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Program to create sustainable cotton

Cotton is the world's most popular natural fiber for a variety
of brands and consumers, loved for its versatility, perfor-
mance and comfort. Cotton is consumed in huge quantities
every year, which sustains the livelihood of millions of
people. Its production provides income to more than 250 mil-
lion people worldwide and employs the majority of workers
in developing countries. Cotton has a wide global reach, but
current cotton production methods are environmental, but
cotton also has its own challenges. Producing 1 kg of cotton
requires 10,000 liters of water, although cotton covers only
2.5% of global cultivated land, accounting for 20% of global
pesticide consumption. Other challenges are indiscriminate
use of pesticides affecting the environment, poor production
conforming to acceptable environment is a challenging task.

Many NGOs for health and knowledge are engaged to help
the society responsibly and to help cotton farmers in Maha-
rashtra, Gujarat, Telangana states to cultivate sustainable
cotton.

This initiative has various objectives
1 Improvement in economic feasibility of agricultural opera-
tions for farmers and construction works.
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2 Adapting available technology, knowledge and skills to
local conditions and capacity.

3 To protect the health and safety of farmers, farm work-
ers, rural communities and society.

It is important to provide adequate financial support to
farmers to enable sustained production and contribute to
the well-being of the community. Some important steps
for this can be as follows:

Loans and Subsidies: The government needs to provide fi-
nancial assistance to farmers through loans and subsi-
dies. This gives them the ability to invest in agricultural
equipment, seeds, fertilizers, and other related inputs.

Agricultural Insurance: By providing agricultural insur-
ance facilities to farmers, they get protection against natu-
ral calamities, uncontrolled weather and other irregulari-
ties. This provides them with financial security and sup-
port when any unexpected event occurs.

Farmers' Organizations: Farmers should be encouraged
to form farmer groups and farmer organizations in an or-
ganized manner. It can help them protect their social, eco-
nomic and political rights.

Agricultural Technical Assistance: Farmers can be pro-
vided training in latest agricultural techniques, which
can increase their productivity and become profitable.

Community Structure: Through community-centricagri-
cultural development schemes, the economic, social and
infrastructure of the community can be strengthened.

v Farmers can be provided more training and education
for agriculture related jobs, thereby enhancing their
skills.

Through all these measures, farmers can be helped to pro-
duce sustainably and contribute to the well-being of the
community.
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A look at the weekly movement of the cotton market
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ICE COTTON
MONTH 12.04.24| 19.04.24 | WEEKLY CHANGE
MAY 82.62 78.69 -3.93
JuLy 84.59 81.02 -3.57
DEC 80.11 77.55 -2.56

MCX (COTTON)
MAY | 0100 | s7900 | -2200

NCDEX (KAPAS)

Cotton arrival this week in major cotton

producing states across the country
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STATE 15.04.24/16.04.24(17.04.24| 18.04.24 | 19.04.24 | 20.04.24
PUNJAB 200 200 200 200 100 100
HARYANA 2,000 | 1,500 | 1,200 1,000 [ 1000 | 1,000
UPPER RAJASTHAN | 1,000 | 1,000 500 1,000 5 800
LOWER RAJASTHAN 500 500 500 500 600 600
NORTH ZONE 3,700 | 3,200| 2,400 2,700| 1,700 | 2,500
GUIRAT 15,000 | 13,000 | 12,000 | 11,000 | 1,000 | 12,000

MADHYA PRADESH 3,000 2,000 1,000 2,000 2,000 2,000

APRIL | 1s18 | 1a35 | -83

MAHARASHTRA 20,000 | 20,000 | 12,000 18,000 | 20,000 | 20,000

CENTRAL ZONE 38,000 | 35,000 | 25,000 | 31,000| 23,000 | 34,000

International Cotton Exchange cotton prices fell to 3.93 and 3.57
cents for May and July, respectively, and the lowest cotton prices
for the month of December fell to 2.56 cents.

In the Indian market, a fall of Rs 2200 was seen in the price of
cotton on Multi Commodity Exchange (MCX) for the month of
May.

On NCDEX, cotton prices fell by Rs 83 per 20 kg, while in the
months of April and May, the price of cotton fell by Rs 34 and 33
respectively.

If we look at the cotton market of other countries, a decline was

seen in the Cotlook "A" index, USDA spot rate also fell by 2.81

cents and MCX spot price fell by Rs 1700 per candy, while Brazil
cotton index recorded a decline of 2.56 points.

