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ICE COTTON

MONTH 31.05.24| 07.06.24 | WEEKLY CHANGE

75.11 72.89 -2.22
76.79 74.64 -2.15
MCX (COTTON)

NCDEX (KAPAS)

APRIL 1596 | 1569

NCDEX(COCUDKHAL) | | |
. JuNe | 2738 | 2619 | = -119

JULY 2809 2712 -97
AUG 2865 2799 -66
SMART INFO SERVICE CAEL-O1 110 777 7S
PAK (Pakistani Rupee) 278.421 278.428 0.007

BRAZIL (Real) 5.24581 | 5.34650 0.10069
1.50089 | 1.51753 0.01664
4.70607 | 4.69389 -0.01218

AUSTRALIAN Dollar
MALAYSIAN RINGGITS

COTLOOK "A" INDEX

BRAZIL COTTON INDEX 74.05 713.95 -0.10
 USDASPOTRATE | 6865 | 6634 | = -2.31
KCA SPOT RATE (PAKISTAN) 19700 19700 O
I
 GOb($) | 234770 | 231120 | = -36.5

CRUDE (S) 77.18 75.38 -1.8
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STATE 03.06.24|04.06.24|05.06.24|06.06.24| 07.06.24 | 08.06.24
PUNJAB - - - - |- -
HARYANA | 1,000| 1000 900| 600| 700 | 700 |
UPPER RAJASTHAN 100 | 100 - - - -
LOWER RAJASTHAN 100 | 100 : - : -
NORTH ZONE 1,200 | 1,200 900 | 600 700 700
GUJRAT 7000 - | 6000| 6000| 5500| 5500
MADHYA PRADESH | 1,500 | 1,500 | 1,500 | 1,500 | 1,500 500
~ MAHARASHTRA | 15,000 | 15,000 | 15,000 | 15,000 | 15,000 | 15,000
CENTRALZONE | 23,500 | 16,500 | 22,500 | 22,500 | 22,000 | 21,000
KARNATAKA 1,200 80| 700 600| 500 600
ANDHRA PRADESH | 1,400 | 1,300 | 1,400 | 1,500 | 1,500 | 1,400
TELANGANA 300 300| 200 200 200 200
TAMILNADU - - -] - - |-
SOUTH ZONE 2,900 | 2,400 | 2,300 | 2,300 | 2,200 | 2,200
ODISHA - - - - - |-
TOTAL 27,600 | 20,100 | 25,700 | 25,400 | 24,900 | 23,900

ARRIVALIN 170 Kg.
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Hot Box,Automatic R.C. Feeding System (Trolley) One by One
Lint Suction System, Super Cleaner,R.C. & Press Belt System,
Seed Screw Conveyor Ginning Pressing All Solution.
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DATE: 08.06.2024
WEEKLY COTTON BALES MARKET

03.06.24 08.06.24
STATE STAPLE LENGTH CHANGE

AT1e ST & USIIT , gRATUIT 79T TSR TST | 50 -75 Hfd §€ & &t
. LOW | HIGH | LOW | HIGH
q¢d gl T3 | NORTH ZONE

PUNJAB
HARYANA
UPPER RAJASTHAN

Heet S & ToRId S AgRTY 79 H 200-600 ¥9T Hid St #1 firae
3l TS, STafe AEANSw AT & 100 &Y Gfa F # fivrae @ MADHYA PRADESH
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SOUTH ZONE
W aw.":”. Bﬁ'l%'-?ﬂ : rn?r%? ODISHA 29.5+ 59,000 | 59,100 | 58,300 | 58,400 -700
3”32’@3;’ a’_ ) GﬁT : {1 ﬁ200'7 00 ¢ QQ KARNATAKA 29.5+ 57,300 | 57,500 | 56,500 | 57,000 -500
ANDHRA PRADESH 29 mic 4+ 57,500 | 58,500 | 56,300 | 56,800 -1,700

&l firae 23?', STaleh 3ITST Ha'-?T ST H 1 ,/700 €44 gfd %’? &l fiRrae TELANGANA | 29.5/30 mm 78-80 RD | 57,200 | 58,200 | 57,000 | 58,000 -200

NOTE : There may be some changes in the rate depending on the quality.
3’@")‘ 7 ’g [ Punjab, Haryana and Rajasthan rates in maund the rest in Candy

Download Our App For Daily Updates.
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Cotton sowing scenario for the upcoming 2024-2025 season

i | The cotton sowing sce-
st e WIS @ nario for the upcoming
< 3% :...., ~ 2024-2025 season is in-

" & & - fluenced by various fac-

& - tors including weather
Pt M, ST % conditions, market
PR 2 * trends, technological
advancements and pohcy changes Here is an overview of
these factors and their potential impacts:

Weather conditions

1. Climate patterns: Weather conditions such as tempera-
ture, rainfall and the likelihood of drought or flood signifi-
cantly affect cotton sowing. It is important to monitor fore-
casts and prepare for anomalies.

