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Weekly cotton arrival | Important News

According to the latest import and export data, the total
exgort volume of Indian cotton yarn (HS code 5205) in
February 2024 was 100,600 tons, an increase of 29.74%
year-on-year and 22.38% month-on-month.

China continues to maintain the second position in the
Indian cotton yarn export market, with the export
volume to China in February being 23,797.03 tons, an in-
creaseil of 0.82% vyear-on-year and 55.61% month on
montn.

In terms of the market share of Indian cotton yarn ex-
ports in February, China maintained its second position
with around 24% of the export market, showing a 5% in-
crease compared to January 2024.

Bangladesh remained the top exporter of Indian cotton
yarn with a

share of about 36%, a decrease of 4% from January. Viet-
nam and Peru

followed as the third and fourth largest export markets
for India in February, with shares of 6% and 5% respec-
tively. The market shares of other countries were below
5%. Apart from Bangladesh and South Korea, the market
shares of exports to other countries either increased or
remained stable compared to January 2024.

In February, Indian cotton yarn exports to China in-
creased slightly yearon-year and rose significantly
month-on-month. From the year-on year changes, Co-
lombia saw the largest increase with a 130.67% rise.

In terms of
month-on-month
changes, Colombia
also experienced the
highest increase. As
the second largest
export market for
Indian cotton yarn,
the exports to China
increased by 55.61%
compared to the
previous month.

In Feb 2024, in the four mainstream Indian
cotton yarns, except for the combed single
yarn 25-30s, exports of the other three cotton
yarns to China increased year-on-year.

From the month-on-month changes, the larg-
est increase in export volume to China in Feb-
ruary was combed single yarn 30-47s. In Feb,
the main varieties of Indian cotton yarns ex-
ported to China was carded single yarn 8-25s,
accounting for 41.86% of the total, with an
export volume of 9960.70 tons. The combed
single yarn 8-25s and combed single yarn
25-30s accounted for 24.75% and 12.44% re-
spectivel}/. The combed single yarn 30-47s ac-
counted for 13.24% of the export volume, with
a total of 3150.26 tons exported.

In summary, Indian cotton yarn exports in-
creased year-on-year and month-on-month
this month, with the main export markets
being Bangladesh, China, Vietnam, and Peru.
Similarly, exports to China in Feb also in-
creased year-on-year and month-on-month.

In Feb 2024, the export of the four main
Indian yarns exported to China largely showed
increases compared to the ]]:)revious year and
month. Indian carded single yarn 8-25s ex-
ports were still the largest among the exports
of the four mainstream Indian cotton yarns.
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Cotton arrival this week in major cotton
producing states across the country

A look at the weekly movement of the cotton market
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This week, there was a continuous downward trend in the inter-
national market.
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Cotton prices for July, December and March 25 on the Interna-
tional Cotton Exchange fell by 0.75, 0.84 and 0.63 cents, respec-

A fall of Rs 560 was seen in the price of cotton on the Indian
market MCX for the month of May.

On NCDEX, the price of cotton increased by Rs 8 per 20 kg,
while the price of cake increased by Rs 5 in the month of May, an
increase of up to Rs 31 per quintal was recorded in the month of

June.
: : Hot Box,Automatic R.C. Feeding System (Trolley) One by One
If W¢E 1001( at the COttOIl market Of Other COUIltrleS, dll 111Creasc Lint Suction System, Super Cleaner,R.C. & Press Belt System,
was seen in the Cottonlook "A" il’ldGX, USDA SpOt rate also fell SRS SCrew Conveyor Smning, TTessing AR Soiution.
by 0.75 cents, MCX spot price increased by Rs 120 per candy, @ Navsari Square, Walgaon Road, Amravati. 444601 (M.S.)

while Brazil cotton index remained stable.
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Exporters Seek Priority Shipment for MSMEs Amid Cargo

o _..-": - o - - - -
- ~ L r Ty .

[ndian exporters, particularly micro, small, and medium enterprises (MSMS), are facig sinicant delays and in-
creased freight costs due to cargo transhipment of Bangladesh's exports through the Delhi Air Cargo complex. This situ-
ation has prompted exporters to demand priority shipment facilities for local MSMEs to alleviate these challenges.