NCDEX ( COCUD KHAL)
APRIL 2572 2540 =2 KARNATAKA 3,000 2000| 2000 2000 2000 2000
MAY 2593 2560 s ANDHRAPRADESH | 1,000 | 1,000 5 1,000 1000 1,000
JUNE 2625 2589 -36 TELANGANA 500 500 - 400 400 400
TAMILNADU - - - 100 - -
SMART INFO SERVICE CALL:91119 77775 S 2500| 3500] 2,000 3500 3800 3,00
CURRENCY (S)
INDIAN (Rupee) 83.41 83.47 0.06 ODISHA 100 100 £ X o ¥
PAK (Pakistani Rupee) 277.948 278.541 0.593 TOTAL 46,300 | 41,800 | 29,400 37,200 | 28,100 | 39,900
CNY (Chinese yuan) 7.23701 7.23965 0.00264 ARRIVAL IN 170 Kg.
BRAZIL (Real) 5.11819 5.20297 0.08478
AUSTRALIAN Dollar 1.54141 | 1.55826 0.01685
MALAYSIAN RINGGITS 4.77000 | 4.78326 0.01326
Sk.Amjat
COTLOOK "A" INDEX 89.60 87.35 -2.25 (© +91 88885 85788
BRAZIL COTTON INDEX 78.53 75.97 -2.56 © +91 9404467088
USDA SPOT RATE 75.58 72.77 -2.81
MCX SPOT RATE 59620 57920 -1700
KCA SPOT RATE (PAKISTAN) 21500 20800 -700
GOLD ($) 2360.15 | 2406.75 46.6
SILVER (3) 27.975 | 28.747 0.772 The Name Of Trust
CRUDE ($) 85.45 83.25 -2.2
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Outlook set to improve
for cotton spinners
amid softening cotton
prices

Amid falling cotton prices, the outlook for spinning mills is expected to improve.

Market dynamics

Recent developments in the global cotton market have indicated a decline in cotton futures, mainly due to lower offtake
from major consuming countries like China. This decline in demand has prompted multinational traders to reduce their
stocks, following which domestic cotton prices have declined by about 8-9% from their recent highs.

Impact on domestic cotton spinners

Domestic cotton spinners, who have faced challenging quarters with low yarn sales and high cotton prices impacting
their profitability, are now seeing a ray of hope. With cotton prices falling, these spinners are bracing for a possible turn-
around in their financial performance. The softening of cotton prices is particularly timely, coinciding with the recovery
in demand for ready-made garments and home textiles in local and export markets.

Industry estimates

According to CRISIL Research analysis of 95 cotton yarn spinners, which represent 35-40% of the industry's revenue, it
is estimated to see a 4-6% year-on-year growth in yarn volumes in FY2025. May go. This growth is projected to be driven
by increased capacity utilization and sustained demand, indicating a promising horizon for the industry.

Improve profitability and margins

Softening cotton prices are expected to significantly increase the profit margins of yarn mills. The CRISIL report high-
lights improvement in cotton yarn price to Rs 90-92 per kg in the current financial year from Rs 87 per kg in the previous
year. The improvement is attributed to better domestic cotton availability and sustained demand growth in downstream
sectors.

For the current fiscal year, analysts are optimistic, predicting an increase of 150-200 basis points in operating margins
after a period of historically low margins from 8.5-9% last fiscal year.

Future thoughts

Although the outlook looks favourable, cotton spinners and market analysts should remain cautious. Further decline in
demand from downstream industries such as readymade garments, or adverse movements in cotton prices relative to in-
ternational markets, could pose risks to the anticipated recovery. Additionally, increased arrivals in the cotton market
could further increase profitability, making this an important factor to watch in the coming months.

In conclusion, recent developments in cotton prices and market demand have set the stage for a potential resurgence in
profitability for domestic cotton spinners, although the industry should carefully weigh the remaining uncertainties and
market dynamics.
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4 Raja alagam spinning mills closed due to unfavorable economic policies, leaving hundreds un-
employe

An official of the Communist Party of India (Marxist) B. According to Mariap];_)an, the adverse
economic policies irrflgjlemented by the central government led to the closure of many spinning
mills in and around Rajapalayam, leaving hundreds of people unemployed.

* CRISIL forecasts better operating margins for cotton yarn spinners

CRISIL Ratings expects a significant upliftment for the cotton yarn spinning industry this finan-
cial year, with operating margins expected to improve by 150-200 basis points (bps) after the de-
cade-low mar%ln of 8.5-9 per cent in the last financial year. Is. The forecast, outlined in a recent

report, attributes the improvement to stable cotton prices and an increase in cotton yarn circula-
tion.