. El Nino/La Nina effects: These climate phenomena can
affect rainfall patterns, with El Nifio often causing dry con-
ditions in some cotton-growing regions and La Nifia caus-
ing wet conditions.

Market trends

1. Cotton prices: Global and local market prices influence
farmers’ decisions on cotton acreage. Higher prices may
lead to increased sowing, while lower prices may lead to a
reduction in acreage.

2. Demand and supply dynamics: Changes in global
demand, especially from major importing countries such as
China, and supply dynamics from other major producing
countries may influence sowing decisions.

Technological advancements

1. Seed varieties: Availability of high-yielding, pest-resis-
tant and drought-tolerant seed varieties may encourage
farmers to sow more cotton.

2. Precision agriculture: Technological advancements in
precision agriculture, including better irrigation tech-
niques, pest management and soil health monitoring, may

improve ylelds and influence sowing decisions.

Policy and support

1. Government policies: Subsidies, minimum support
prices and other government interventions may significant-
ly influence sowing decisions.

2. Support programmes: Extension services, access to
credit and insurance schemes also play a role in influencing
farmers willingness to sow cotton.

Regional considerations

1. India: Being one of the largest cotton producers, India’s
monsoon season, state-specific policies and input costs are
important factors.

2. USA: In the US, the Farm Bill, trade policies and weather
patterns in the Cotton Belt states are influential.

3. China: Policies related to cotton imports and domestic
production subsidies affect the planting decisions of local
farmers.

Specific Forecasts and Recommendations

1. Early Preparation: Farmers should prepare by selecting
the best seed varieties suitable for the expected weather
conditions of their region.

2. Market Monitoring: Tracking market trends and prices
will help make informed sowing decisions.

3. Technology Adoption: Using advanced agricultural tech-
niques can help mitigate risks related to weather and pests.

4. Government Resources: Farmers should stay informed
about and utilize government resources and programs de-
signed to support cotton cultivation.

Overall, the cotton sowing scenario for the 2024-2025
season will be shaped by a combination

Download Our App
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A look at the weekly movement of the cotton market
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Cotton arrival this week in major cotton
producing states across the country
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ALL INDIA COTTON WEEKLY ARRIVAL

ICE COTTON
CALL:91119777]5
__ _MONTH __ |31.05.24| 07.06.24 | WEEKLY CHANGE
g g ey & &4 STATE 03.06.24|04.06.24|05.06.24|06.06.24 | 07.06.24 | 08.06.24
DEC 75.11 72.89 5, B PUNJAB - . . - - .
MAR'25 76.79 74.64 -2.15 HARYANA | 1,000 1,000 900 600 | 700 | 700
UPPER RAJASTHAN 100 100 ) ; ; :
MCX (COTTON) LOWER RAJASTHAN 100 100 h ; ’ ’
JULY 57520 56900
NCDEX (KAPAS) | | |
MADHYA PRADESH | 1,500 | 1,500 | 1,500 | 1,500 | 1,500 500
NCDEX (COCUDKHAL) | | [ MAHARASHTRA | 15,000 | 15,000 | 15,000 | 15000 | 15000 15,000
JUNE 2738 2619 -119 CENTRAL ZONE 23,500 | 16,500 | 22,500 | 22,500 | 22,000 | 21,000
JULY 2809 2712 -97
AUG 2865 2799 -66
SMIARS IMEO SERVICE SALLs L Y 222dS Anﬁﬁm:l(:esa | 1232 1223' 147123 1222' 1?22' 1232
CURRENCY (9S) : ' ' ' ' :
INDIAN (Rupee) 83.46 83.37 -0.09 TELANGANA 300 ) 300] 200 | 200 | 200 | 200
PAK (Pakistani Rupee) 278.421 | 278.428 0.007 TAMILNADU - - - - - -
CNY (Chinese yuan) 7.24154 | 7.24746 0.00592 SOUTH ZONE 2900 | 2,400| 2300( 2300 2200| 2,200
BRAZIL (Real) 5.24581 5.34650 0.10069 | | | | |
AUSTRALIAN Dollar 1.50089 1.51753 0.01664
MALAYSIAN RINGGITS 4.70607 4.69389 -0.01218 ODISHA i ' i i i '
I A R TOTAL 27,600 | 20,100 | 25700 | 25400 | 24,900 | 23,900

COTLOOK "A" INDEX 90.1 84.65 -5.45 ARRIVALIN 170 Kg.
BRAZIL COTTON INDEX 74.05 73.99 -0.10
USDA SPOT RATE 68.65 66.34 = |

MCX SPOT RATE 56660 56200 -460
KCA SPOT RATE (PAKISTAN) | 19700 19700 0
GOwD($) | 234770 | 2311.20 | = -36.5

SILVER (S) 30.555 29.273 -1.282
CRUDE (S) 77.18 75.38 -1.8
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Ginning & Pressing Automation Systems

This week, the international market witnessed a decline.

International Cotton Exchange prices fell by 2.31 cents in July,
2.22 cents in December and 2.15 cents in March.

Cotton prices on the Indian market MCX fell by Rs 620 for the
month of July.

