
MAY 82.04 80.69 -1.35 LOWER RAJASTHAN | 5000| 5000 6000 7000] 7500| 7,500
JULY 82.45 81.17 -1.28 NORTH ZONE 26,500 | 29,000 | 28,000| 32,000 32,500| 30,000
MCX (COTTON) GUJRAT 38,000 | 38,000| 38,000| 38000| 38000| 38,000
JAN 57200 56680 520 MADHYA PRADESH | 16,000 | 14,000 15000| 15,000| 16,000| 12,000
MAHARASHTRA 33,000 | 33,000 32,000| 35000| 40,000| 40,000
NCDEX (KAPAS) CENTRAL ZONE 87,000 | 85000| 85000 88,000| 94,000| 90,000
APRIL 1592 1555.5 -36.5
KARNATAKA 20,000 17,000 17,000] 18000| 18000 18,000
ANDHRA PRADESH 8000| 9,000| 10,000/ 8000| 10,000 9,000
NCDEX ( COCUD KHAL) TELANGANA 25,000 | 25,000| 35000| 35000| 40,000 40,000
DEC 2945 2889 -56 TAMILNADU = = = = . ’
JAN 2846 2736 -110 SOUTH ZONE 53,000 | 51,000 | 62,000| 61,000| 68,000 67,000
FEB 2831 2730 101
SMART INFO SERVICE CALL:9111977775 ODISHA 500 500 700 700 900 300
TOTAL 167,000 | 165,500 | 175,700 | 181,700 | 195,400 | 187,900
CURRENCY ($) ARRIVAL IN 170 K.
INDIAN (Rupee) 83.39 83.00 -0.39
PAK (Pakistani Rupee) 284.062 283.498 -0.564
CNY (Chinese yuan) 7.16271 7.11713 -0.04558 _
BRAZIL (Real) 4.91330 4.93809 0.02479 ‘_ ( POONAM ENGINEERING WORKS
AUSTRAL'AN Do"ar 1 52021 1 49319 _0 02702 \ | All Pulses Dall Mill are Manufacturing | Grain Cleaning Plant,
E = - | Besan Plant | Chakki Aata Plant | Industrial Dust Collector etc.
MALAYSIAN RINGGITS 4.66621 4.67198 0.00577
AP o e ‘ﬂ ==YV|RAJ AGRO TECH
COTLOOK "A“ 'NDEX 92'70 90'95 -1'75 e . 1 CNCLEZERTUBEC?J;EE'GA%:EII.:ZERPLATCUTTING
BRAZIL COTTON INDEX 79.55 79.6 0.05 , : :
Gravity Vibro Separator (MTRA) Sheet Cutting
USDA SPOT RATE 77.44 75.86 -1.58 Separator __ CNC Lezer Machine
MCX SPOT RATE 55660 55180 -480 \
KCA SPOT RATE (PAKISTAN) 17000 17000 0
GOLD ($) 2020.70 2033.70 13
SILVER ($) 23.295 24.172 0.877
CRUDE ($) 71.26 71.79 0.53 Pulverizer_
Growth was seen in the international cotton market in the e
first week of December. Tuses Cutting CNG

Cotton prices for the months of March 24, May, 24 and July on the International
Cotton Exchange increased by 2.02, 1.92 and 1.68 cents respectively.

A decline was seen in the prices of cotton on Multi Commodity Exchange
(MCX) in the Indian market. The deal price for the month of January fell by Rs
80 per candy.

On NCDEX, cotton prices increased by Rs 30 per 20 kg, while the price of cotton
fell by Rs 45 and Rs 63 per quintal in the months of January and February respec-
tively.

If we look at the cotton market of other countries, an increase was seen in the

Cotlook "A" index, USDA spot rate increased by 2.41 cents and MCX spot rate

fell by Rs 140 per tranche, while an increase of 0.02 points was recorded on the
Brazilian Cotton Index.
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Relief to farmers from rain, further de

Most of the supply in the markets is cotton and soybean damaged by rain. Trad-
ers say damaged produce falling below Fair Average Quality (FAQ) is not eligi-
ble for MSP procurement by government agencies.

By last week, rates of cotton, which had high moisture content due to unseason-
al rains, had fallen below the minimum support price (MSP) of 7,020 per quin-
tal, even for the long staple grade. Now, even the best grade cotton — with accept-
able moisture levels of up to 8% — is fetching rates either below the MSP or
barely above the 720 to ¥30 level, market sources say.

Rates of good long staple cotton range between ¥7,000 to ¥7,050 per quintal.
However, most of the cotton arriving in the market has been damaged by rain.
Market sources say that the price of this produce is not more than % 6,000 to 2
6,500 per quintal.

Vijay Nichal, a ginner and cotton farmer in Mahalgaon, Yavatmal, says the
market is flooded with discolored cotton which has been damaged due to rain.
He says low temperatures may prevent further boll formation.