4. Cotton prices are controlled by global market, not domestic policy: CM Shinde

Chief Minister Eknath Shinde, while stressing that cotton prices are determined by the interna-
tional market, rejected any claims that farmers would suffer losses due to local policies. He specif-

ically addressed criticism from Shiv Sena leader Uddhav Thackeray, terming him an "arrogant
king"' who is out of touch with reality.

4. India set to experience above average monsoon rainfall in 2024: IMD

The government said on April 15 that India is likely to get above average monsoon rains in 2024,
a big boost for the country that relies heavily on summer rains for its agricultural production.
Ministry of Earth Sciences Secretary M Ravichandran said the monsoon, which usually hits the
southern tip of Kerala state around June 1 and retreats in mid-September, is expected to be 106%
of the long-term average this year.

4 Challenges in Punjab's Kharif crop

The challenges Punjab faces in diversifying its kharif crops, esgecially in shifting farmers to
cotton cultivation, are clear. The decline in cotton acreage over the years due to various factors
such as pest attacks, lack of irrigation facilities and adverse weather conditions has become a sig-
nificant hurdle for the agriculture authorities.

Cotton physical market continues SMART INFO SERVICES
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to decline N Call : 91119 77775
This week, a bearish environment was observed in the Sbsnthend]
WEEKLY COTTON BALES MARKET
cotton marl?et- STATE l STAPLE LENGTH ]| ‘;;T;; i LDZ\LLT.:I:H} CHANGE
In the North Zone states of Punjab and Haryana, cotton B
prices saw a fall of Rs 25 to Rs 50 per mund. Whereas, there Tuns Freng 2822 2820 215 | 3800 2
was stability in Upper Rajasthan. __UPPER RAJASTHAN 28| 5,500 5900 | 5.500 | 5.800 0
CENTRAL ZONE
Madhya Pradesh in the Central Zone had the lowest fall of GUIARAT 2 59,500] 55,800] 57,200 | 57,800 -2,000
MADHYA PRADESH 29 58,300 | 55,000 | 57,500 | 58,000 -1,000
Rs 1000 per candy, Maharashtra had a fall of Rs 1400 and | manarasiTra 29+vid. __|59,200|59,700 57,800 58,300 1,400
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Guyjarat had a fall of Rs 2000 per candy. SOUTH ZONE
In the South Zone states of Odisha and Andhra Pradesh, —oeares e s et e e
there was a fall of Rs 400 to Rs 500 per candy, while Karnata- e 153 ;,u,::?“u e ::3 ::;ﬁ ::m et
ka and Telangana saw a fall of Rs 1000 to 1500. :u::b:l::::a?::: S e ::..:h; .




NEWSLETTER

¥WfF9R, 20 378 2024 | FEGH - 94

GOLD : 72800
SILVER : 83524
CRUDE OIL : 6893

fewra 3k @t #urg 91 @1 MaH

fafoyer Sfori & siiel e suderei & forg Furg TGS AR
TG WEET ¢, Sil S0+t agd! Ui, UeRH S 3TN & foig udrg
mm%mﬁaﬁwﬁmﬂﬁm‘ﬁw@?ﬁ% fSag At @l
Fi Sfifeer et § | 399 384 g o) H 250 fAfeam @ 1f9e @i
I ST G AT ¢ S [epraRier o= 7 Sfadmi=r SifAeh! i TSR Sl
2| U it <f3e 9gg E &, afteT aaAm s Srg fafeai
TgTeRoN €, U sure & ot 1o eifaat €1 1 fre sum ter e &
ferT 10000 wieX Ut &t eMavaEd Tl 2, TRl Fu SfEe Sdled
gﬁﬁﬁaﬂHZS%%waﬁ?ﬂﬂ?ﬁ% S 20% = Hieami

[T BRI & | 31T AT TaTaRoT 2l WA e ATl eI
WE%HS@H% W uafaur & €Y @O 3T Ueh gHtaigul
FAE

Waﬁwﬁ%%@%ﬁzaﬁﬁwﬁﬁmﬁ%mmﬁm
EXGEE IS , T[SI1d, delTHT sl J Sur faaml @l fears su™

a’%@é}aitﬁﬁu‘c{aaaﬁa?%qaﬁgq%i

7@ 9% & fafva sgxa §
1 ot & forg oft st it anfiies sraerdar § guwr iR famior & |

e
feama AR @R FUG §7R & TIm

2 IS e, T ST Tt & T R, & & sTged
AT |

3 feraml, @a Teigdl, AT TgET 3R 99T & W@ IR
e Y 28 < feag |

ferart @ fitax scrga wam Fe 3R g Hit Wars A
AnTeE FEA & fory ual il yasifan ugM &1 Agagui 2 |
mm@nﬁ@imﬁqﬁﬁa@m%