Cotton prices on NCDEX fell by Rs 27 per 20 kg, while the price
of oil cake fell by Rs 119 per quintal in June and Rs 97 per quintal
in July.

If we look at the cotton market of other countries, Cotlook "A"

index saw a decline, USDA spot rate also fell by 2.31 cents, MCX

spot prices fell by Rs 460 per candy, while the Brazil cotton
index fell by 0.10.

Hot Box,Automatic R.C. Feeding System (Trolley) One by One
Lint Suction System, Super Cleaner,R.C. & Press Belt System,
Seed Screw Conveyor Ginning Pressing All Solution.
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Indian Textile
Industry Faces Stift
Competition from

Rising

Chinese Fabric Exports

The largest man-made fabric (MMF) hub in India is grappling with increasing competition from China, as fabric exports from the Chi-
nese textile industry to India sur%ed by 8.79% in the first quarter of 2024. Industry leaders attribute this rise to the Quality Control Orders
(QCO) imposed on raw materials, including yarns, which have inadvertently favored Chinese exporters.

Surge in Chinese Textile Exports

[n the first quarter of this year, China exported textiles worth $684 million to India, with fabric exports constituting 64.75% of the total,
amounting to $442.863 million. This marks an 8.79% increase compared to the $407.090 million exported in the same period last year.
Yarn exports from China to India, valued at $198.331 million, represented 29% of the total textile exports, while fiber shipments stood at
$42.805 million, making up 6.26% of the total.

Impact of Quality Control Orders

Ashish Gujarat, former president of the Southern Gujarat Chamber of Commerce and Industry (SGCCI), pointed to the QCO on raw
materials in India as a key factor driving the surge in f)abric imports from China. "The QCO on raw materials in India has resulted in the
increase of fabric exports from China to India. We are strongly demanding that the Central Government impose QCO on fabric as well
to prevent China from destroying the indigenous textile sector in India," said Gujarat. Industry experts believe that the QCOs have given
Chinese manufacturers an edge, allowing them to export fabric to India at competitive prices, thereby undermining the domestic textile
industry.

Decline in Yarn and Fiber Imports

While fabric imports have risen, yarn and fiber imports from China have seen significant declines. Yarn shipments to India dropped by
43.23% in the first quarter of 2024, falling from $349.329 million in the same period last year to $198.331 million. Similarly, fiber exports
decreased by 23.63%, down from $56.052 million in January-March 2023 to $42.805 million this year.

Comparative Export Data

In 2023, China's total textile exports to India were valued at $3,594.384 million, a slight decrease from $3,761.854 million in 2022. Fabric
exports accounted for $1,973.938 million, representing 54.92% of the total exports. Yarn shipments were valued at $1,409.318 million
(39.21%), and fiber exports stood at $211.128 million (5.87%).

Despite the overall decrease, fabric exports to India saw a notable 6.21% decline compared to the $2,104.681 million exported in 2022.
This trend underscores the shifting dynamics within the textile trade between the two countries.

Challenges for Indian Textile Industry

The rise in Chinese fabric exports highlights a broader challenge for India's textile sector, which is struggling to compete on a global scale.
[ndian fabric and apparel exports lag behind smaller countries like Cambodia and Vietnam, further emphasizing the need for strategic
Interventions.

Industry leaders are urging the Central Government to extend QCOs to finished fabrics to safeguard the domestic textile industry. They
argue that such measures are essential to prevent market disruption caused by low-cost Chinese imports and to support the growth of in-
digenous manufacturers.
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® Punjab cotton production falls sharply, acreage at record low

Cotton cultivation in Punjab has reached a historic low, with only 96,614 hectares of cotton being cultivated this year,
much lower than last year's 1.79 lakh hectares, a drop of 46%. Despite setting a lower target of 2 lakh hectares for
cotton, the Punjab agriculture department failed to meet it.

“® India monsoon hits key western state

India’s monsoon rains have advanced into the western state of Maharashtra after covering almost the entire southern
region, but it may weaken next week and bring less than normal rainfall, two senior weather officials told Reuters.

¥ Indian textile industry faces stiff competition from rising Chinese textile exports

India’s largest man-made fabric (MMF) hub is grappling with rising competition from China, as textile exports to
India from the Chinese textile industry grew 8.79% in the first quarter of 2024. Industry leaders attribute the rise to
quality control orders (QCOs) imposed on raw materials, including yarn, which have inadvertently favoured Chinese
exporters.

@ Volatility in container freight rates of Indian exports

On the India-Europe western route, rates to the UK for 40-foot containers declined, while rates for 20-foot containers
remained at the earlier levels. Similarly, rates to Rotterdam remained steady for 20-foot containers but declined for
40-foot containers. Bookings to Genoa from west India also saw a drop in rates.

 Farmers struggling to dry cotton after harvest, fear a drop in prices

Farmer Uma Gandhan of Valathamangalam village in Thirunallar commune was drying cotton with a fan in a portion
of his house, a method adopted by hundreds of farmers in the region aftected by the recent oft-season rains. Cotton is
grown on over 2,500 acres of land in the district.
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