Cargo Transhipment Policy last year, India expanded its transhipment policy to allow the Delhi Airport to serve as a hub
for transhipment of Bangladesh's export cargo to other destinations. This policy was aimed at facilitating smoother trade
but has resulted in congestion and delays at the Delhi Air Cargo complex.

[mpact on Indian Exporters the influx of Bangladesh shipments has overwhelmed cargo slots at Delhi Airport, causing
delays and inflating freight expenses for Indian exporters, especially MSMEs heavily reliant on timely shipments.

[ncreased Air Freight Costs exporters highlﬁht that air freight costs have quadrupled in the past two months, driven by
factors like the Red Sea crisis, which has shifted traffic to air transport. This escalation in costs has added to the financial
burden on exporters.

MSME Priority Quota the Noida Apparel Export Cluster (NAEC) has advocated for a 25% quota in cargo shipments for
MSMEs with priority in shipment to address the challenges faced by these enterprises.

[ndustry Advocacy trade bodies like the Federation of Indian Export Organisations (FIEO) and the Apparel Export Pro-
motion Council have raised concerns with the commerce department, seeking interventions such as the suspension of
the transshipment facility to Bangladesh.

Challenges and Industry Response

Space Constraints limited cargo space on busy routes and regular flights has contributed to delays in export cargo, partic-
ularly affecting MSMEs.

Competitive Disadvantage Indian exporters argue that the transhipment policy benefits Bangladesh exporters, who al-
ready receive government subsidies and preferential treatment under free trade agreements, further disadvantaging
Indian exporters, especially in the textile sector.

The situation underscores the urgent need for policy interventions and industry support to address the challenges faced
by MSMESs and ensure smoother export operations amidst the current logistical complexities.
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Indian exports to increase in 115 countries out of 238 destinations in 2023-24

These 115 export destinations, which account for 46.5 per cent of India's export basket, include the
US, UAE, Netherlands, China, UK, Saudi Arabia, Singapore, Bangladesh, Germany and Italy. The
country's merchandise exports declined by 3 percent to $437.1 %illion in the last ﬁnancia?’year.
However, services exports increased to $341.1 billion in 2023-24 from $325.3 billion in 2022-23.

Olam Trump beats Dreyfus bid in traders' bid for Namoi cotton

Olam Agri Holdings Ltd. has once again outbid Louis Dreyfus Co.'s bid for Namoi Cotton Ltd., as
the two major agribusinesses compete for the Australian cotton producer. The Singapore-based
company will raise its bid for Namoi to A$0.70 a share, three cents more than LDC's most recent
bid on Tuesday, it said in a statement on Wednesday.

Cotton Corporation of India (CCI) is planning to open a depot in Coimbatore.

Cotton Corporation of India (CCI) is planning to set up two depots in Coimbatore and surround-
ing areas to facilitate the sale of cotton to spinning mills in Tamil Nadu. The move is part of their ef-
forts to make cotton more accessible to textile mills, especially the small and medium scale sector.

Rights experts claim 85% of Bangladeshi workers do not have minimum wage law

Rights experts and labor leaders in Bangladesh have drawn attention to a serious issue: the absence
of a legal framework to establish minimum wages for more than 85 percent of workers in different
sectors.

Facing delays, exporters want priority shipment for MSMEs

Indian exporters have sought priority shipment facilities for local micro, small and medium enter-
prises (MSMEs) as Bangladesh's export cargo through the Delhi Air Cargo Complex is being de-
layed in transshipment to third countries, leading to increased freight expenses. Used to be. Noida
Apparel Export Cluster (NAEC), where 80% of apparel production and export units are MSME:s,
has sought 25% quota for such units in cargo with priority in shipment. Exporters say air freight
charges have quadrupled in the last two months.
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This week, the cotton market witnessed a volatile CRriE o (s O T CHANGE
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It remained stable in the states of Gujarat and Maha- __DDSHA_ 29:5 D
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