0T IR Gfsdst : TR &1 fFaml & 0T 3k afsie! & qrean
g foxfia SerT U A Fit SaRaehT Bkt ¢ | 35 3¢
IYFHT, A, IaCh, IR AT Gafeg gnrll J [ew o 6
e fAedl 21

FN A : Al =61 S §ia H giar uge 3, 3% urEae
amagreT, aﬁmﬁaﬁwaﬁmaﬁuﬁmﬁ%%maﬂ
forerelt 2 | To€ TP onfeies TRem oik THYA e & o9 B
sifaifag ge e 2 |

feraTel & EaTe - fomaTii ol gvTfed & # foham Tgl 31 forgm
TSl 1 T84 &L ol HIdIeAT &l S =1fgq | I 3= 3rT=T
qrSi, 3nfde TR Toifae ifesrl & grem &3 A 1gg <X
gFHaT g |

aiﬁraw-ﬁ?ﬁmm foreT=l ol AdIATH S ddhilan ol ufRiegor
e fehdT ST GehaT &, Toigd St SeuTashel 98 311 el &
g |

TG ¥X9T ; §HGI i F fowre arsreti o H1EH ¥,
W;ﬁ‘raﬁm mﬁwaﬁzwmwﬁwﬁww
gehdl g |

B SRR« i A A A b e s
wfRrgor 3iR fRIam AgF it S gedt g, SR IR wRe @
AT ST Fehdll & |

g4 gl Ui o AreH 4, fhaTHt ot (AR St @ # ggradr
foret Terdt € 2t THer &) e § AnTg forar = ekt € |

Download Our App

For Daily Updates.



AN INNITIATIVE BY SMART INFO SERVICES

Page - 2

SMART INFO SERVICES

CALL : 91119 77775
WEEKLY CHART 20.04.2024

ICE COTTON
MONTH 12.04.24| 19.04.24 | WEEKLY CHANGE
MAY 82.62 78.69 -3.03
JuLy 84.59 81.02 -3.57
DEC 80.11 77.55 -2.56

MCX (COTTON)

MAY | 60100 | 57900 | -2200
NCDEX (KAPAS)
APRIL | 1s18 | 1435 | -83
NCDEX ( COCUD KHAL)
APRIL 2574 2540 34
MAY 2593 2560 -33
JUNE 2625 2589 -36
SMART INFO SERVICE CALL : 9111977775
CURRENCY ($)
INDIAN (Rupee) 83.41 83.47 0.06
PAK (Pakistani Rupee) 277.948 278.541 0.593
CNY (Chinese yuan) 7.23701 7.23965 0.00264
BRAZIL (Real) 5.11819 | 5.20297 0.08478
AUSTRALIAN Dollar 1.54141 | 1.55826 0.01685
MALAYSIAN RINGGITS 4.77000 4.78326 0.01326
COTLOOK "A” INDEX 89.60 87.35 -2.25
BRAZIL COTTON INDEX 78.53 75.97 -2.56
USDA SPOT RATE 75.58 72.77 -2.81
MCX SPOT RATE 59620 57920 -1700
KCA SPOT RATE (PAKISTAN) | 21500 20800 -700
GOLD (%) 2360.15 | 2406.75 46.6
SILVER t$} 27.975 28.747 0.772
CRUDE (S) 85.45 83.25 -2.2
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STATE 15.04.24|16.04.24|17.04.24| 18.04.24 | 19.04.24 | 20.04.24
PUNJAB 200 200 200 200 100 100
HARYANA 2,000 1,500 1,200 1,000 1,000 1,000
UPPER RAJASTHAN 1,000 1,000 500 1,000 - 800
LOWER RAJASTHAN | 500 500 500 500 600 600
NORTH ZONE 3,700 | 3,200 2,400 2,700 1,700 2,500
GUIRAT 15,000 | 13,000 | 12,000 11,000 1,000 | 12,000

| MADHYAPRADESH | 3,000 | 2,000 | 1,000 2000 2000 2,000
MAHARASHTRA 20,000 | 20,000 | 12,000 18,000 | 20,000 | 20,000

CENTRALZONE | 38,000 | 35,000 | 25,000 31,000 23000 34,000

KARNATAKA 3,000 2000] 2000] 2000] 2000| 2000

ANDHRAPRADESH | 1,000 | 1,000 = 1,000 1000| 1,000

TELANGANA 500| 500 - 400 400 400
TAMILNADU - - - 100 - -

SOUTH ZONE 4500| 3500 2000 3500 3400 3,400
ODISHA 100 100 - - - -

TOTAL 46,300 | 41,800 | 29,400 | 37,200| 28100 39,500

ARRIVAL IN 170 Kg.
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