The MSP of soybean is 4,600 per quintal. However, due to the rains most of the
supply in the markets is of low grade. The best quality soybean is priced at
34,800 per quintal, but mainly soybean has suffered losses in the market, said a
trader at the Agricultural Produce Market Committee (APMC) yard in Kalama-
na. Although the price of soybean in Wani is around 25,500 per quintal, farmers
are left with hardly any produce, said a trader.

cline in cotton and soybean prices

s

i

> |
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Tukaram Jadhav, a farmer from
Ghatanji in Yavatmal, said he could
harvest about 3 quintals of soy-
bean, while the rest of the crop
could not be saved. He expects to
get around 24,700 per quintal for

the produce. He says that the
cotton he has will not fetch more
than 6,500 per quintal.

Cotton trader Manish Shah said
lint rates have dropped from
328,000 to ¥25,000 per bale. There
is recession in the international
market also. Traders are demand-
ing that the government should
scrap the reverse charge mecha-
nism (RCM) on cotton, which
would enable them to increase
prices for farmers.

RCM is the tax payable on pur-
chase of materials under GST
regime. This is applicable to select
commodities including cotton.
Generally, GST is payable only on
sale of goods, but some goods
come under RCM.
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4. Maharashtra announces 'study group’ on power loom for changes in new textile policy
The Maharashtra government on Wednesday announced setting up a study group dedicated to addressing the issues of the
power loom industry in the state. The primary objective of the group is to propose amendments to the recently launched textile
policy, which is specifically designed to benefit the powerloom sector.

Collaborative public-private approach is needed to increase awareness about PBW pest and available solutions to prevent crop
4. damage in cotton

Emphasizing that timely intervention is important to prevent crop loss in case of Pink Bollworm (PBW) pest seen in cotton crop

in Northern India, an industry expert has joined hands with a collaborative government agency to raise awareness. -Personal ap-

proach is suggested as solutions are available in case of pests. It becomes known in time.

'Import duty on cotton affects opportunities in textile sector'
4. Mark Levkowitz, president and chief executive officer of Supima, said import duties on cotton in India have had an impact on
~ shipments of Supima cotton to India. Mr Levkowitz, who was in Coimbatore on Monday to participate in the Cotton Day 2023
event organized by Cotton USA, said the duty is a disincentive for brands that want to buy products made from Supima cotton in
India.

- Cotton season begins, challenges for the sector
~ Gujarat textile industry has been experiencing low demand for more than a year. The new cotton season has brought little hope
as textile units are struggling to operate at full capacity. While spinning mills are running at 70% capacity, ginning units are run-
ning at only 40% capacity. The high price of Indian cotton in the international market is hindering the export business of the in-
dustry.

4. 'The condition of cotton spinning mills deteriorated due to many problems.

- Cotton textile exports have been sluggish for almost 18 months, cotton yarn exports have declined by 56 per cent year-on-year
during April-September, Indian yarn is losing its competitive edge in global markets due to rising costs, power shortage Costs
have increased, with import duty for fine yarn continuing at 11 per cent. Yarn Varieties Strong and flexible balance sheet promis-
es hope in the year ahead
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Cotton Physical Market: There was a declining trend in

cotton prices in the second week of December.

DATE: 16.12.2023
WEEKLY COTTON BALES MARKET

This week was a positive one for the cotton physical market. A de-
cline was seen at some places in all three zones, North, South and

11.12.23 16.12.23
Central. STATE STAPLE LENGTH tow | mich | ow T HiGH CHANGE
| .. NORTH ZONE
An increase of Rs 25 per maund was seen in Punjab in the North PUNJAB 28.5 5,350 | 5,425 | 5,350 | 5,450 25
Zone. While a decline of Rs 25 per maund was seen in Upper Rajas- HARYAR 22.5/28 2300|553, 200,1.5200 1|15, 300 g
than, the market of Haryana remained stable L = i =
’ Y ' CENTRAL ZONE
GUJARAT 29 55,000 | 55,200 | 55,000 | 55,200 0
In the Central Zone, a decline of Rs 200 per khandi was seen in | MADHYA PRADESH 29 54,500 | 55,000 | 54,300 | 54,800 -200
. . MAHARASHTRA 29+ vid. 54,600 | 55,100 | 54,400 | 54,900 -200
Madhya Pradesh and Madhya Pradesh. Whereas Gujarat remained e e r—
stable. SOUTH ZONE
600, 500 and 700 per khandi was seen in Odisha, Karnataka and ODISHA 29.5+ 55,900 | 56,000 | 55,300 | 55,400 -600
z z KARNATAKA 29 mm 55,200 | 55,500 | 54,500 | 55,000 -500
Telangana respectlvely..Mammum fall of Rs: 1000 candy occurred 1 2 e S 20 el 53,501k =005 i ssf0| 1,000
in Andhra Pradesh. TELANGANA 29.5/30 mm 78-80 RD | 55,800 | 56,200 | 55,200 | 55,500 -700

NOTE : There may be some changes in the rate depending on the quality.
Punjab, Haryana and Rajasthan rates in maund the rest in Candy
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